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financial times 


French elections 




How the National £3 
Front threatens Juppe ^ 

Special report, Pago 2 

i 

Industry leaders 
seek single law 
for EU companies 

! An attempt to break 

« the 25-year deadlock on 
proposals for a single 
European company 
statute has been 
m o u n t ed by industrial 
experts led by Viscount 
Etienne Davignon 
(left), chairman of 
Soofcte Gfeaerale de 
Belgique. The statute 
would allow companies 
with operations in 

more than one member stale to be governed by 
one law, applicable to all ED countries. At pres- 
ent busi nes s e s have to tailor their operations to 
comply with up to 15 different sets of cm*»p»wy 
laws which critics says adds huge administra- 
tive costs. Plage 14; Tbe waiting game. Page 12 

Al bania in turmoil: Albania was plunged 
into political turmoil as opposition parties said 
they would boycott next month’s general elec- 
tion over the refusal of President Sali Berisha’s 
Democratic party to modify the controversial 
election law. 

Price cute hit Deutsche Telekom 

Deutsche Telekom's revenues from outgoing 
international telephone calls fell by almost 20 
per cent last year, taking the edge off strong 
annual results. The company blames price cuts 
and stiff compe ti tion. Page 15; Lex, Page 14; 
Bidders for Retevisfdh, Page 18 

Eurotunnel told to Improve safe ly : 

Eurotunnel, which operates the Channel tunnel 
between England and France, was ordered to 
tighten safety procedures after an inquiry into 
the t unne l fire of last November found “funda- 
mental weaknesses” In the company’s safety 
management. Page 9 


Bankeaye UK rates sh o ul d risec The 

newly Independent Bank of England warned 
that UK interest rates would need to rise 
b ecame domestic spending was growi ng too 
quickly to keep inflation under control 
Page 9 

Costs cut Ihitendo profBs: Japanese 
games group Nintendo, which is vying with 
Sony for market dominance. reported an 8 per 
cent fall in annual pretax profits to Y109-4bn . 
($868 3m) whan it was bunding a hardware base 
for its new Nintendo 64 games system. Page 15 

Novartis buys US business: Swiss drugs 
company Novartis ss-buylng the crop protection 
business owned by US drugs company Merck far 
$9Kkn. Tbe acquisition gives Novartis a signifi- 
cant US presence in. insecticides, fungicides and 
herbicides. Page 15 . - - - 

ICI seals $8JUm loan: Imperial Chemical 
Industries of the UK negotiated an $&5hn loan 
to finance its acquisition ctf Unilever's chemicals 
business, in what will be Europe’s largest syndi- 
cated loan. Page 22 

Gazprom faces refor m: Boris Nemtsov. 
Russia's reforming first deputy prime minister, 
is to bead a government board to “introduce 
order” at Gazprom, tbe giant gas monopoly. 
Page 14 

112 spending stows: US consumer spending 
slowed in April following its explosive growth in 
the first three months of the year. Retail sates 
foil by a seasonally adjusted (13 per cent last 
months the first decline for six months, the 
Commexce Department reported- Page 4 

Bomb explodes in Bering: At least one 
person died in a bomb blast in Beijing close to 
the (heat Han of the People, where China’s lead- 
ens Chirac to clinch trade de a l s to China, 
Page 8 


El Al neoho to stem losses: Directors of El 
Al, Israel’s loss-making state-owned airline, will 
consider measures to turn round the company’s 
fortunes following an estimated losses of$80m 
last year. Page 6 


hrtTPfi »"im»ta tlor quits: Israel’s new 
ambassa dor to Jordan resigned after prime min- 
ister porynwin Netanyahu failed to inform him 
in advance of his meeting last week with King 
Hussein. Page 6 
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Time Warner 

Js it finally turning 
the comer? 

Page 13 
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Action charges ‘deliberate infringement’ of microprocessor patents 

Digital suit challenges Intel 


By Lou i se Kehoe 
in San Francisco 

Intel, the world’s largest 
semiconductor manufacturer, 
has been accused of “wilful 
and deliberate infringement” 
of microprocessor patents by 
Digital Equipment, one of 
the largest US computer 
companies. 

In a lawsuit. Digital charges 
that Intel unlawfully used 
technologies invented and 
patented by Digital to achieve 
high performance in its Pen- 
tium microprocessors, includ- 
ing tbe latest P entium n chips 
as well as earlier Pentium Pro 
and Pentium devices. 

If successful, the lawsuit 
could disrupt the worldwide 
compute industry. Digital is 
seeking an injunction to pre- 


vent Intel using the disputed 
technology in its products. 

These chips are tbe ‘'brains” 
of most personal computers 
sold in the past three years. 
Intel hag an estimated 85 per 
cent of the world market for 
PC microprocessors. 

Intel said it was “surprised'’ 
by the lawsuit, noting that it 
bad close business ties to Digi- 
tal as both a customer and 
supplier. “The first we heard 
of this was via the press 
release,” an Intel official said. 

With its lawsuit, filed on 
Monday in a federal court in 
Massachusetts, Digital's home 
state, the company is also 
seeking unspecified monetary 
damages as weD as a«tnng the 
court to assess triple damages 
based on Intel's alleged “wil- 
ful” wiisuw of its technology. 


The monetary award could 
be "huge”, said Mr Robert 
Palmer, Digital chairman and 
chief executive. Intel's profits 
in fiscal 1996 were more than 
$5bn. and this could be a 
starting point in arriving at 
damages, he said. 

Intel's net income for the 
past three years was more 
than $libn. Digital, in con- 
trast. struggled to make a 
profit, recording losses in fis- 
cal 1996 and 1994 with meagre 
profits in 1995. 

The decision to file suit 
against Intel had not been 
taken lightly, Mr Palm er said. 
He said Digital was “fully pre- 
pared to take on the case” at 
whatever cost 
Digital's problems were 
link ed to its slow response in 
the 1980s to rapid technology 


changes. A pioneer in the era 
of minicomputers. Digital has 
straggled since. 

In particular, its flagship 
Alpha microprocessors, used 
in high-performance workstat- 
ions and servers, have not 
achieved the success the com- 
pany had hoped. 

Over the past nine months, 
Digital had become increas- 
ingly suspicious that Intel was 
using its patented technology 
to enhance the performance of 
Pentium microprocessors, Mr 
Palmer said. Having examined 
the bite chips, Digital found 
“substantial similarities” to 
Alpha microprocessors. 

Ten patents filed between 
1988 and 1996 and covering 
aspects of high-performance 
microprocessor design have 
been infringed. Digital alleges. 


The patents at issue in the 
Digital lawsuit cover ways in 
which data Is stored in a 
“cache memory”, or fast mem- 
ory device, "pipelining” and 
other techniques used to accel- 
erate the processing of data in 
a microprocessor. 

These are design elements of 
“Reduced Instruction Set Com- 
puting" (Rise) devices, which 
Digital helped to pioneer. In 
the early 1990s, Rise micropro- 
cessors were expected to sup- 
plant Intel’s designs, which 
used more complex instruc- 
tions, but Intel bas success- 
fully blended elements of both 
types of architecture in its 
Pentium chips. 

Intel's shares declined on 
news of the lawsuit to $155%, 
down from Monday's $159%. 
Digital was up $1% at $34%. 


Boeing warns of 
trade war if EU 
opposes merger 


By Michael SkapMcer 

in London and 

Emma Tucker in Brussels 

Boeing yesterday warned tbe 
European C ommissi on that it 
risked provoking a transatlan- 
tic trade war if it tried to block 
tbe US group’s proposed 
merger with McDonnell Doug- 
las. 

Boeing said that if the US 
Federal Trade Commission 
approved the merger and the 
Commission attempted to 
impede it, “we could have 
problems” between Washing- 
ton and Brussels. 

Boeing is concerned the 
Commission might impose a 
fine on the merged group of 10 
per cent of its revenues. Boe- 
ing and McDonnell Douglas, 
whose merger would create 
the world’s biggest aerospace 
and defence group, expect to 
have combined revenues of 
$®bn. 

The Seattle-based aircraft 
maker was responding to state- 
ments by Mr Karel Van Mi ert, 
EU competition commissioner, 
who has described the pro- 
posed merger as “extremely 
problematic” and has insisted 
that Brussels has the right to 
stop it. 

Mr Van Miert has also 
described as “out of the ques- 
tion" tbe decision by American 
Airlines and Delta Air Lines of 
the US to appoint Boeing as 
their exclusive aircraft sup- 
plier for 30 years. 


Boeing said that while it had 
responded to all Mr Van 
Miert’s requests for informa- 
tion, it reserved its right to 
challenge tbe Commission’s 
jurisdiction over the proposed 
merger. It said it rejected the 
idea that tbe Commission bad 
jurisdiction over tbe exclusive 
aircraft supply deals between 
US companies. 

The Commission is expected 
to set out its objections to the 
proposed merger over the next 
10 days. But Boeing said Mr 
Van • Miert’s statements 
suggested he might have pre- 
judged the issue. 

Boeing pointed to the politi- 
cal support it had received 
from Mr Al Gore, US vice- 
president, who told a Seattle 
newspaper this month that the 
administration would take 
“whatever action is appropri- 
ate” to prevent the EU from 
impeding tbe merger. A bipar- 
tisan group of seven US Sena- 
tors bas also written to Presi- 
dent BUI Clinton accusing the 
EU of prejudging the merger. 

Mr Van Miert yesterday 
rejected the Senators’ accusa- 
tion. He insisted that the Com- 
mission’s investigation - now ( 
in its third month - was being ' 
conducted strictly along the 
legal lines and criteria of the 
EXTs merger regulation. 

He said: “Our analysis is I 
based on facts and figures, not ' 
on so-called "political issues’. ! 
The Commission examines this 
file strictly on its own merits." 



Today’s survey 

Czech Industry 
and Investment 

Separate section 


‘War plan’ 
to stifle 
European 
currency 
speculation 

By Lionel Baber in Brussels 

Luxembourg, due to bold the 
next EU presidency. Is prepar- 
ing a “war-plan” to head off 
speculative attacks in the 
financial markets that could 
threaten economic and mone- 
tary union. 

Under the plan, one option 
would be for EU leaders to 
agree bilateral conversion 
rates for currencies in the 
future euro bloc later this 
year, well in advance of tbe 
planned launch of Emu on 
January 1 1999. 

Alternatively, EU leaders 
would announce conversion 
rates immediately after decid- 
ing in May 1998 wfticb coun- 
tries had met tbe Maastricht 
treaty targets to enter Emu. 

The first option would in 
effect prejudge the political 
decision on which countries 
q ualif y for Emu to the inter- 
ests of market stability. 

It is being discussed among 
EU central bank governors, 
worried that the recent calm 
in the markets could end 
abruptly as traders start to 
guess which countries qualify. 

Another concern is that 
external factors such as a 
slide in the dollar, victory by 
tbe opposition Socialist party 
in France's parliamentary 
elections this month, or 
renewed jitters about a short- 
fall in German tax revenues, 
could provoke renewed cur- 
rency volatility. 

Mr Jean-Ciaude Juncker. 
Luxembourg’s prime minister, 
said in an interview with the 
FT that the EU had failed to 
respond to tbe “catastrophe” 
in 199iZ-93 when speculation 
against European currencies 
led to the break-up of tbe old 
Exchange Rate Mechanism. 

“I don’t want the markets 
stopping Emu at the last min- 
ute.” said Mr Juncker. A 
senior Grand Duchy official 
agreed: “We are not going to 
have a St Bartholomew's Day 
massacre." 

Luxembourg is due to take 
over the six-month-long rota- 
ting EU presidency from the 

Continued on Page 14 
Personal view. Page 12 
Lex, Page 14 


General John ShaBcashvS, fiord 
right, c h air ma n of the US joint 
chiefs Of staff, is offered direc- 
tions by Iris opposite number in 
the Chinese People’s liberation 
Army, General Fu Quanyou, left, 
c&rirg a welcoming ceremony at 
Being's military museum at the 
start of a four-day vtsft to China. 


Norway may invest half its 
oil fund on stock markets 


By Michael Morgan in London 
and HBary Barnes in 
Copenhagen 

Norway, the world's largest oil 
exporter after Saudi Arabia, is 
proposing to invest up to 50 
per cent of its State Petroleum 
Fund on foreign stock 
exchanges from the start of 
next year. 

The fixed, administered by 
the central bank, In effect ads 
as a national piggy-bank far 
budget surpluses generated by 
Norway's oil revalues. It cur- 
rently invests only to low-risk, 
foreign government securities. 

The finance ministry says 
that by 2002 the fond could 
grow to about NKr425bn 
($59.7bn), or 30 per cent of 
gross domestic product, from 
today's level of NKr50bn. 

Mr Jens Stoltenberg, the 
financ e minister, said yester- 
day that in the long term 
investments to equities gave 
higher returns than govern- 
ment securities. Diversifica- 
tion into stocks wonld also 
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reduce the fund’s risk expo- 
sure. The ministry’s prelimi- 
nary assessment is that equi- 
ties should account for 
between 30 and 50 per cent of 
investments. 

Mr Stoltenberg said that 
Investments would be made 
through large and long- 
established exchanges such as 
London, New York. Paris, 

Copenhagen and Stockholm. 

The portfolio would include 
large blue chips wnH smaller 
stocks, with the purchases 
nhanneTlpr! through a number 
of brokers, which would be 
measured against one another. 

Authority for the investment 
will he Issued to guidelines for 
the fund, to be published in 
the autumn for implementa- 
tion from January l 1998, pro- 
vided the Storting, the parlia- 
ment, does not object 

Last year Norwegian oQ and 
gas output totalled 222m cubic 
metres oil equivalents and is 
expected to peak at about 292m 
cubic metres In 2001, before 
gradually falling over the fol- 
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lowing five or six decades. 

Government revenue from 
raws anrt royalties on oil and 
gas production, and from state 
oil company pro fi ts , will gen- 
erate a Nkr59.7hn central gov- 
ernment budget surplus in 
1997, while tbe general govern- 
ment surplus (on the Maas- 
tricht definition) is expected to 
reach 6£ per cent of GDP. 

The petroleum fund was 
established to 1990 to act as a 
buffer for Norwegian economic 
policy, and to underwrite the 
country’s pension payments. 

In London fund managers 
said the finance ministry had 
appointed investment consul- 
tants to advise on which asset 
managers to employ to invest 
the funds. 

The consultants are cur- 
rently drawing up benchmarks 
ahead of candnctmg European- 
wide fond management beauty 
parades late this year. 

“Every fond manager in 
London and Amsterdam is 
chasing this one,” a senior 
asset manager said yesterday. 
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NEWS: THE FRENCH ELECTION 


Parties battle to rouse voters from apathy 



The stakes 
in the 
French par- 
liamentary 
elections are 
high, 
because the 
outcome 
could settle 
the fate of 
Europe's sin- 
gle currency 
project. But 
to many 
French as well as outsiders, 

the course Of this r»mpft}gyi 

for the two rounds of voting 
- on May 35 and June 1 - 
threatens to be even more 

Confused than u s pai 

For a start, snap elections 
are not in the tradition of 
the Fifth Republic, and some 
voters still seem baffled as to 
why President Jacques Chi- 
rac chose to dissolve the 
National Assembly last 
month. 11 months before the 
end of its five-year term. 

In addition. May in France 
is riddled with holidays, 
which does not guarantee 
high voter interest or turn- 
out. 


To make thing s even more 
confusing, a record &242 can- 
didates are competing for 
the 577 seats in the National 


Assembly. In some cases 
their reasons for running are 
more related to getting pub- 
lic campaign finance than to 



political commitment. 
Among the candidates, 
women are better repre- 
sented on the left, the old on 
the right Ten incumbents 
defending their seats are 
over 75 - seven of them 
Gaullist, which is the only 
party that tried in vain to 
Impose an age limit 

Yet. the early mixture of 
confusion and apathy is giv- 
ing way to excitement This 
is because see-sawing opin- 
ion polls have shown the left 
catching up, even over- 
taking, but then falling 
behind the right in terms erf 
voting intentions, though 
still well behind in the proj- 
ected number of seats they 
may win. 

The discrepancy between 
voter support and the num- 
ber of seats attainable 
relates to the complex two- 
round voting system. 

Many compete in the first 
round, but few are chosen to 
go on to the second round. A 
candidate can win on the 
first round by getting 50 per 
cent or more of the vote. 
Few do. 


Hie last election in 1993 
was a landslide for the cen- 
tre-right, but even so it won 
only 80 seats on the first 
round; the left won none. 

So in this much closer 
election, no more tha^ a cou- 
ple of dozen seats are likely 
to be settled on May 25. 


best performing candidates 
on the left and right to do 
final battle in the second 
round, with unsuccessful 
candidates throwing their 
support to the stan- 
dard-bearer of their camp. 

But many voters go astray 
or abstain in the second 


David Buchan shows the way 
through the French electoral 
maze and sets out challenges 
facing the left and right 


But the first round will 
show the rapport des forces - 
or relative voting strength - 
of the various parties. 

Any candidate winning 
12.5 per cent of the regis- 
tered vote can go on to the 
second round. If only one 
person so qualifies, the next 
highest scorer joins him or 
her in the second round run- 
off. 

Generally, the first round 
is a primary to choose the 


round. This is much less of a 
problem for the government 
coa lition of the Gaullist RPR 
and centre-right UDF. They 

have a common platform 
and are presenting joint can- 
didates in the first round 
everywhere, except in some 
40 constituencies where no 
incumbent exists and party 
dissidents do. 

By contrast, the Socialists 
and Communists are compet- 
ing separately in the first 


round, except in five constit- 
uencies where they have 
united to block the far-right 
National Front CNF). 

In fact, the centre-right 
has more to fear from the 
NF. The letter's candidates 
will fight on wherever they 
cross the 12.5 per cent 
threshold. They may not win 
- only one Marseilles seat 
wma sure for the Front - 
but they cause others to 
lose, particularly by splitting 
the rightwing vote and hand- 
ing victory to the left. 

Ca lcnlatizy all these fac- 
tors in order to translate 
first voting Intentions into 
second round seats is akin to 
witchcraft 

The pollsters’ job is made 
harder by the splintering of 
France's ecology movement 
Apart from the Greens 
(Verts), now formally allied 
to the Socialists,' the behav- 
iour of the Independent 
Green Movement (MED and 
Generation Ecologie in the 
second round is impossible 
to predict. More than 1,000 
candidates are ecologists in 
various guises. 


They, in particular, are 
using - or abusing - the feet 
that French elections are 
now almost wholly funded 
out of the state exchequer, 
as a result of a 1994 ban on 
corporate contributions. 

Half the funding is tied to 
the number of parliame nt ary 
seats a party gets, but the 
other half goes to parties 
fielding at least 50 candi- 
dates. with payment in pro- 
portion to votes. 

Hie brevity of this snap 
election should keep down 
costs, which are reduced 
anyway by the requirement 
tha t TV and radio provide 
balanced coverage and free 
advertising slots. 

In theory, campaign post- 
ers are also banned, except 
on special panels outside 
public buildings. In the con- 
stituency of Mr Jean TiberL 
the scandal-prone Gaullist 
mayor of Paris, the panels 
are impressive. 

No fewer than 28 candi- 
dates are hoping to topple 
Mm , and their poster panels, 
side-by-side, stretch 48 
metres. 




Throughout the chemiccjl world, ISO-9002 is the gold stondord 


recognised by manufacturers and customers dike. 


aur subsidiaries have no w 


received the coveted ISO-9002 certificate. 


Having met the toughest international standerds, we then set 


our own 


Our concept of Total Quality Management means putting 


customers first in ev* 


te the past five years, our prcxdochoa capacity has doubled and 
is- set to increase again to approximately 25 million tonnes by 


2000 . 


We ; cotifcn t achieve those tenjuts without c lot of 
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Ask about our standards and you'll get the standard answer. 


Coalition prepares for losses 
- but any majority would do 


A fter its thundering 
victory in 1993, 
France's centre-right 
coalition has always expec- 
ted to lose seats in this par- 
liamentary election. 

But President Jacques Chi- 
rac calculated that the losses 
would be less now than if he 
let parliament run Its full 
term to next March. 

In the last election, the 
centre-right's triumph was 
so great that it captured 80 
per cent of the National 
Assembly. 

Now. a smaller majority 
would be a relief for Mr 
Alain Juppe, the prime min- 
ister. as it would stop back- 
biting from backbenchers 
and give him the parliamen- 
tary cohesion he has lacked. 

But the polls are far too 
close for the centre-right's 
comfort. 

Mr Jupp6 is unpopular in 
the country. This is now the 
main tension within the rul- 
ing coalition, replacing ear- 
lier divisions arising from 
the Gaullist civil war over 
whether Mr Chirac or Mr 
Eduard Ballad ur, the former 
prime minister, should be 
president in 1995. 

There Is a possibility that, 
if the centre-right is 
returned to power, Mr Chi- 
rac might name another pre- 
mier or that Mr Juppd him- 
self might throw in the 
towel. 

What may help the ri ght 
maximise its representation 
is that the coalition between 
the Gaullist Rassemblement 
pour la R6publique (RPR) 


and the centre-right Union 
pour la Democrats Fran- 
caise (UDF) is tighter than 
the alliance between their 
leftwing opponents. 

This is partly because 
there is an ideological over- 
lap between the RPR and 
UDF. 

The RPR is the more cohe- 
sive, though it draws sup- 
port from all classes. Its for- 
eign policy views remain 
tinged with General de 
Gaulle's nationalism, which 
sometimes still flares up on 
European issues, such as 
agriculture, dear to RPR 
hearts. 

The majority of the party 
has only recently accepted 
the need for economic liber- 
alism and a smaller role and 
size for the state. 

But within the RPR, the 
following around Mr Balla- 
dur has developed similar 
ideas to the UDF. 

The UDF is less of a well 
oiled party machine because 
it is not really a party - 
though it has a small num- 
ber of direct members - but 
a federation of parties. 

These range from centrists 
in Force Democrats (some 
of whom could In other 
circumstances accept the 
moderate socialism of Mr 
Jacques Delors, the framer 
European Commission 
president) to free- 
marketeers and straight con- 
servatives in the Republican 
party. 

The common Hnwarf unit- 
ing the UDF is a belief in 
Europe and a conviction that 


French regions should be 
more autonomous from 
Paris. 

The RPR and UDF had 
tittle difficulty in putting 
together a manifesto, per- 
haps because they agreed to 
gloss over their government 
record over the past four 
years In one sentence: "Since 
1993, the [centre-right] 
majority has put the country 
back on its feet" 

For the future, the RPR 
and UDF pledge to keep 
undoing their 1995 tax 
increases with further fiscal 
reductions, as the main way 
of reducing unemployment 
and unleashing private 
enterprise. 

R eversing the left’s pri- 
ority, they are more 
focused on cutting 
income tax than 
value-added tax. To make 
this possible, they promise 
not to let public spending 
rise faster than inflation. 

Hus would mean a slig ht 
relaxatiou from 1997-98, 
when Mr Jupp§ has ordered 
zero expenditure growth 
even in current franc terms. 

They would continue to 
sell off state companies, but 
not public services or utili- 
ties, except France T&l&com, 
If re-elected, they plan to put 
3935 per cent of France Tele- 
com’s shares on the market 
next month. 

The RPR and UDF endorse 
the planned European single 
currency, the euro, and most 
of the RPR now mean it. 
They have come to join the 


UDF in backing economic 
and monetary union, partly 
because they went through 
their internal argument over 
the single currency at the 
time of the 1992 referendum 
on the Maastricht treaty, 
which set out terms for 
European Union member 
states to join in a single cur- 
rency. 

But some Gaullists of con- 
sequence, in particular Mr 
Philippe SSguin, president of 
the last National Assembly, 
still privately regard the 
euro as folly. 

Mr S€guin’s name always 
comes up as a possible suc- 
cessor to Mr Juppe. Many in 
the RPR would rally wa rmly 
to him, but few in the UDF - 
and almost none in the 
financial markets - would. 
Mr Seguin is moving very 
cautiously, bat those around 
him less so. 

One of Mr Juppe's minis- 
ters welcomed Mr Seguin to 
a rally last weekend by ask- 
ing the audience to applaud 
"the president of the 
National Assembly or — why 
not? - prime minister”. The 
minister later backtracked 
in a formal statement. 

By contrast, Balladurian 
backbenchers - once bitter 
critics of Mr Juppe - have 
been impeccable in their 
support of the prime minis- 
ter. 

Two of them, Mr Francois 
Leotard, the UDF president, 
and Mr Nicolas Sarkozy, axe 
likely to be part of the next 
government if the centre- 

right wins. 


Le Pen fires at right 

Mr Jean-Marie Le Pen is shooting more to right than left 
these days. The leader of the far-right National Front 
said yesterday he would prefer the left to win because 
"this would paralyse Mr Chirac in his project of 
dissolving France into the Europe of Maastricht . . . and 
refuse him the blank cheque he is seeking for five years 
to aggravate the policies already in place* 1 . 

This is not necessarily the view of many rank and file 
NF members, who do not share the animosity between 
Mr Le Pen and Mr Chirac. But it reflects the gradual 
change over the years in the NF, which, though always 
anti-immigrant, has progressively abandoned free 
market policies for economic protectionism. This has 
helped the NF steadily increase its share of the working 
class vote, often from the left 

The NF is pledged to reimpose frontier controls and 
scrap Maastricht. It would scrap income and inheritance 
taxes freeze public spending, and axe the civil service. 


T he left faces a tricky task in 
the French parliamentary 
elections. The key to a left 
victory is whether its hugest com- 
ponent. the Socialist party ITS), 
can regain much of the centre 
ground it lost in 1993 - while keep- 
ing its alliance with the Commu- 
nists (PCF) and with the smaller 
Mouvement des Citoyens (MDC) 
and the Greens. 

This task has become harder as 
the campaign Has gone on. 

Early on, the PS was the one 
party to see a definite rise in its 
opinion poll rating, though this 
trend may have turned now. 

Glimpsing possible victory, the 
PS grew bossier towards those to 
the left of it, and more conciliatory 
towards centrist voters. 

Any poll gains by the PS have 
not. however, been enough for it to 
dare to jeopardise the alliance with 
the PCF. The latter grew grumpier, 
as it felled to follow the PS up in 
the polls. 

Some Communists complain the 
PS-PCF alliance is just working to 
the Socialists' advantage. 


half in the public sector, half in the 
private. 

The PS suggests the new public 
sector jobs would take the form of 
temporary work schemes for the 
young, which it stresses could be 
paid for entirely through "simplify- 
ing and re-orienting" existing job 
subsidies. 

The PCF appears to aim at actu- 
ally increasing the civil service and 
seems unbothered about the bud- 
getary impact. 

The PS and PCF both demand a 
cut in the standard working week 
from 39 to 35 hours without any 
reduction in pay. 

This would boost hourly wages, 
and thus demand, while obliging 
companies to create many new job 
slots. 

But, as on the size of the civil 
service, the two parties diverge 
slightly on the scale of the state 
sector. 

The PS says existing public utili- 
ties should stay in state hands, and 
is pledged, if it wins, to abandon 
the France Telecom privatisation 
planned for next month. 


It is not proposing to renational- 
ise any thing sold off since 1993, nor 
really is the PCF. 

However, some moderate Social- 
ists have suggested during the 
campaign that the public sector 
should "evolve” and that they 
would take a "pragmatic” view 
about privatising state companies 
which do not provide basic public 
services, and which are "in compe- 
tition with” private companies. 

Repealing the immigration laws 
passed by the Bahadur and Juppe 
governments since 1993 is a 
demand on which the PC and PCF 
readily agree, though only the PS 
makes a point of claiming it would 
find other, fairer ways of cracking 
down on illegal immigration. 

Europe is by far the most divi- 
sive issue on the left. 

The PS remains broadly commit- 
ted to the Maastricht treaty on eco- 
nomic and monetary union, which 
President Mitterrand signed but 
Which has been anathema to the 
PCF. 

The two parties have shifted 
somewhat in recent months. The 


PS now says the move to the 
planned single European currency 
- the euro - should include Italy 
and Spain. It says growth and jobs 
should be promoted, the euro 
should not be over-valued against 
the dollar and governments should 
be given some influence over the 
planned European Central Bank. 

Some Communists, for their part, 
say now that Europe could have a 
“common” currency circulating in 
parallel with n ational m onies. 

But. in the mid, the PS is few the 
euro and the PCF is against it - as 
Indeed is the small MDC party 
which split from the Socialists 
after Maastricht 

Goaded ou this point by the 
right Mr Lionel Jospin, the PS 
leader, made dear his line would 
prevail in any leftwing government 
because the PS would be "a far 
bigger contingent than the PCF" in 
tho National Assembly. 

This drew an angry retort from 
Mr Robert Hue. the Communist 
leader, about the PS trying to 
assert "hegemony” over its part- 
ners. 


Formally, the PS-PCF alliance 
just takes the form oft 

■ A joint declaration recording 
their general agreement on many 
economic and social points, as 
well as their "well known diver- 
gences" on other issues, such as 
Europe; 

■ Joint candidates in the first 
round in only five seats (consid- 
ered at risk to the National Front); 

■ A solid tradition of pooling votes 
in the second round. 

But their separate programmes 
share many similarities. 

Both favour a change in macro- 
economic policy to boost demand, 
though the PS would do this 
through an annual “national con- 
ference on salaries” while the PCF 
wants to raise the minimum wage 
of just over FFr6,000 ($1.0S0/£640) 
a month by FFr1,000. 

On taxes, they share the same 
general desire to increase the 
wealth tax, lower value-added tax 
and extend taxes on financial 
income and savings. 

Both pledge to create 700.000 jobs 
for young people over two years - 


Socialists struggle to maintain balance 
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EUROPEAN NEWS DIGEST 


Sale for Polish 
telecoms stake 

TOe ^^ g0V ^ Pment *** approved plans to sell up to 25 

pw cent of Telekxnmmikacja Polska (TP), the state-owned 
tdecoms operator, m a public offer next year which would 
start a step-by-step privatisation of one of the country's 
largest companies. 3 

The decision to go ahead with the disposal erf TP which 
em ploys 7 5,OOOTeoplfl and reported an 841m zlotys (S280m> 
net profit last year, would now be implemented, Mr 
Andrzej Zielinski, the telecommunications minister, said 
yesterday. The company's employees would be given 15 
per cent of the equity but the state would retain control of 
the company initially. 

Thfi^overnxoent's next step will be to open a tender for 
an advise s- for the offer which would be aimed at retail 
investors and institutions at home and institutional 
investors abroad. Its decision leaves open the Issue of how 

much of the initial offer is to be offered to local investors 

and how much to foreigners. Chris Bobinsfa, Warsaw 

Blow to Milosevic hopes 

Serbian President Slobodan Milosevic has suffered a 
farther blow to his political ambitions from a unanimous 
decision by Montenegro’s ruling Socialist party to restore 
the prime minis ter, Mr Milo Djukanovic, as vice president 
of the party, a post from which he was removed under 
Serbian pressure in March. 

The regained power of Mr Djukanovic, an arch-critic of 
Mr Milosevic, severely damages the Serbian president's 
chances of gai nin g a new power base as president of 
Yugoslavia when his second term as president of Serbia 
expires later this year. He needs Monenegrin support if he 
is to win the presidency of Yugoslavia, a federal union 
between Serbia and M onteneg ro 
Hie Yugoslav presidency is mainly ceremonial at 
present, but Mr Milosevic planned to rihnwg p the 
constitution and transfer real power to himself by 
reducing the powers of the Serbian Montenegrin 
governments. Anthony Robinson, London, and agencies 

Sugar company faces fine 

The European Commission is expected to fine Irish Sugar, 
a subsidiary of Greencore Group, today for abasing its 
dominant position in Ireland for more than 10 years. 

The Commission was acting on several complaints from 
small sugar producers about Irish Sugar’s behaviour, 
including refusal to sell and heavy discounts aimed at 
eliminating competitors. Commission officials said. 

The spokesman for the competition commissioner, Mr 
Karel Van Miert, confirmed a company would get a “nice 
fine” today for bad behaviour in the past, but declined to 
name it or give the size of the penalty. Reuter, Brussels 

Yeltsin outvoted on Nazi art 

Russia's upper house of parliament has overridden a 
presidential veto and approved a law allowing Russia to 
keep art seized from Nazi Germany at the end of the 
second world war. Mr Mikhail Shvydkoi, deputy cultural 
minis ter, said about 140 members - well over the required 
two thirds of the Federation Council - had voted to 
overrule President Boris Yeltsin’s objections. 

He said the president would exercise his right of appeal 
to the Constitutional Court 
Mr Yeltsin had argued that the bill contradicted 
interna tional law and would reduce Russia’s chances of 
getting back its own art treasures seized during the war. 

ParHamenfs communist-dominated lower house voted 
in early April to override the veto. 

The blLLintroduces a complex procedure for the return 
of any trophy art, requiring a formal request by a foreign 
government and approval by the Russian pa rl iam en t As 
a result, it would be extremely unlikely that any art 
would be returned. Reuter and AP, Moscow 


ECONOMIC WATCH 


German inflation falling 

Germany's inflation rate 
continued its downward 
trend in April, figures 
from the federal 
statistics office 
confirmed yesterday. 
Consumer prices were 1.4 
per emit higher than the 
same month a year 
before. That compared 
with an annual Inflation 
rate of 1.5 per cent in 
March. 

Inflation had 
accelerated at the 
beaming of the year 
after an exceptionally 
severe winter pushed 
many prices sharply 
gber. Inflation may begin to rise ag a in over the next 
w months as the recent weakness of the D-Mark exerts 
i ward pressure. In the longer term, price pressures will 
Dunt as the expected pick-up in economic activity gains 

amentum. ,, , 

In the past 12 months, energy and housing costs have 
an particularly steep price increases, but rises in the 
st of food, drink and furniture have bee n rel atively 
adust Between March and April the consumer price 
flex was flat Bam 

French consumer prices were unchanged to 0.1 per 
nt higher in April compared with March, according to 
oviaianal figures from the statistics office fasee. 

Italian producer prices in March were ap 0J> per cent 
jan February and rose 0.9 per cent year-on-year. the 
itistics bureau Istat said. 
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NEWS: EUROPE 


Yeltsin presses Russia’s case on Nato 


By John ThomhiU 
in (Moscow 

Mr Boris Yeltsin, Russia’s 
president, yesterday tried to 
give renewed impetus to the 
stalled talks over Nato's 
enlargement plans by phon- 
ing Mr Tony Blair, the 
recently elected British 
prime minister, to attempt to 
win a new convert to his 
country’s cause. 

. But as Mr Javier Solan a, 
Nato’s secretary-general, 
arrived in Moscow last night 
for the sixth round of Rus- 
sian-Nato talks, Mr Yeltsin 
adopted a sterner face by 
instructing his foreign min- 


ister to pursue a tough line 
to defend his country's stra- 
tegic interests. 

Diplomats in Moscow said 
the Russians still had seri- 
ous objections to some of the 
military implications of 
Nato's planned enlargement 

Moscow is pressing Nato 
to refrain from building the 
infrastructure to store 
nuclear weapons on the ter- 
ritory of potential new mem- 
ber states - even though the 
alliance has already pledged 
not to deploy nuclear weap- 
ons in forward positions. 

The Interfax newsagency 
added that Mr Yevgeny Pri- 
makov, Russia’s foreign min- 


ister. would also press for 
greater revisions of an agree- 
ment governing the deploy- 
ment of ground troops in 
Europe. 

Nato has conceded it is 
prepared to renegotiate the 
terms of the Conventional 
Forces in Europe treaty lim- 
iting the forward stationing 
of forces. 

Mr Primakov yesterday 
again repeated calls for the 
Organisation for Security 
and Cooperation in Europe 
to play a greater role in 
security issues, given it was 
a “more universal and multi- 
national organisation". 

Some diplomats suggested 


Moscow was attemptin g to 
spin out the negotiating pro- 
cedure in order to persuade 
nationalists it was not sell- 
ing Russia's interests short 
but had agreed most of the 
principles of a new security 
agreement 

A declaration by a group 
of security experts published 
in the Nezavislmaya Gazeta 
newspaper yesterday urged 
Mr Primakov to walk away 
from a deal if it was not in 
Russia's interests. 

Though steps have been 
taken in the right direction 
in the last few months and 
the Russian president and 
foreign minister have 


obtained movement from the 
western side, too much 
remains in the zone of uncer- 
tainty,” it said. 

Despite the diplomatic 
wrangling, both sides still 
appear hopeful that a com- 
promise deal can be struck 
enabling Mr Yeltsin to sign a 
Russian-Nato agreement at 
an international security 
meeting in Paris on May 27. 

Nato has made it clear it 
would be prepared to pursue 
its enlargement plans in the 
face of of Russia’s objections, 
though It would clearly pre- 
fer to reach an agreement 

A summit of the western 
alliance in Madrid in July 


will formally invite new 
members to begin admission 
talks. Poland. Hungary and 
the Czech republic now seem 
certain to be admitted, but it 
seems likely that other appli- 
cants, such as Romania and 
Slovenia, will have to wait 
for the second phase of 
expansion. 

Mr Yeltsin, who last week 
declared a deal with Nato 
was 98 per cent complete, 
also discussed security 
issues yesterday with Mr 
Helmut Kohl, the German 
chancellor, following a con- 
versation with Mr Jacques 
Chirac, the French presi- 
dent, the previous day. 


German private 
banks reject 
arbitration plan 



Jaw. jaw: European foreign and defence ministers opening a debate in Paris on security affairs hbuw 

UK eases EU military stance 


By Andrew Fisher 
in Dussefdorf 

Germany’s private sector 
banks have rejected a com- 
promise attempt by the 
Bonn government to solve 
their long-r unnin g dispute 
with public sector b anks 
over alleged unfair competi- 
tion. 

Hie German hanking asso- 
ciation. representing private 
sector banks, had formally 
turned down a government 
proposal that the matter be 
settled by an arbitration 
panel, Mr Wolfgang Arnold, 
its deputy general manager, 
said yesterday. “This is 
another attempt to delay the 
matter,” he added. 

His comment followed a 
statement by Mr Friedel 
Neither, chairman of West- 
deutsche Landesbank - the 
main public sector bank 
involved - that he would 
accept arbitration. He said 
the government had made 
this proposal to try and 
ensure the matter was dealt 
with at national level and 
not by the European 1 Com- 
mission in Brussels. 

The row concerns a com- 
plaint by the private banks 
to the Commission over tbe 
terms on which WestLB and 
five other public banks 
received capital injections in 
the form of housing develop- 
ment funds. The private 
banks say the Interest rates 
paid were below capital mar- 
ket levels and were thus a 
distortion of competition. 

Mr Neuber said yesterday 


at the bank's annual press 
conference that this claim 
was based on erroneous cal- 
culation methods which 
understated the rate paid by 
WestLB for DM4bn ($2.3bn) 
of fonds from a state-owned 
house-building promotion 
institute in 1992. 

The private sector banks 
are still insisting that the 
matter be dealt with in Brus- 
sels and are pressing for the 
Commission to open an 
inquiry. The association, 
whose members Include 
Deutsche Bank, Dresdner 
Bank and Commerzbank, 
has said it is no longer avail- 
able for national talks to 
reach a compromise and is 
impatient with the delay in 
settling the matter. 

Mr Neuber repeated his 
support of Mr Horst K&hler, 
president of the German 
Savings R anks and Giro 
Association and a former 
aide to Chancellor Helmut 
Kohl, who has contrasted 
the savings banks’ support 
for European monetary 
union with attempts to ques- 
tion their role in the German 
banking structure. 

“We are keen protagonists 
of tbe euro,” Mr Neuber said 
of WestLB and the public 
sector banks, which are 
linked closely to the savings 
banks. 

But it was a “paradox" to 
expect savings banks to per- 
suade their customers to 
welcome the euro when they 
themselves were under 
threat 

WestLB results, Page 19 


By David Buchan in Paris 

Britain's new Labour 
government said yesterday it 
could accept reference in a 
new European Union treaty 
to the need for military 
operations for humanitarian 
and peace-keeping purposes, 
provided such operations 
were planned elsewhere. 

This marks a slight 
advance on the position of 
the preceding Tory govern- 
ment which was hostile to 
any hint of a military-related 
role for the EU. 

Mr Robin Cook, the new 
UK foreign secretary, said 
that London would not, tn 
the new EU treaty to be 
negotiated at Amsterdam 
next month, object to a refer- 


ence to h umani tarian and 
peace-keeping military 
operations, planned and con- 
ducted by the Western Euro- 
pean Union. 

But, speaking to yester- 
day’s WEU ministerial meet- 
ing in Paris, Mr Cook ruled 
out the idea of eventually 
merging the WEU into the 
EU, as France and Germany 
want “We do not see the EU 
as being a defence organisa- 
tion - this would undermine 
Nato and create complica- 
tions for EU and Nato mem- 
bers". He went on to stress 
that cooperation in defence 
should continue to be on the 
basis of consensus between 
governments. 

Reflecting UK reserva- 
tions, WEU ministers left the 


timetable for the defence 
organisation's rapproche- 
ment with the EU 
open-ended. Their communi- 
que talked of “building up 
the WEU in stages as the 
defence commitment of the 
Union", in language that 
only echoed that in the 1992 
Maastricht treaty. French 
and German ministers 
expressed disappointment at 
Mr Cook's insistence on 
keeping the WEU and EU 
apart, but said they were not 
surprised. 

However, the WEU took 
one step further yesterday 
by deciding to step up a 
standing military committee, 
composed of chiefs of staff of 
the 10 member countries 
under a permanent chair- 


man. The WEU has deliber- 
ately chosen a committee 
with the same name and 
structure as in Nato. 

■ Earlier, Mr Cook took the 
opportunity at a meeting of 
the United Nation Educa- 
tion, Scientific and Cultural 
Organisation (Unesco) to 
announce his government's 
decision to return to the 
organisation. Complaining of 
waste and corruption at 
Unesco, the UK government 
quit Unesco in 1985. It will 
shortly rejoin and start pay- 
ing its subscription that 
amounts to Ellm ($17. 82m) a 
year. 

"This is of our effort to 
end the isolation of the UK\_ 
in international affairs,** said 
Mr Cook. 


Jospin in warning on 
social security deficit 


By Andrew Jack In Paris 

The French Socialist party 
yesterday tried to stress its 
managerial competence by 
warning of the threat posed 
to the country by social 
security deficits accumu- 
lated undo: the ruling cen- 
tre-right RPR-UDF coalition. 

Mr Lionel Jospin, leader of 
the Socialist party, said the 
current deficit - which he 
claimed ran to FFrXOObn 
($17bn) - was an indictment 
of tbe policies of Mr Alain 
Juppd, the prime minister. 

Meanwhile, continuing a 
style first adopted by Presi- 
dent Jacques Chirac last 
week, Mr Henri igmmflwueni , 
a senior Socialist party offi- 
cial. resorted to a written 
communique to suggest that 
there were strong splits 
within the coalition on 
Europe and that it might 
threaten the national mini- 
mum wage. 

In a written reply, Mr 
Jean-Franpois Cop the 
RPR’s spokesman, stressed 


that his grouping respected 
the Maastricht treaty “and 
nothing but the treaty” for 
monetary union, while argu- 
ing that there were far 
broader divisions on the sub- 
ject within the Socialist 
party, and with the Commu- 
nist party. 

He also dismissed as a 
"lie” any suggestion that the 
government if re-elected 
would abolish the minimum 
wage, and lashed back at Mr 
Emmanuelli as a member of 
a Socialist administration 
during the 1980s which was 
a. “champion of deficits of all 
kinds”. 

The exchanges came as a 
new opinion poll suggested a 
consolidation in support for 
the centre-right ahead of vot- 
ing in the first round of the 
elections, due at the end of 
next week. 

A poll for Paris Match 
showed over tbe last month 
a 5 per cent rise in the popu- 
larity of both Mr Chirac and 
Mr Juppfi, with the propor- 
tion of those expressing posi- 


tive opinions rising to 35 and 
30 per cent respectively. 

A separate poll for Le 
Monde newspaper and the 
NRJ radio station published 
yesterday suggested that the 
RPR-UDF coalition had con- 
solidated its lead with 39.5 
per cent of the vote, against 
28.5 per cent for the Social- 
ists, and 9.5 per cent for the 
Communists. 

However, in a further indi- 
cation of the lacklustre 
nature erf the election cam- 
paign, the poll showed low 
interest in tbe race: just 60-5 
per cent of those aged 25-29 
were certain they would vote 
on polling day. 

Yesterday's campaigning 
came against a backdrop of 
growing threats of industrial 
action. Three rail unions 
warned of strikes this week 
among ticket controllers, 
and two associations of 
flight attendants working at 
Air France and its domestic 
carrier said they planned to 
stop work at the end of this 
week. 



Jospin (right) and the Green party's Dominique Voynet rub 


Unions girded for Italy pension fight 


By Robert Graham in Rome 

Italy’s powerful trades unions have 
taken a tough stand at the outset erf 
key talks on cutting generous pen- 
sion rights and reforming the wel- 
fare system. 

In the first meeting yesterday 
between Mr Romano Pftxh’s centre- 
left government and the leaders of 
the three main trades union confed- 
erations. little progress was made. 
The unions refused to discuss any 
shake-up In pensions and welfare 
until the government had agreed its 
three-year macro-economic pro* 
gramme. 

This is unlikely to be ready before 
the weekend. The macro-economic 
document, drawn up on a rolling 
basis each year, will indicate the tar- 
gets for growth and the budget defi- 
cit The document will reveal what 
kind of structural cuts in social 
spending the' government is likely to 
be aiming for. 

Tbe treasury is anxious to give a 


strong signal to Brussels by aiming 
for a 1998 budget deficit equivalent 
to 2.5 per cent of gross domestic 
product The government believes it 
would then demonstrate Italy's com- 
mitment to a ‘sustainable’ deficit, 
giving greater credibility to its 
demands to be included in the first 
wave of the single currency. 

At present the trend in spending 
and receipts indicates Italy will run 
a 19% deficit of 3^ per cent TV) meet 
such an ambitious target against a 
backdrop of continued low growth, 
Italy may have to find as much as 
L30,000bn ($17.8bn) in spending cuts 
and fiscal measures, officials say. 
This is bigger than previously 
thought and may not he hacked by 
the fall cabinet 

Given the harsh comments issued 
by tbe European Commission on 
Monday about Italy’s need to intro- 
duce structural measures in its 
1996 budget to bring the deficit to 
less than 3 per cent of GDP, the 
pressure has increased on the gov- 


ernment to attack pension rights. 

However, union leaders are deter- 
mined to avoid being steam-rollered 
into making concessions, and with- 
out their support the government 
wifi have hard time pushing through 
reforms. Protests by the unions in 
1994 against pension reform helped 
bring down the Berlusconi govern- 
ment 

The unions have indicated they 
will refuse to commit themselves 
until they obtain convincing assur- 
ances from Mr Prod: that ah the 
parties backing his government 
endorse a common policy on these 
issues. 

The hard-liners in Reconstructed 
Communism (RQ. whose parliamen- 
tary support is vital to the centre-left 
coalition, have until now refused to 
contemplate any changes In the pen- 
sion system, reformed in 1995 and by 
law not due for revision until 1998. 

Pensions account for 60 per cent of 
all social spending, the total of 
which is equal to just under 34 dpt 


cent of GDP. A government-spon- 
sored report earlier this year showed 
significant savings could be made if 
the retirement age were raised, early 
retirement pensions phased out. the 
period of introducing tbe 1995 
reforms accelerated, and schemes for 
public and private-sector employees 
harmonised. 

The report also highlighted the 
need for better management of the 
health service and for more funds to 
be devoted to areas of welfare at 
present ignored, such as unemploy- 
ment benefit and help for unmarried 
mothers and ageing single people. 

The unions concede some pension 
privileges should be ended but argue 
the savings should not go to tbe 
treasury. Instead, they say the funds 
released should be used to provide a 
better balance in welfare spending. 

To back their argument, the 
unions point out that the 23-24 per 
cent of GDP which goes on social 
spending is well within the EU 
norm. 


Serbia 
left out 
in cold 
from BIS 

By Kevin Done, 

East Europe Correspondent 

The central banks of four of 
the five states which 
emerged from the collapse of 
former Yugoslavia have 
been invited to join the Bank 
for International Settle- 
ments. 

The Basle-based BIS said 
that the central banks of Slo- 
venia, Croatia. Macedonia 
and Bosnia-Hercegovina had 
been invited to become 
shareholders in the h ank in 
an interim move, while the 
four states and rump Yugo- 
slavia, which comprises 
Serbia and Montenegro, con- 
tinue talks on dividing the 
assets of the National Bank 
of Yugoslavia, former Yugo- 
slavia’s central bank. 

The exclusion of rump 
Yugoslavia underlines the 
continuing isolation of Bel- 
grade from the international 
financial community despite 
the lifting last year of United 
Nations trade sanctions. 

This has been caused 
partly by its democratic 
record and its insistence on 
being the sole successor to 
former Yugoslavia. It claims 
the others seceded illegally. 

Former Yugoslavia is 
understood to have had 
assets at the BIS of around 
4660m, which were frozen 
when its membership was 
suspended in 1992 amid the 
country’s violent collapse. 

The BIS has put forward 
proposals for how to divide 
the assets, which were 
accepted last year by the 
four states of Slovenia, Croa- 
tia, Macedonia and Bosnia- 
Hercegovina but were 
refused by Belgrade. 

The Bank of International 
Settlements, whose board of 
directors consists of central 
bank governors from the 
Group of Ten (G10) industri- 
alised countries, provides 
financial services for central 
banks and is a forum for 
direct contact among central 
bankers about monetary pol- 
icy issues. 



FINANCIAL TIMES WEDNESDAY MAY 14 1997 


NEWS: THE AMERICAS 


Retail sales down as US growth slows 




By Gerard Baker in Washington 


US consumer spending slowed in 
April following its explosive 
growth in the first three months of 
the year. Retail sales fen by a sea- 
sonally adjusted 03 per cent last 
month, the first decline for six 
months, the Commerce Depart- 
ment reported yesterday. 

The figures, suggesting that the 
US economy is slowing after its 
rapid growth in the first quarter of 
1997, came one week before the 
Federal Reserve's open market 
committee meets to review mone- 
tary policy. 

The US central bank raised 


short-term interest rates at its last 
meeting in March in an effort to 
cool an economy that grew at a 5-6 
per cent annual pace in the first 
three months of the year. 

But if the retail sales figures last 
month do reflect a broader eco- 
nomic slowdown going into the 
s umme r, file Fed may not need to 
raise rates again next week. 

Economists were divided about 
the impact of the figures on Fed 
policy. It was almost inevitable 
there would be some deceleration 
last month, following the spending 
surge in the first quarter. 

Retail sales grew at an annual 
rate of more than 10 per cent in the 


first three months of 1997. Despite 
the fall last month, sales February 
to April were still 2.5 per cent 
higher than in the previous three 
months, and demand overall 
remains strong. 

“The slowdown in April is not 
surprising and Is not necessarily 
the beginning of a trend. Instead, it 
is likely to be just another wiggle 
in the up-and-down pattern of con- 
sumer spending seen during this 
expansion,” Mr James McCormick, 
an economist with JP Morgan, the 
New York investment bank, said- 

Other economists thought the 
figures made a further Fed tighten- 
ing somewhat less likely. 


"This report reflected the soften- 
ing demand scenario likely to keep 
the Fed on hold," said Mr David 
Greenlaw, economist at Morgan 
Stanley, another investment bank. 

The Commerce Department also 
revised down its estimate for retail 
sales in March, from an earlier esti- 
mate of a 0.1 per cent increase to 
unchanged. Last month’s decline 
was broad-based. 

Sales of new cars were down 0.9 
per cent to a seasonally adjusted 
$5l.9bn following a 0.3 per cent 
March decline. It was the steepest 
drop in new-car sales since a L2 
per cant fall last November. 

New cars account for about a 


quarter of total retail sales, so 
swings in demand strongly affect 
the overall monthly figures. 

However, sales at department 
stores also foil by 1 per cent. There 
was a 0.3 per cent foil in spending 
on fomiture and furnishings. 

Attention will now focus on the j 
inflation figures published later ' 
this week for further dues as to 
the direction of Fed policy. 

April producer price figures are 
published today, with consumer 
prices out tomorrow. Despite the 
strength of final demand, neither 
indicator has demonstrated, any i 
significant acceleration in infia- 1 
tiOEL I 




Japanese ambassador to Lima resigns to take responsibility for security lapse 


Peru hostage drama hero quits post 



By Safly Bowen In Lima and 
WfflJam Dawkins In Tokyo 


Mr Morihisa Aokl, Japan's 
ambassador to Peru, yester- 
day resigned to take respon- 
sibility for the 127-day hos- 
tage crisis at his residence In 
Lima. 

Tokyo's decision to accept 
his resignation will be 
regretted by Peruvians, par- 
ticularly file hundreds taken 
hostage by Tupac Amaru 
(MRTA) guerrillas, who 
strained the embassy during 
a reception to celebrate the 
Japanese Emperor's birth- 
day an December 17. 

Mr AoM was the first to 
stand up as machin e-gun fire 
ripped through the marquee 
in the residence garden at 
the start of the crisis. 

For most of the 40-minute 
gun battle he pleaded 
through a loud-hailer with 
Peruvian police outside the 
embassy residence to cease 
fire and put his guests out of 
the firing line. 

That evening and for the 
next seemingly tntpu-mirmhio 
128 days, he malntainari his 

courage, good humour and 
composure, always doing his 
best to ameliorate the 
increasingly difficult physi- 
cal and psychological condi- 
tions of the 72 hostages who 
remained until the dramatic 
end three weeks ago. 

Dozens of former hostages 
expressed their gratitude to, 
and support for, Mr Aokl In 
a full-page newspaper adver- 



w 


Morihisa Aoki talks to Yukjhlko Ikeda, Japan’s foreign minister, yesterday 


tisement at the height of the 
crisis. 

Yet the embassy has had 
to accept its share of respon- 
sibility for the enormous 
security lapses which led to 
the taking of the residence 
and of the hundreds of inter- 
national VIPs by a band of 
relatively amateur and pri- 
marily teenage guerrillas. 

As a consequence of the 


siege, the foreign ministry 
has begun a security review 
of its overseas buildings. 

Mr Aoki admitted to a Jap- 
anese parliamentary panel 
on the crisis a failure of 
"total omission” in falling to 
realise that te rrori s t s might 
enter his grounds through a 
neighbouring building at the 
back of the property. 

*T am painf ully aware of 


my responsibility for caus- 
ing anxiety.. Jar the govern- 
ments and peoples of our 
country and Peru and the 
governments of the world," 
he said, standing before the 
panel on crutches because of 
injuries received during the 
rescue. 

Tokyo, caught between 
pursuing its traditionally 
pacifist line when faced with 
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terrorist attack yet anxious 
for a speedy conclusion, 
found the prolonged incident 
highly embarrassing. 

Political damage to the 
Japanese government was 
minimised by the bold, clev- 
erly planned and executed 
but ultimately lucky mili- 
tary attack ordered by Presi- 
dent Alberto Fujimori, the 
Peruvian president (appar- 
ently without consulting 
Tokyo), on 22 ApriL All the 
guerrillas were killed in the 
attack. 

Japanese relief and grati- 
tude were underlined by Jap- 
anese premier Ryutaro 
Hashimoto's 20-hour flying 
visit to Lima at the weekend. 

He posthumously deco- 
rated the two Peruvian com- 
mandos killed in the attack 
and reiterated pledges of 
support to the Fujimori gov- 
ernment. 

The fact that none of the 
two dozen Japanese hostages 
was killed or injured saved 
the Hashimoto government's 
face. But heads had to roll 
and Mr Aokl's has proved 
the most convenient. 

wi thin two hours of the 
storming of the residence, he 
had already admitted to 
guests that there had been 
no security at the rear of the 
residence where guerrillas 
blew a hole in the wan 

Yesterday, Mr Yukihiko 
Ikeda, the foreign minister, 
announced at a Japanese 
parliamentary hearing into 
the crisis that he had 


accepted the ambassador's 
offer to step down. 

Mr Aokl's resignation 
came despite an appeal by 
Mr Fujimori for him to be 
allowed to stay, in a letter to 
Mr Hashimoto. 

The Japanese foreign min- 
istry has a commission 
Investigating security errors 
cm the Inside; 19 high-rank- 
ing Peruvian police officers 
are on trial (the intelligence 
service having managed to 
escape censure) for negli- 
gence in securing the exte- 
rior of the embassy resi- 
dence. 

The embarrassment | 
brought by the Peruvian 
hostage crisis has not, how- ' 
ever, hindered Japan’s desire 
for closer relations with 
Latin America. 

Emperor Akihita and 
Empress Micbiko are to 
stage a two-week tour of Bra- 
zil and Argentina from the 
end of this month, the first 
ever Japanese Imperial visit 
to Latin America. Brazil is 
home to 1.3m people of Japa- 
nese descent, the largest Jap- 
anese community outside 
Japan itself. 

But in Lima security 
forces have been put on red 
alert. Intelligence reports 
indicate that several dozen 
subversives from both Send 
ero Lumlnoso and the MRTA 
are converging on the capi- 
tal with a view to creating as 
much havoc as their weak- 
ened organisations will 
allow. 


$14£m for Toulouse-Lautrec pastel of seated dancer 


Record price for 
T oulouse-Lautrec 


By Antony Thomcroft 



A painting by 
Cfeanne of his 
wife seated in 
a yellow arm- 
chair, one of 
four such por- 
traits known, 
sold for $23. lm at a standing- 
room-only auction held by 
Christie's in New York on 
Monday night 

It went to an anonymous 
European buyer. 

The price was slightly 
below estimate, but it was 
the second highest price ever 
paid at auction for a paint- 
ing by the French Impres- 
sionist artist, beaten only by 
a still life of fruit which sold 
at Sotheby’s in 1993 for 

fPAfim 

A pastel by Toulouse-Lau- 
trec of a seated dancer with 
pink stockings fetched 
$14-52m, a record for the art- 
ist 

One of only two self-por- 
traits by Manet made $18. 7m. 
It was the second highest 
price paid for a Manet in the 


saleroom, and was close to 
its estimate. 

All the paintings were part 
of a consignment of 29 works 
of art sent for sale by the 
executors of John Loeb, the 
Wall Street financier who 
died In December. 

All sold except one lot, 
bringing in $92,794,500, the 
second highest total for a 
single -owner collection sold 
at auction. 

The total just exceeded 
Christie's expectations and 
confirms that the top end of 
the art market is in good 
shape. 

Over three quarters of the 
lots sold either above, or 
within, their estimates, and 
the buying was spread 
across the world, with 46 per 
cent of the lots going to the 
US, and 39 per cent to 
Europe. 

Among the other top 
prices were the $i2.65m paid 
for another Cezanne, 
a view of Estaque in the 
south of France; $4^m for a 
Renoir nude; and $3.B5m for 
a painting of irises by 
Monet 


Moscow seeks Washington help 
over dismantling N-weapons 


By Brace Clark 
in Washington 


Mr Igor Rodionov, Russia’s 
defence minister, yesterday 
sought fresh help from his 
US counterpart, Mr William 
Cohen, In dismantling 
nuclear weapons and down- 
sizing the cash-starved Rus- 
sian military. 

The minister, an ex-gen- 
eral with a reputation as a 
tough-minded pragmatist, 
said after meeting Mr Cohen 
that he was "very optimis- 
tic" about US-Russian 
co-operation over military 
I reform and the retraining of 
servicemen. 

In the latest effort to dis- 
mantle the legacy of the cold 
war, the ministers 
announced a plan to use US 
funds and expertise to dis- 
mantle rocket motor cases 
and canisters from 410 Sovi- 
et-built ballistic missiles. 
They also considered the 
extension or US-Russian 
peacekeeping efforts, well 
established in Bosnia, to 
hitherto unthinkable areas, 
such as joint action against 
foes possessing chemical, 
biological or ballistic weap- 
ons. 


Mr Rodionov's arrival 
coincides with a searching 
internal review by the US 
military establishment of 
how to trim and adapt the 
armed farces to a post-cold 
war world. 

Any budgetary and strate- 
gic problems faced by the US 
military forces are dwarfed 
by the catastrophic decline, 
compounded by defeat in 
Chechnya, which the Rus- 
sian military has experi- 
enced since the disintegra- 
tion of the Soviet Union. But 
Mr Rodionov will be briefed 
on the internal reassessment 
process known as the Quad- 
rennial Defence Review 
(QDR), due to be completed 
this week. 

While dismissive of any 
direct threat from Russia, 
Pentagon officials are still 
worried about Russian trans- 
fers of military technology to 
China, and they will be 
pressing Mr Rodionov to 
show restraint. They have 
also noted with alarm some 
recent statements by Mr 
Rodionov that Russia may 
soon have difficulty main- 
taining systems for control- 
ling strategic nuclear 
arsenals. 


A Pentagon official said 
the Russians were caught 
between the perception that 
China might become a threat 
to their own security and 
their desperate need for 
export sales. 

This year’s strategic 
assessment by the Institute 
for National Strategic 
Studies, a Pentagon-related 
think-tank, describes both 
Russia and China as as 
potential “theatre peers" - 
which "cannot challenge US 
interests globally but are 
potentially capable of mili- 
tary challenges in areas 
close to their border.” 


Regional wars 
seen as the 


biggest danger 


Of more immediate con- 
cern to US military planners 
is the possibility of a 
regional conflict Involving 
one or more so-called rogue 
states, such as Iran or Iraq. 

Mr Coban reaffirmed this 
week that the QDR, the 
results of which will be 


made public on Monday, 
would maintain the principle 
of preparedness to fight two 
significant regional wars at 
virtually the same time - 
although conservative 
defence analysts say this 
capacity may already have 
been lost 

The QDR is expected to 
call for the US armed forces, 
which have been cut by 
600,000 troops to around 
1.45m since 1989, to shed 
more personnel, and close 
bases to free money far arms 
modernisation. 

A few weeks ago, army 
generals feared the loss of 
about 150,000 servicemen. 
Including 56,000 - or the 
equivalent of three divisions 
- from the army alone, 
according to a memo leaked 
to Defence Week, a specialist 
publication. 

But the Pentagon has 
insisted the QDR will call for 
the retention of all 10 army 
combat divisions. It will pre- 
serve, In reduced numbers, 
three aircraft programmes 
whose total cost could reach 
$3S0bn. They axe the air 
force F-22 stealth fighter, the 
navy FA-18 E/F and the tri- 
service joint strike fighter. 
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NEWS: WORLD TRADE 


Hare and tortoise set for Americas’ free trade race 


|Tie US is in a hurry for hemispheric cuts in tariffs; Brazil is not so' sure. 
Stephen Fidler and Geoff Dyer on the battle to open up lucrative markets 


Western hemisphere global exports $bn) 


‘t Js being billed in Brazil 

-a& a clash between the 
. two largest economies in 
the Americas ceq how to pro- 
ceed towards a free trade 
area for the western hemi- 
sphere. 

The venue is the south- 
eastern Brazilian city of Belo 
Horizonte, ' where trade min- 
isters representing 34 coun- 
tries from the western hemi- 
sphere meet this weak. 

Leaders from the 34 - all 
the /countries, of the hemi- 
sphere except Cuba - agreed 
at a summit in jjj 1994 
to have an agreement on a 
Free Trade Area of the 
Americas (FTAA) in place by 
2005. 

The Belo Horizonte meet- 
ing is meant to provide the 
groundwork for the next 
hemispheric summit in the 
Chilean capital, Santiago, 
next March. After that, nego- 
tiations proper to an FTAA 
are scheduled to begin. 

Agreement has so far been 
reached on two issues: tariff 
reductions should be in 
place by 2005 and whatever 
is agreed will be part of a 
single agreement, rather 
than a series of separate 
undertakings. However, fun- 


damental differences in the 
approach to the FTAA have 
emerged. 

On one side, the US. 
ha cke d by Canada, wants to 
move into talks an reducing 
tariffs straight after the 
Santiago summit. On the 
other, Brazil - also speaking 
on behalf of its Mercosur 
partners, Argentina, Uru- 
guay and Paraguay - 
favours a gradual build-up to 
talks an tariffe. 

Brazil wants a three-stage 
approach. Step one, to begin 
next year, would involve 
negotiations over what it 
calls business facilitation 
and deregulation. Then it 
would embark on negotia- 
tions on trade related rules, 
such as disputes settlement 
and roles of origin. Only 
then, by perhaps 2003. would 
the talks On tariffa beg in 

The US, on the other hand. 
wants to start negotiations 
on all these Issues at the 
same time. Its priority is the 
fastest possible opening to 
US companies of what it 
views as fast growing mar- 
kets in Latin America. 

Latin American govern- 
ments undertook a signifi- 
cant unilateral reduction in 


Argentina’s 
wine takes on 


fresh sparkle 


The country is challenging the 
top growers in the New World. 
Andrea Campbell reports 


S ince a Chilean monk 
first planted grape 
vines in Argentina 
more than 400 years ago 
Argentine wines seem to 
have been lost in the world’s 
wine cellars among the 
numerous bottles from 
Chile, its more export-ori- 
ented Andean neighbour. 

But after the successes of 
such countries as Australia 
and. South Afil^u Argentina 
is lobkmg to clear a shelf feu: 
itself among the younger, 
fruitier New World wines 
that have come to challenge 
Europe’s wine industry. 

Argentina is the fourth 
largest wine producer in the 
world, but the full-bodied 
wines crafted to co mpleme n t 
a hearty steak have failed to 
find favour in international 
fine wine circles. That is. 
until now. 

A newly reinvigorated 
industry has been atte n ding 
international exhibitions, 
sponsoring tasting tours and 
flying in wine journalists 
and critics, to savour Caber- 
net, Mai bee and Merlot fed 
on glacial springs and moun- 
tain sunlight. 

By adapting Argentine 
wines more to international 
tastes and homing up with 
government in a joint effort 
to market their wines 
abroad, Argentine wineries 
have seen sales of fine wines 
jump by 300 per cent 
between 1994 and 1996. With 
the guidance of the Argen- 
tine Wine Producers' Associ- 
ation, 30 of the country’s 
1,500 wineries have banded 
together under the banner of 
Argentine Top Wines, 
through which fine wine pro- 
ducers have managed to qua- 
druple exports to trendset- 
ting markets such as the UK. 

“The Argentine wine 
industry is taking off and it's 
because the wine producers 
want to make this happen,” 
said Mr Mario Giordano, 
manager of the Argentine 
Wine Producer's Associa- 
tion. 

The 107-year-old Bodega 
Lavaque, in the heart of the 
wine-producing province of 
Mendoza, has invested 
US$20m in the last few 
years, acquiring the best 
grape varieties from around 
the world, contracting viti- 
culturists from California. 
Australia and France, and 
invest in g in French oak bar- 
rels and new labels. 

Following the example of 
C alifo rnia's Napa Valley, 
Lavaque added a showroom, 
restaurant and hotel com- 
plex to its Michel Torino 
winery-in the northern prov- 
ince of Salta. Lavaque and 
other fine wine producers 
are betting that new invest- 
ments will bring new mar- 
kets to replace the steady 
decline in internal consump- 
tion due to increased compe- 
tition from beer and soft 
drinks. So far Lavaque s 
investment has paid off with 
sales doubling since 1995. 

The industry's new energy 
comes after years °f dec J“; 
Many countries refused to 
buy wine from Argentina 


during the years of military 
rule and when democracy 
was restored in 1983 hyper- 
inflation paralysed the econ- 
omy. As a result, winery 
investment was non-existent 
and the number of planted 
hectares dropped from 
300,000 in 1978 to the current 
200,000. 

It was not until the eco- 
nomic opening brought on 
by monetary stabilisation in 
the early 1990s that the 
industry began to breathe 
signs of new life, boosted by 
an influx of foreign invest- 
ment In the last few years 
beverage multinationals 
such as Pernod Ricard, 
Allied Domecq and Hiram 
Walker have all acquired 
Argentine wineries. 

The renewed confidence 
brought with it a change in 
direction. After years of 
planting high-yield low-qual- 
ity grapes for table wines, 
the wineries are returning to 
their fine wine roots. 

The US and Britain r e ma in 
Argentina’s main markets, 
but the wineries are also 
looking to develop a foothold 


The country’s 
producers have 
seen fine wine 
sales jump 300 
per cent from 
1994 to 1996 


in the Far East, where s m a ll 
shipments have begun arriv- 
ing in Japan and Hong 
Song. 

The only obstacle to what 
appears to be an unlimited 
growth potential is Argen- 
tina’s liberal use of wine 
denominations from other 
countries. By not legally 
defining its own origins and 
varieties, Argentina is facing 
a commercial backlash from 
some countries such as 
Spain, which has held up the 
delivery of 10,000 cases of 
red wine to Sweden since 
December. 

The wine’s labelling, 
called La Rioja after the 
Argentine province, is being 
rejected by Spain, which has 
its own Rioja denominated 
wines. 

Exports still represent less 
ftum 9 per cent of overall 
production compared with 20 
per cent in Chile, and the 
Argentines would like to 
copy chile’s marketing suc- 
cess and combine it with 
their vastly greater produc- 
tion volume. 

gut unlike the Chileans, 
who have flooded the market 
with cheap wines and are 
now faced with trying to 
raise prices on their limited 
production, the Argentine 
plan Is to sell fine wines at 
mid-level prices, said one 
leading wine exporter. 

-Chile has been a good 
business for afl retailers and 
Argentina is going to be an 
even better business - and 
we aren't going to run out of 
wine,” the exporter said. 





tariffe in the late 1980s and 
early 1990s, but that pace 
has slowed and tariffs 
remain relatively high in 
Intwnatin^l terms. 

Mr Bill Daley, the US sec- 
retary of commerce, 
launched a broadside against 
Brazil's trade restrictions as 
he arrived there this week. 
He criticised the Br azilian 


Washington’s 
priority is the 
fastest possible 
opening to US 
companies of 
fast growing 
markets in 
Latin America 


automobile regime, requir- 
ing foreign carmakers to 
maintain factories In Brazil 
in order to import cars at 
half the normal 70 per cent 
tariff and setting quotas on 
eligible imports. 

This measure was “a clear 
violation of WTO rules” and 
would, if not resolved, result 


in a US complaint to the 
World Trade Organisation 
“sooner rather than later”, 
he said. 

He also expressed “serious 
concerns" about Brazil's 
recent trade financing 
restrictions and criticised 
the slow pace of copyright 
and computer software pro- 
tection legislation. 

However, he added that 
Brazil was one of 10 markets 
expected to account for over 
40 per cent of total world 
imports and growth over the 
next 15 years, it was there- 
fore “one in which we are 
aggressively seeking com- 
mercial relations.” 

Brazil has its own com- 
plaints against US trade bar- 
riers - in particular to tex- 
tiles, shoes, orange juice and 
other agricultural products - 
and against the US section 
301 legislation which allows 
Washington to take unilat- 
eral action against producers 
deemed to be trading 

unfair ly. 

According to Brazilian dip- 
lomats, the US attitude to 
the agricultural sector will 
be the key to whether any 
progress can be made at Belo 
Horizonte. President Fern- 


ando Henrique Cardoso 
implied this on Monday, say- 
ing: “Regional integration 
depends a lot more on the 
capacity of countries in the 
north to open up their mar- 
kets.” 

The FTAA negotiations 
are a dangerous game for Mr 
Cardoso, who is expected to 
stand for re-election next 
year. Brazil’s first wave of 
tariff reductions has led to a 
widening trade deficit, 
expected to exceed $10bn 
this year. 

According to Mr Luiz 
Felipe Lampreia, Brazilian 
foreign minister, the econ- 
omy was “submitted to an 
intense competitive shock” 
in the early 1990s as a result 
of tariff reductions and the 
creation on Mercosur. He 
argues that it is too early 
infli ct another shock on 
industry. 

If the government is per- 
ceived to be moving too fast 
in terms of tariff reduction, 
it risks a strong domestic 
backlash. And if it loses con- 
trol over the trade debate, it 
could weaken support for 
other aspects of its market- 
oriented economic pro- 
gramme. 
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Mr Rubens Ricupero. the 
former finance minister, 
gave an indication of the 
anxiety that the FTAA was 
creating when he said that 
Brazil was “playing with its 
destiny” in t hes^ talks. 

Nonetheless, the talks also 
provide an opportunity for 
the government to assert a 
regional leadership role, a 
long-held ambition of the 


Brazilian political establish- 
ment. The government 
would not want a go-slow on 
trade to endanger its chance 
of regional leadership. 

Brazil and the US differ on 
other issues too. The US 
would like to use the FTAA 
as the basis for wide-ranging 
agreement on hemispheric 
issues such as security, drug 
trafficking, the environment 


and labour Issues. Brazil 
fakes a much more narrow 
approach, believing the 
accords should be limited to 
trade. 

There are same areas of 
agreement. however. 
Against the objections of 
Mexico and others, both the 
US and Brazil would like to 
see trade unions consulted 
closely in the negotiations, 
rather as corporations are at 
present 

Moreover, with President 
B ill Clinton making his first 
visit to Brazil In October, 
there are strong reasons of 
diplomacy for leaving the 
door open for compromise. 
Such a compromise, say Bra- 
zilian officials, might allow 
negotiations on a tariff 
reduction schedule to start 
next year - leaving a deci- 
sion on the date of imple- 
mentation until later. 

Washington's ability to 
push Its own more rapid 
timetable for tariff reduc- 
tions in an y case depends on 
whether it can convince 
Latin American govern- 
ments that it can follow up 
on its pledges. That depends 
on Congress granting “fast 
track” authority - which 
allo ws the administration to 
negotiate trade deals with- 
out a line-by-line veto from 
Congress - an issue on 
which there has been little 
progress to date. 
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We all know how hard it can be to 
connect to the Internet these days. 
So Nortel has developed ways for 
phone companies and Internet service 
providers to get people connected 
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before. Revolutionary solutions like 
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Snubbed 

Israeli 

envoy 

resigns 

By Judy Dempsey 


Israel's new ambassador to 
Jordan resigned yesterday 
after Mr Benjamin Netan- 
yahu, the prime minister, 
failed to inform him in 
advance of his secret meet- 
ing last week with King 
Hussein. 

The resignation of Mr 
Oden Eran highlights a 
breakdown of communica- 
tion and consultation 
between Mr Netanyahu and 
the foreign ministry. Even 
though he promised more 
open government after last 
month's Bar-On scandal, 
senior officials said Mr 
Netanyahu remained suspi- 
cious of anyone who did not 
help hi™ win the election or 
is not a loyal Likud sup- 
porter. 

Mr Eran told Israel radio 
be did not intend to be a 
censor or an obstacle to 
meetings, “but there is a 
need to brief the embassy on 
actions being taken." Mr 
Netanyahu had flown to the 
Jordanian port of Aqaba to 
resolve a water dispute and 
to try to mend relations 
with Israel’s only Arab 
ally. 

Mr Shai Bazak, Mr Netan- 
yahu’s spokesman, said the 
foreign ministry was not 
being circumvented and in 
future there would be 
co-operation with the 

minis try. 


NEWS: INTERNATIONAL 


US concern at property dealer’s 



By Judy Dempsey 
in Jerusalem 

The death of a Palestinian 
real estate dealer has high- 
lighted a growing struggle 
by Palestinians to hold on to 
land in east Jerusalem and 
has led Washington to 
express its concern at possi- 
ble political motives. 

Mr Farid Bashiti, who Pal- 
estinian human rights 
groups aaifl “had many ene- 
mies”, had been selling Pal- 
estinian land in east Jerusar 
lem to Jews for 30 years. 


His death, which allegedly 
took place in the West Bank 
town of Ramallah, coincides 
with attempts by the Pales- 
tinian Authority to impose 
harsh measures on any Pal- 
estinian selling land to Jews. 

At the same time the 
Israeli government contin- 
ues to confiscate land in 
Arab east Jerusalem and 
Palestinians face increasing 
difficulties in keeping their 
residence in the city after 
living abroad. 

The' US State Department 
said it would be "highly dis- 


turbing" if Mr Bashiti's 
death was found to be politi- 
cally motivated, but would 
await results of an inquiry. 

Mr Freih Abu Medein, the 
Palestinian Authority’s Jus- 
tice minister, last week 
revived an old Jordanian law 
which banned Palestinians 
from selling land to Jews 
when Jordan governed the 
West Bank and east Jerusa- 
lem between 1948 and 1967. 

Mr Shawqi Issa. director of 
LAW, a Palestinian human 
rights organisation, said he 
agreed with law's revival 


since Israel prevented Jews 
from selling land to Palestin- 
ians in Israel. Furthermore. 
Palestinians had had no 
right to compensation, nor 
right of return or restitution 
of their land when they fled 
Israel after the 1948 war of 
independence or the 1967 
Six-day war. 

Since 1948 Palestinian 
property in Israel or the 
West Bank was often sold 

through intermediaries to 

Jews or confiscated. 

“It manna that if the refu- 
gee problem is ever solved. 


Palestinians will not be able 
to seek any kind of compen- 
sation because the land will 
have been registered in the 
Israeli land registry," Mr 
Issa said "Land documents 
could become worthless 
pieces of paper ” 

The struggle to hold on to 
land has been supported by 
the Palestinian-appointed 
mufti of Jerusalem, Akrime 
Sabri. Last week, he told 
worshippers at the Al-Aksa 
Mosque that Moslems wbo 
sold land to non-believers In 
Jerusalem would be consid- 


ered infidels. Mr Bashiti 
would be denied a Moslem 
burial 

Attempts to stem Palestin- 
ian property sales to Jews 
have also won support from 
a group of Palestinian and 
Jordanian businessmen 
which last month launched a 
camp aign to raise $S00m to 
buy and develop Arab prop- 
erty in east Jerusalem 
through a holding company. 
It will also offer legal help to 
east Jerusalem property 
owners to protect their real 
estate from Israeli buyers. 


New El A1 chief faces tough sell-off fight 


By Aw MachCs in Tel Aviv 

The board of directors of El 
Al, Israel's loss-making 
state-owned airline, will 
today consider measures to 
turn around the company’s 
fortunes, spelled out In a 250- 
page strategic plan. 

The need to rehabilitate 
the airline follows estimated 
losses of $80m (£49m) on rev- 
enues of $L2bn last year. 

Mr Joel Feldshuh, the 
newly appointed president, 
hopes to cut those losses to 
$45m tiilH year. His task has 
taken on extra urgency since 
the government recently 
revived promises to privatise 
the company. 

But six months into the 
Job, Mr Feldshuh has discov- 
ered that preparing the air- 
line for privatisation is no 
easy task. 

Rising fuel prices, an over- 
valued shekel and a slight 
drop in tourist traffic to 
Israel from 2.5m in 1995 to 



Feldshoh: urgent task 

2.35m in 1996 contributed to 
last year's slide Into the red. 
Meanwhile, the govern- 
ment’s decision in 1994 to try 
to encourage tourism 
through an "open skies’* pol- 
icy caught El Al unprepared 
for increased competition 
and lower fores. 

Mr Feldshuh, a retired air 
force brigadier-general with 
only four years’ civilian 


business experience, believes 
the only way to confront this 
"new business environment" 
is to free El Al of govern- 
ment control. 

“The company needs to be 
privatised quite badly, ” he 
said-. “If you [the govern- 
ment] have opened the mar- 
ket and are preaching free 
enterprise we must be 
allowed to compete like any 
other company 

For nearly 10 years, suc- 
cessive governments have 
rehashed plans to seD El AL 
Mr Raphael Harlev, the com- 
pany’s former president, 
resigned last year In protest 
at the previous Labour-led 
government’s lacklustre pri- 
vatisation efforts. 

Mr Benjamin Netanyahu, 
the prime minister, has 
repeatedly pledged to privat- 
ise at any cost. 

This commitment will be 
put to the test with El Al, 
especially since analysts say 
its flagging financial state 


would draw a low valuation. 

Any privatisation scheme 

faces enormous obstacles. 
The most problematic is a 
government-imposed ban on 
flights on the Jewish sab- 
bath. from Fridays at sunset 
to Saturday nights. This 
grounds El AJ’s fleet for 
about 20 per cent of its 
potential flying time, and 
costs an estimated $40m- 
$8Qm in anmiat profits. 

Mr Yitzhak Levy, the 
transport minister who must 
approve the sell-off, is an 
orthodox Jew who has 
vowed to impose this ban on 
any potential buyer. 

Mr Feldshuh knows priva- 
tisation of El Al will not take 
off if the government insists 
on keeping his fleet of 28 air- 
craft on the ground each 
weekend. 

"No reasonable person 
win buy Into the company 
if they know it will cost 
them $S0m a year because 
the airline doesn’t fly 


seven days a week,” he said. 

profits are also squeezed 
by steep security casts. Even 
if the sabbath ban is 
scrapped, the government 
will ensure tight security is 
m aintained under any future 
owner. El Al spent about 
$30m on security in 1996, 
while the government paid 
an additional 590m. 

Airtight security is El Al’s 
trademark, but it bas con- 
tributed to its reputation for 
poor inflight service, as 
many passengers who have 
experienced pre-flight inter- 
rogations can attest "But 
service and security do not 
contradict.” said Mr Feld- 
shuh, pledging to send all of 
El Al’s 3,500 employees 
including security personnel 
to service tr aining pro- 
grammes as part of the new 
plan. 

Improving service alone, 
however, trill not solve El 
Al’s problems. Mr Feldshuh 
said he had taken initial 


steps to restructure the com- 
pany. For example, cargo 
operations, which account 
for about 20 per cent of reve- 
nues, had been given more 
financial autonomy. 

The strategic plan also 
envisages a greater shift 
towards cargo. This would 
of&et El Al’s susceptibility 
to the volatile tourist indus- 
try. while abandoning 
unprofitable passenger 
routes. 

Mr Feldshuh has been 
attacked In recent weeks by 
board members who now 
must approve his plan. 

Mr Ya’akov Perry, director 
of the Cellcom cellular tele- 
phone network, recently 
resigned from the board say- 
ing the new president bad 
not drawn up any "compre- 
hensive plans” to solve El 
Al’s problems. 

It is now up to Mr Feld- 
shuh to prove to them that 
he is taking El Al on the 
smoothest route upwards. 


Lunch is 
off for 
cassava 
mite 


By AUson MaHJand 
hi London 

Scientists today claim a 
breakthrough In control of 
one of the most devastating 
pests of cassava, the starchy 
root crop that is a staple 
food for nearly 500m people 
in the developing world. 

Field tests using a preda- 
tory mite imported into 
Africa from South America 
have cut populations of the 
green mite pest by up to 90 
per cent and boosted cassava 
production by a third, they 
said in Washington. 

The beneficial mite has 
now established a presence 
over 400,000 sq km in west 
Africa, according to the 
International Institute of 
Tropical Agriculture in Iba- 
dan, Nigeria. 

Mr Steve Yaninek, who 
has been conducting trials in 
Benin, said the international 
research teams were now 
seeking funding to spread 
the predator across central 
Africa and to parts of the 
east and south of the conti- 
nent The resulting increase 
in production could be worth 
$200ra a year to African 
farmers. 

“This is the first time any- 
where that a mite pest on a 
field crop is being controlled 
on a continent-wide scale 
using classical biological 
control, a method that does 
not require the use of pesti- 
cides.” he declared. 

Cassava was introduced 
from south America to 
Africa 400 years ago, but the 
green mite, similar to spider 
mites found on potted 
plants, only arrived in 1971. 

Smaller than a full stop, 
the twites came unaccompa- 
nied by natural predators 
and disease and destroyed a 
third to half of the cassava 
crop in 27 African countries. 
“It was like a free lunch," 
said Mr Yaninek. 

Mr Hans Herren, a leading 
Swiss entomologist wbo 
helped to save cassava from 
the devastating mealybug in 
the 1980s using a parasitic 
wasp, welcomed the results 
of the mite research he initi- 
ated 15 years ago. 

"It shows you will find 
solutions in nature if you 
know where to look, rather 
than going for heavy Invest- 
ment in (genetic) engineer- 
ing, which farmers won’t be 
able to afford in the end.” 

Mr Lincoln Smith, biologi- 
cal control specialist at the 
International Centre for 
Tropical Agriculture in Col- 
ombia, said the predators 
were collected from the wild 
in South America and flown 
in insulated boxes via 
Amsterdam to B enin. 

Rigorous tests have been 
carried out to check the 
mites do not switch diet to 
beneficial insects. “There’s a 
99.9 per cent chance they're 
not going to cause problems 
on anything else,” said Mr 
Smith. 


Mobutu seeks his 
salvation in a cleric 


By Mi chela Wrong 
tn Kinshasa 

In times of crisis, people 
turn to religion as a last 
resort. The maxim has 
proved true In Aire, where 
the cornered President Mob- 
utu Sese Seko is looking to 
the country's most promi- 
nent cleric for his salvation. 

A possible role for Catho- 
lic Archbishop Laurent Mon- 
sengwo. recently re-elected 
speaker of parliament, is 
expected to feature at the 
second round of shipboard 
talks scheduled between Mr 
Mobutu and the rebel leader, 
Mr Laurent Kabila. 

With rebels reported to be 
closing in on Kinshasa, the 
president appears to have 
accepted the Inevitability of 
his departure. What he 
wants now, diplomats say. is 
to go with dignity. 

Handing over to the arch- 
bishop, his constitutional 
successor, who could hold 
the line until the rebels took 
over, would allow him to do 
just that. 

That plan, a favourite with 
French negotiators, looks 
doomed. The Alliance of 
Democratic Forces for the 
Liberation of Congo (AFDL) 
has dismissed it as “non- 


A second summit between 
President Mobutu Sese Seko 
and the rebel leader, Mr 
Laurent Kabila, will take 
place as scheduled on board 
the SAS Outeniqua today, 
South African officials 
insisted yesterday. Michela 
Wrong reports. President 
Nelson Mandela’s office said 
negotiators had drawn up 
the skeleton of a peace 
agreement to be confirmed 
on the warship and both 
leaders had promised to 
attend. 

sense”, and insists it wants 
power passed directly to the 
rebels. Zaire’s main opposi- 
tion party objects to it. 

Waiving the rules forbid- 
ding churchmen from 
playing politics would 
require the Pope's blessing, 
approval the Vatican would 
give only if it was clear be 
was a consensus candidate. 

While it is looking increas- 
ingly unlikely the Arch- 
bishop of Kisangani will be 
the next president of Zaire, 
many believe he has a signif- 
icant role to play during the 
transition of power. The fact 
the 57-year-old churchman 
bas returned to Kinshasa 
from a long stay in Rome 


indicates he shares that 
view. 

“Monsengwo has a role to 
play as mediator.” insists a 
church official. "But what 
precise form that takes 
remains to be seen.” 

The qualities that fit him 
for that task are those that 
originally dragged him into 
the hurly-burly of Zairean 
politics.. 

Because of Mr Mobutu’s 
divide-and-rule principle, 
Zaire’s democratic transition 
has been marred by intermi- 
nable squabbling among 
opposition parties, many of 
them set up as spoilers by 
the president himself. 

When the wrangling 
threatened to get out of hand 
at Zaire’s ground-breaking 
National Conference in the 
early 1990s, the archbishop 
was the only neutral figure 
with the moral stature to 
arbitrate. 

Like a patient schoolmas- 
ter. he brought first the 
unruly conference, then the 
parliament that replaced it, 
to heel, guiding a new con- 
stitution clause by clause 
through the c hamb er, 

Few others could have 
seen the task through. But 
the archbishop, holder of a 
doctorate in biblical studies, 



Archbishop Laurent Monsengwo: key role to play during a transition 


is an intellectual heavy- 
weight. Widely travelled, 
and a prolific author, he 
speaks Swahili, Lingala and 
French, and can crack jokes 
in both Italian and Latin. 

Supporters say the arch- 
bishop believed it was possi- 
ble to reform the regime by 
confining Mr Mobutu’s 
sweeping powers within a 
legal framework. History 
suggests the opposite: that 
only armed revolt can oust a 
dictatorship. 

But for the radical opposi- 


tion, the archbishop's role in 
the 1994 sidelining of Mr 
Etienne Tsbisekedt allowing 
Mr Kengo Wa Dondo to be 
nominated prime minister in 
his stead, meant he was a 
Mobutu supporter. 

Opposition newspapers 
heaped abuse on him and his 
reputation was seriously 
dented. In an unholy alli- 
ance, Mr Mobutu's support- 
ers and the opposition joined 
hands to sack him as 
speaker in 1995. an ousting 
he and western diplomats 


recognised only in 1996. 

Moderate politicians have 
since admitted sacking the 
archbishop was a serious 
mistake, but he swore never 
to dabble again in politics. 

The fact that despite such 
a scarring experience he is 
considering re-entering the 
fray suggests that like many 
Zaireans, he fears the 
approaching crisis could be 
so apocalyptic it is worth 
laying his reputation on the 
line qgain 


Seven 
in race 
to head 
WHO 


By Frances Wffliams • 
hi Geneva 

The- World Health' 
Organisation ends its a nnu a l 
assembly today with seven 
candidates already declared 
in the race to succeed Dr 
Hiroshi Nakajima of Japan 
as 'director-general next 

year-. 

Front-rinmers at this stage 
are said to be Mrs Gto Har- 
lem Brand tland, former : 
prime minister of Norway, 
anil Dr Nafis Sadik of Pakis- 
tan, head of the United 
Nations Population Fund. 

The other candidates are 
Sir George Alleyne of Barba- 
dos, director of the WHO’s 
regional office for the Ameri- 
cas; Dr Fernando Antezana 
Aranibar of Bolivia, a WHO 
deputy director general; Dr 
Arif T^ri»tePth r former Jorda- 
nian health minister. Dr 
Uton Muchtar Rafei of 
Tffrfm wrig. regional director 
for south-east Asia, and Dr 
Ebrahixn Samba, regional 
director for Africa (from 
Gambia). 

Formal n ominat ions open 
in July. The final selection 
will be made by the WHO's 
31 -member executive board 
next January far approval by 
the World Health Assembly 
in May next year. 

Ms Donna Shalala, US 
health secretary, said last 
week that Washington had . 
not taken a position on any 
of the candidates in a “very 
strong field” and was con- 
centrating on the reforms it 
wants the new director-gen- 
eral to pursue. 

Dr Nakajima 's two terms 
in office have been marred 
by persistent criticism from 
the US and other western 
governments of his manage- 
ment performance and lead- 
ership. 

Washington failed at this 
year’s assembly to push 
through a 5 per cent budget 
cut for 1998-99, securing only 
an accord to keep the regu- 
lar budget at the present 
$842. 7m for the two years 
rather than the $846. lm pro- 
posed by Dr Nakajima. 

The US expects to see its 
own contribution fall sub- 
stantially next year, because 
of a general review ofccoua - + 
try assessments now under 
way at the UN in New York. 
Washington at present pays 
25 per cent of the regular 
budget of the UN and the 
main specialised agencies, a 
share it hopes to reduce to 20 
per cent for the coming two 
years. 

At its final session, the 
World Health Assembly is 
due to adopt a series of reso- 
lutions, including one con- 
demning the possible clon- 
ing of humans as “ethically 
unacceptable". 

Another resolution 
adopted on Monday asks the 
WHO to monitor and make 
recommendations on the 
rapid growth of medicine 
sales through the Internet 
Many fear the practioe could 
put consumers at risk 
through uncontrolled distri- 
bution of prescription medi- 
cines. 


Can African economies sustain their recovery? 

The world’s poorest continent must attract global capital to maintain economic growth, argues Tony Haw kins 


B lip or trend? Is Sub- 
Saharan Africa in the 
throes of a sustained 
economic upswing or is last 
year’s 5 per cent growth in 
gross domestic product, with 
similar expansion this year, 
a flash in the pan? 

The aid lobby, conscious 
that its standing in Africa 
has never been lower, hopes 
the region is turning the cor- 
ner. “There are signs," says 
the International Monetary 
Fund's World Economic Out- 
look, "that the implementa- 
tion of stronger macroeco- 
nomic and structural 
policies and improvements 
in governance have begun to 
produce higher growth in an 
increasing number of coun- 
tries". 

The IMF sees continued 
recovery in several Franc 
Zone economies following 
the 50 per cent devaluation 
of the CFA franc three years 
ago, while Ghana, Kenya. 
Malawi and Uganda are also 
achieving success. 

Last year’s 5 per cent 
growth in African economies 
was the best in two decades, 
reflecting “strong activity" 
in primary product sectors, 
especially agriculture, as 
several countries recovered 
after poor weather. 

The 28 per cent rise in the 
dollar price of oil (the 
region's top export) in 
1995-96 was an important fac- 
tor along with the 1994-S5 
upturn in non-fuel commod- 
ity prices. But with some of 


these influences - notably 
the dollar prices of oil and 
non-fuel commodities - run- 
ning out of steam or being 
reversed this year, and with 
less favourable weather in 
parts of southern and east 
Africa, some slowdown in 
growth is likely. 

The growth performance is 
welcome after 20 years of 
declining real per capita 
Incomes, but whether it can 
be sustained depends not 
just on the momentum of 
economic and political 
reform being maintained, 
which cannot be taken for 
granted, but also on the 
emergence of a very differ- 
ent pattern of development 

Many of the region's cur- 
rent difficulties can be 
traced to its failure - or 
inability - to participate in 
the globalisation process. 

The IMF notes that the 
region's share of world trade 
has fallen from 3 per cent in 
the mid-1950s to l per cent in 
1995. It attracts a mere 3 per 
cent of the foreign direct 
investment to developing 
countries. 

Since 1965, the average per 
capita income in Africa has 
halved from 14 per cent of 
average industrial country 
levels to 7 per cent. Today, 
47 sub-Saharan countries 
account for only 2.4 per cent 
of global' GDP. And of that, 
almost 40 per cent is contrib- 
uted by just two countries, 
South Africa and Nigeria. 

For the blip to become a 


African economy: blip or recovery? 
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trend, the region must win a 
bigger share of world 
exports and of capital flows. 

There are some encourag- 
ing developments - notably 
accelerating privatisation in 
several countries, but more 
importantly the revival of 
international exploration 
and development In the oil, 
gas and mining sectors, espe- 
cially in West Africa. 

But because such a growth 
pattern deepens dependence 
on primary commodities it 


falls well short of what is 
needed to generate Asian- 
style manufacturing-led and 
export-led growth. 

This not going to happen 
without a strong revival of 
private investment and espe- 
cially, foreign investment. 
Recent trends are dispirit- 
ing; while the decline in aid 
has a positive flipside - forc- 
ing governments to court 
private capital far more 
aggressively than before - 
only a handful of sub-Saha- 


ran countries are making 
any real headway. 

According to the World 
Bank, aggregate net resource 
flows to the region rose 12 
per cent last year to over 
$ 26 bn, but more than half of 
this came from .official 
sources, including $iL8bn in. 
grants - 38 per cent of the 
global aid flow. 

And while private flows 
more than doubled from 
$52bn in 1994 to Sllfrbn last 
year, over half went to just 


one country. South Africa. 

It accounted for $5.6bn of 
the $5.8bn in commercial 
bank lending to sub-saharan 
countries, while more than 
half the $800m in net bond 
issues represented offshore 
borrowing by Pretoria. 
About 89 per cent of portfo- 
lio equity flows went to 
South Africa too. 

While foreign direct 
investment increased 18 per 
cent to $2.6bn in 1996, not 
only was this lower than in 
1994 (S3.1bn) but the bulk 
went to a handful of oil 
exporters - Nigeria, Angola, 
Cameroon and Gabon. 

Meanwhile, Sub-Saharan 
Africa’s share of foreign 
direct investment in develop- 
ing countries continues its 
gentle slide - to 2.4 per cent 
last year from over 3 per 
cent in the early 1990s. 
Although aid flows increased 
in 1996, after adjustment for 
exchange rate changes and 
inflation, they have fallen 15 
per cent from their 1990 
peak, and the region's aid/ 
GNP ratio declined to 78 per 
cent in 1994-95 from 22 per 
cent a decade ago. 

Twenty years of huge aid 
inflows have left the region 
with precious little to show 
for itself other than an often 
unsustainable foreign debt 
harden. But so long as pri- 
vate investment flows are so 
heavily concentrated in a 
handful of countries, growth 
In at least half of the 47 
countries will depend sub- 


stantially on foreign aid. 

The 1995-96 upswing w 
be sustained only if foi 
long-term trends a 
reversed - the decline 
agricultural output, d 
industrialisation, fallii 
investment in both the pi 
vate and public sectors, ai 
the deterioration in tl 
region’s institutional caps 
ity, to which the donor coi 
munity has contributed : 
no s m all measure by foste 
ing aid addiction. 

A generation of aid initj 
fives has left a legacy i 
understandable scepticisi 
The current crop - Washin 
ton's African Growth at 
Opportunity Act, the Wor 
Bank and the IMF’s del 
reduction initiative ft 
highly indebted countrie 
Unldo’s Alliance for Africa 
Industrialisation with i 
focus on agro-industi 
where the continent hi 
competitive advantage - ai 
all steps in the right dire 
tion, but whether they wj 
create the platform f< 
self-sustaining sub-Sahara 
growth is problematic. 

The hard reality is that r 
aid programme can delivi 
the foreign private inves 
meat, without which sub-S 
haran Africa win continue l 
lag the rest of the developfr 
world. Aid, if it builds ratia 
than undermines capacit 
and institutions, can he! 
create the right environme 
for private investment Bi 
it cannot plug, the gap. 
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Esren for Tbm .Ryan, President of the American Stock Exchange, some markets move much too fast lake computers. “It makes buying 
decisions tough,* says Ryan. “And turns systems into orphans way too soon.” The American Stock Exchange chose DIGITAL solutions 

for investment protection. “Computer “Buying computers that are people ought to be sensitive about 
that issue. No matter how great their new, stuff is, fast today, it ought to work with.,, even optimise... their old 

stuff DIGITAL does it” With over . j H fft milhon transactions per day, the 

Exchange can’t take a chance on 5 unproven, one-off technologies. 

That’s why DIGITAL solutions have | | | | been selected for mission critical 

trading applications as w'ell as in-hbuse wtE 99 ' finance » accounting and PC-based 

networking. From fidly redundant OpenVMS™ ■ ■ H ■ B clusters to 64-bit DIGITAL AlphaServer™ 


systems running UNIX*, the Exchange benefits from a single, unified solution delivering the availability and dependability countless 


investors depend on. Yoii could say DIGITAL has invested heavily in the one thing too often neglected in the computer business- futures. 
Gall 1 - 800 -DIGITAL, ext 355 or yiistt www.digitatcoiii, and m^e the DIGITAL edge your own 
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Chirac to clinch trade deals in China 


By Jamas Harding in Shanghd 

Mr Jacques Chirac, the French 
president, arrives in Beijing tomor- 
row to seal a clutch of big con- 
tracts, boosting French business 
interests in China and cementing 
an improvement in bilateral rela- 
tions 

Mr Chirac's visit, on which he 
wQl be accompanied by more than 
SO top French businessmen, is the 
first by a French president since 
1983. It marks the restoration of 
Paris' close relationship with Bei- 
jing, dogged for a decade by 
France's protests over human 


rights abuses and Its sale of fighter 
aircraft to Taiwan. 

China is expected to sign a mnlti- 
billion-doUar order for European 
Airbuses and grant operating 
licences to Axa UAP, the French 
insurance company, and several 
French banks. 

France recently earned Beijing's 
gratitude - and criticism from 
many of its European Union part- 
ners - by taking the lead in scup- 
pering a Danish-sponsored pro- 
posal for a UN resolution 
condemning China's human rights 
record. "China will be saying 
thank you to France for taking its 


side [on human rights] in the only 
way it knows how. by signing con- 
tracts” a European diplomat said 
yesterday. 

Industry insiders believe China 
may order as many as 50 Airbuses 
worth about $2bn - three times the 
value of the contract for five Boe- 
ing 777-200 airliners signed when 
Mr A1 Gore, the US vicepresident, 
visited China in late March. 

The deal will be watched closely 
in Washington, where there are 
concerns that any hint of Chinese 
favouritism towards Airbus could 
complicate US President Bill Clin- 
ton's efforts to improve political 


and trade relations with Beijing. 

Some observers fear erosion of 
Boeing's dominance of the Chinese 
market could increase alarm in 
Congress over China's rising trade 
surplus with the US and hand 
ammunition to opponents of 
renewal of China's Most Favoured 
Nation trade status this year. 

Mr Chirac will also be lobbying 
for GEC-Alsthom's bid to build tur- 
bines for the Three Gorges Dam. 
the world's largest hydroelectric 
project The project has been critic- 
ised as unsound by the US and by 
envir on men talis ts 

The French president's visit dur- 


ing France's parliamentary elec- 
tion ramp eign , is intended to rein- 
force his image at home as an 
exports salesman. 

As well as granting Axa UAP one 
of the firat licences issues to a 
European company to conduct life 
insurance business in Shanghai, 
China is expected to authorise 
Banque Nattonale de Paris and 
Societe Gdndrale to open branches 
in Bejjing. 

After meeting China's President 
Jiang Zemin tomorrow afternoon. 
Mr Chirac is expected to preside 

over an intergovernmental agree- 
ment on the environment 


French exports ride on backs of politicians 


The French in China: laggards 



Jacques Chirac 
Fronctfi president 


JtangZenUn 
Qiteae president 


T here is a sense among 
European business- 
men in China that 
their operations proceed 
pretty smoothly until politi- 
cians back home interfere 
and fool thing s up. 

In the case of France's 
relationship with China, 
however, the perception is 
arguably the reverse. 

Over the years, French 
politicians have proved 
adept at securing lucrative 
deals, but, left to their own 
devices, the country's busi- 
nessmen have had a patchy 
record in China. 

President Jacques Chirac, 
who arrives in Beijing 
tomorrow, is keenly aware 
that corporate France is 
punching beneath its weight 
“France does not occupy yet 
in China a place which mea- 
sures up to the potential of 
our two economies," he told 
Chinese state media this 
week- 

French exports, which 
make up 5.6 per cent of 
world trade, account for only 
1.67 per cent of sales into 
China. France ranks 11th 
among foreign countries sell- 
ing goods to China, behind 
not only Germany, but also 
Italy, Canada and South 


Korea. France accounted for 
0.8 per cent of investment in 
China in 1695, well behind 
the UK and Germany. 

Mr Chirac, on his longest 
visit to a single country 
since becoming president in 
1995, wants to see French 
exports to rise to 6 per cent 
of China's total trade and a 
bundle of contracts to be 
signed tomorrow should lift 
the figures for 1997. 

Beyond the signing cere- 
monies, Mr Chirac the sales- 
man will be lobbying the 
Chinese on behalf of GEC- 


Alsthom's bid for at least 
some of the 14 power units, 
including turbines and gen- 
erators, that will serve the 
$30bn Three Gorges dam 

The pattern is f amil iar. 
While most foreign digni- 
taries expect visits to China 
to be accompanied by high- 
profile deals. France's lead- 
ers have a history of gener- 
ating business. 

After President Miter- 
rand's visit in 1983, 
Framatome, the French 
nuclear reactor supplier, 
won the contract to supply 


the 1.S00MW Days Bay com- 
plex north-east of Hong 
Kong, still regarded by 
French commercial officials 
as "the most successful 
French deal In China". Fol- 
lowing Prime Minister 
Edouard Balladur's trip in 
1994, Framatome won part of 
the contract for the reactors 
to another 1.800MW facility 
at nearby Ling Ao. 

Politics has not always 
been kind to French busi- 
nesses. During the Mitter- 
rand years, confrontation 
over human rights abuses. 


notably France’s outspoken 
stand following the Tianan- 
men massacre in 1989. hart 
business. Nor did the deal 
five years ago to sell Mirage 
fighter jets to Taiwan win 
the French favour in Beijing, 
which regards the island as 
a renegade province. 

There have been some 
notable successes. For exam- 
ple, Alcatel, the telecoms 
equipment supplier, has 
built strong market share 
regardless of the sometimes 
stormy relationship between 
Paris and Beijing. 

But the record in general 
has not been inspiring. Peug- 
eot, th e French carmaker, is 
poised to withdraw from its 
disastrous joint venture in 
Guangdong in sonthern 
China, having taken a 
minority stake and then 
struggled to control the 
enterprise in a fiercely com- 
petitive car market 

Elf Aquitaine, in spite of 
recent ventures in China, is 
still known for having pre- 
sided over one of the most 
dramatic withdrawals in 
recent years, pulling out of a 
planned $2.5bn Shanghai oil 
refinery in the li ght of soar- 
ing costs. 

French officials believe 


medium-sized businesses as 
well as big one-off contracts 
could raise France's perfor- 
mance in China. "There is a 
problem of the willingness of 
French enterprises to come 
to China. It is far away. The 
language is difficult. And, 
perhaps, they have less 
dynamism than other Euro- 
pean businessmen,” says a 
French diplomat 

The broader problem 
though is political. As one 
rival European official 
observes: "The French often 
do not seem capable of 
standing up without some 
political help. They rely too 
heavily on concessional 
finance. They rely on 
high-level diplomacy. And 
that means that when rela- 
tions are good, so is busi- 
ness." 

Mr Chirac’s visit will 
almost certainly be heralded 
as a boost to France’s busi- 
ness interests in Chirm, as 
the French president 
squeezes what he cans the 
"privileged partnership" for 
commercial results. What 
win matter, thoug h, is corpo- 
rate France's performance 
after he has gone. 

James Harding 


ASIA-PACIFIC NEWS DIGEST 

HK warning on 
bank computers 

almos t half of Hong Kong’s banks have not made plans to 
prepare for potential computer malfunc tions' at the arrival 
of the year 2000, according to a survey by the Hong Kong 

Monetary Authority, the territory's banking industry 

regulator. Mr David Carse, deputy chief executive, urged 
hanHng executives to taka action. “There is no magic 
solution and you need to teal with it now ,” he said. 
"Everybody faces the dipfldHna _ and is competing for 

scarce resources to put the problem right,” he said. 

When the year 2000 begins computers that have not 
been programmed to recognise the new date will 
mnifimrrtinn He warned that is addition to disruption and 
losses, banks could be e xposed to law suits. 

According to the HKMA survey, only 29 per cent of 
hanWng Institutions have already taken the measures 
needed for the date change at the end of the century. 

Mi Carse said there may have to be formal action under 
the hflnirtng ordinance. "We have the legal powers if 
necessary to enforce action on authorised institutions,” 
he said. "The issue Is one of continuing your business 
after the year 2000.” John Ridding, Hong Kong 

Japanese machinery purchases 

Japanese companies spent 0.1 per cent more on 
machinery In March than they did In the same month last 
year, and are set to increase their purchases further over 
the next few months, on the evidence of official data 
released yesterday. The latest government survey of 
machinery sp ending , an advance indicator of general 
corporate capital investment six to nine inearths ahead, 
appears to support the view of many equity investors that 
the Japanese economy is standing up better than expected 
to a recent rise in sales tax. 

Machinery orders are forecast to rise by 4L5 per cent 
from the three months ending in January to the current 
quarter ending in June, according to a survey of 300 large 
companies by the Economic Planning Agency . This comes 
after a 7 per cent decline in orders in the three months to 
March by comparison with the previous quarter. “The 
basic trend of continuing increases has not changed,” said 
an EPA official. William Dawkins, Tokyo j 

China warning on Spratlys 

The war of words between Manila and Beijing over the 
Spratly islands escalated yesterday as China warned that 
raising a Philippine flag on a disputed island was “a 
serious violation" of its sovereignty. Mr Hao Yinbiao. 
Chines e embassy spokesman, said Beijing's sovereignty 
over Scarborough shoal was not disputed by the 
intgmatinnai community. “Actions of the Philippine side 
have constituted a serious violation of China's territorial 
integrity” he said. Mr Hao said China was engaged in 
“joint international amateur radio exploration activities” 
on the island Justin Maroad, Manila 


Canberra to repay A$5bn debt 


Collapse of Texas Instruments deal an isolated case, says minister 

Thai hi-tech plans ‘on course’ 


By Nikki Tait in Canberra 

The Australian federal 
government yesterday 
announced plans to repay 
A$5.2bn (US$4bn) of debt 
over the coming financial 
year, saying AglObn-plus of 
privatisation receipts should 
push its budget finances to a 
A$6.4bn “headline” surplus 
in 1997-98. 

It will be the first time 
since the late 1980s that the 
country's debt position has 
not increased. . 

In its second budget since 
winning office. Australia's 
conservative federal govern- 
ment said it expected to 
have no net borrowing 
requirement through to the 
turn of the century. It expec- 
ted total debt repaid over the 
next four years would be 
almost A$26bn. 

Federal government debt 
as a portion of gross domes- 
tic product would drop from 
19 per cent in 1995-96 to 
about 10.5 per cent by 
2QQ0-01- 

Mr Peter Costello, federal 
treasurer, claimed the priva- 
tisation programme and 
associated borrowing repay- 
ments would “free future 


Australia 



Australians from debt and 
the debt servicing costs that 
threatened to choke them. 

“By paying our way. . . our 
prospects are getting 
brighter and our opportuni- 
ties greater," he told federal 
parliament last night. 

The government's strategy 
was immediately attacked by 
the Labor opposition, which 
claimed it was a budget "by 
accountants, for accountants 
- and nothing to do with 
people". 

Mr Gareth Evans, shadow 
treasurer, homed in on the 
"lack of attention" to Aus- 


tralia’s unemployment prob- 
lem. “The government 
knows you can't do any thing 
about unemployment unless 
growth is over 4 per cent." 
he said. "This is the most 
directionless, complacent 
budget Tye ever seen, in 
doing nothing about the 
nation's biggest problem." 

The budget forecasts point 
to an improvement in the 
economy in the next finan- 
cial year, with growth pre- 
dicted to reach 3.75 per cent 
in 1997-98. largely because of 
higher private consumption 
spending, against about 2.5-3 
per cent now. Inflation 
should remain modest, the 
headline rate at just l per 
cent 

But unemployment will 
probably remain high, with 
the jobless rate forecast to 
stand at about 8 per cent by 
mid-1998, against 8.8 per cent 
at present 

Continued growth in busi- 
ness investment is forecast, 
though slower overall than 
in 1997-98, with no improve- 
ment seen for the current 
account deficit, expected to 
reach A$2lbn, or about 4 per 
cent of GDP. in the next 
financial year. 


The government said its 
“underlying” deficit in the 
current 1996-97 financial 
year should be about 
A$6.9bn, compared with the 
A$5.6bn forecast at the time 
of the last budget, though 
asset sale proceeds and a 
special dividend from Tel- 
stra, the gnvpm ment-owned 
telecoms group, should mean 
a tiny “headline” surplus of 
ASSOQm. 

By 1997-98, privatisation 
proceeds would swell to 
A$10.3bn, because of pro- 
ceeds from airport and rail 
sales and partial privatisa- 
tion of Telstra. 

Coupled with some rela- 
tively modest extra outlay 
savings announced yester- 
day. partly from health and 
pharmaceutical payments, 
and the replacement of the 
former Labor government’s 
superannuation plan with a 
much cheaper savings rebate 
scheme, this should leave an 
underlying deficit of A$3.9bn 
in 1997-98, and a “headline” 
surplus of A$6.4bn. 

These new savings would 
then be sufficient to ensure 
an underlying surplus, even 
before privatisation receipts, 
of A$L6bn by 1998-99. 


| By Peter Montagnon 
in Fukuoka, Japan 

The collapse of the $1.4bn 
partnership between Alpha- 
tec of Thailand and Texas 
Instruments to establish 
electronics plants in Thai- 
land is an isolated case 
which does not threaten the 
country's efforts to upgrade 
its industry and expand its 
higher-value-added exports. 
Mr Amnuay Viravan, the 
finance minister, said. 

Alphatec blamed the 
break-up of its partnership 
at the end of last week on 
Thailand’s economic slow- 
down and resulting financial 
crisis. Mr Chaim Uswacboke, 
its president, said banks’ 
losses on property develop- 
ment were making them 
more careful about all forms 
of lending. He called on the 
Thai government to take a 
more interventionist 
approach, like that of Singa- 
pore. in promoting high 
technology industry. 

But Mr Amnuay said in an 
interview during the annual 
meeting of the Aslan Devel- 
opment Bank In Fukuoka, 


The Thai government must 
make further budget cats or 
raise taxes this year, to 
avoid the country’s first 
budget deficit in more than 
a decade, Thailand’s central 
bank governor said 
yesterday, Ted Bardacke 
reports from Bangkok. Mr 
Reragchai Marakonond said 
a deficit, projected at about 
Bt20bn ($77 0m) even after 
an emergency round of 
budget cuts earlier this 
year, would further shake 
investor confidence, 
especially now he expected 
growth to be no more than G 


Japan, that there was no 
need for any policy switch. 
Alphatec' s problems arose 
because its finan cial needs 
were simply too large for 
Thailand's markets. “Alpha- 
tec may have to slow down 
its expansion and seek a new 
partner," he said. “They 
have to blame someone if 
they cannot raise funds, but 
I would argue that it's not a 
crisis” 

Mr Amnuay pointed to 
IBM’s expansion in Th ailand 


per cent this year. "Our 
economy is still in a 

transitional step toward 
Stability. To maintain that 
stability, we need to keep 
fiscal discipline,'' Mr 
Remgchai declarecLHe 
would meet Gen Chavalit 
Yungchatyudh, the prime 
minister, tomorrow to 
discuss the matter. Analysts 
say Gen Chavalit will have a 
hard time cniiu inchip trig 
coalition partners to accept 
farther spending cuts. But a 
budget deficit would be 
likely to trigger a no- 
confidence motion in July. 


which was set to generate 
exports of over $3bn in the 
next three years as evidence 
the country was successfully 
promoting technological 
advance. Thailand was also 
strong in automotive parts 
which required high technol- 
ogy, he said, and multina- 
tionals were not short of 
funds for investment. 

General Chavalit Yongch- 
aiyudh. prime minister, 
announced that he might 
take a more active role in 


managing the economy in 
the wake of the Alphatec 
development, with possibly a 
reduced role for Mr Amnuay. 
But the finance minis ter said 
the reports were distorted. 

Thailand tfas"tin toiirse 
with its policy to promote 
economic adjustment while 
maintaining reasonable 
growth, he added. The prop- 
erty lending crisis was past 
its worst because banks had 
taken account of the lower 
prices likely to be achieved 
as more property came on to 
the market Short-term debt 
bad fallen to 43 per emit of 
total foreign debt from a 
peak of nearly 50 per cent 
Thailand's foreign debt is 
$87bn. 

Mr Amnuay said that, 
thanks to repurchase arr- 
angements with other cen- 
tral banks; Thailand could 
muster an additional $40bu 
to $50bn to defend its cur- 
rency. the baht against spec- 
ulative attack. This was on 
top of its foreign exchange 
reserves of $40bn. Foreign 
exchange dealers believe this 
puts him in a strong position 
to defend the currency. 



The municipality has opened a new help-desk for companies seeking new 
market areas in which to develop their economic and financial interests 


1NVESTL4CATANIA 

C0«UBE 0 1 CATANIA 


For information; r WE S T f;\ CAT A \ f A 

Yi.i Vittorio Kmanuele 176.173 - 95300 Catania Italy- Tel. r 39 95 323741 - Fax - 30 05 313362 


PERSONAL 


PUBLIC SPEAKING 

Training and speech writing by 
award winning speaker. 

First lesson free. 

Tel: (0T 923 852288) 


To Advertise 

’tour Le g a 1 Notices 

Please contact 
;M elan i v M i 1 e s o n 
Tel: t 4 4 0 1 7 1 S 7 3 3349 
Fax: t 4 4 0 1 7 1 S 7 3 3 0 64 


LEGAL NOTICES 


NOTICE TO SHAREHOLDERS OF MLH REALTY INVESTMENTS VI N. V. 

Notice of the Annual General Meeting of Sharefaohlen of MLH Realty Investments VI N.V. (the "Company*’) is hereby 
given. The meeting is to take place at 10:00 a.m. on May 30. 1997. at the nurtured office of the Company. 14. John 
B. Cooiiawcg, Curasao, Netherlands Antilles. The agenda of Ihe meeting is set forth bdow. 

AGENDA 

Annual Meeting of Shareholders of 

MLH REALTY INVESTMENTS VIN.V. 

1. Report by Board of Supervisory Directors an the course of busmen of the Company and on the administration 
coodtxScd daring the fiscal year aided November 30, 1996 rad (he month ended December 3 1, 1996. 

2. Discharge end ndweqneaCre^elcctiaa of Mr. Jaek A Cuneo as a member of the Board of Supervisory Daemon. 

3. Confirmation of the resignation and discharge of Mr. Thomas J. Brown as a member of Ihe Board of Supervisory 
Directors as per Jammy 3 1. 1997. 

4. Confirmation of (ho resignation sad discharge of Mr. D. Brace Bronson as a member of the Board of Supervisors 
Directors ai per May 1, 1997. 

5 . Election of Mr. Robert F. Aufeoangcr and Mr. James V. Canao as members of the Board of Supervisory Directors 
as per Ihe date of the meeting. 

6. Report by the Board of Managing Director* on the coume of btmness during the fiscal year ended November 30, 
1996 and Ihe month ended December 3 1, 1996. 

7. Presentation of the Net Result of the fiscal year ended November 3a 1996 and the with ended December 3L 1996. 
*. Confirmation and adoption of the Balance Sheet and Profit and Lots Account for the focal year ended 

November 30. 1996 and the month ended December 3 1. 199 6 and as presented in the report of (he accounting firm 
of Emsl A Ymmg LLP dated February 14, 1997. 

9. Discharge and subsequent rc-cfeetioo of the Board of Managing Directors. 

10. Selection of independent auditors. 

Shareholders, by executing the sidncrifeioa agreement for ibosr dares have executed a discretionary proxy in favors- of 
Yuomante Corporation N.V, authorizing Yuonunle Corporation N.V. id vote the investor’] shares. This proxy may be 
revoked cither personally at Ihe General Meeting of Shareholders or by written notice to Yvonuntc CTvrwrsi ; «" N.V., 
14, John B. Garsiranig. Curasao, Netherlands Antilles, received prior to weh meeting Shareholder* have the 
opportunity to instruct Yvomante Corporation N.V.-as to the voting of their shares by mi Ling to Yvmnantc Corporation 
N.V. at the above address. 

MLH REALTY INVESTMENTS VI N.V. 

Byi McesPfenoaTnmt(Onraftt)N.V. 

Managing Director 


NOTICE TO HOLDERS OF 1 1 -1/2% SERIES A BONDS AND SERIES B BONDS 

ISSUED BY MLH REALTY INVESTMENTS VI N.V. 

A mod review of the allocation of principal and interest payments between Series A and Series B bond holdsn has 
revealed » slight over allocation of principal payments to series B bond holders. Scries A investor* received S6.ll 
more interest sad S6.ll leas principal than previously reported, while Scries B Overton received S1.67 more priacipeJ 
and 51.67 km mien* than previously reported. As a result, amen February 15. 1996, Scries A bonds have been 
serening mterert at. higher perfendnlc than Series B bonds. 11 k rentsbiug real estate investment ofMLH Income 
Realty Partnership VI (the “P®Weahip”j does not currently generate cash Ocw and it is expeeted that the Company 
Will not receive further distribrrfious until tins last property is said Accordingly, upon any final distribute* by the 
Ezxfaecdrip, the Company will caJctdalc and pay to the Series A and Series B bond holders, to the extent assets of tho 
Company arc available, s final Jdjnrted bond mtcrtrt payment snd final adjusted bond principal payment, in a ~ 

eonsatent with lbc foregoing reallocation. 

By: MLH Realty Investments VI (A) N.V. foe, 

(a who By-owned subsidiary of the Company) 


LEGAL NOTICES 


KDVGSCROFT INSURANCE COMPANY LIMITED 
(formerly Kraft Insurance Company Limite d, Dart 
and Kraft Insurance Company Limited, and Dart 
Insu r anc e Company Limited) 
and 

WALBROOK INSURANCE COMPANY LIMITED 
and 

EL PASO INSURANCE COMPANY LIMITED 
and 

LIME STREET INSURANCE COMPANY LIMITED 
(formerly Louisville Insurance Company Limited) 
and 

MUTUAL REINSURANCE COMPANY LOOTED 
(‘the KWELM companies') 

Nchicc is hereby given that die third ANNUAL MEETING of the 
Scheme Creditors of the KWELM companies convened 
pursuant to clause 8.1 of the Scheme of Arrangement (‘the 
viTJ" 1x1 « 230 P™ (EawmStandaid Tune] 

1997 31 llje AWn Ro ° m - 5tb Floor. Net, 
Br0adw * y : ***" Yo *L New Yori 
nflhT report oa die condua 

of tee affa irs of the KWELM companies for the yearwTl 
December 1996 shall be laid before the meeting. 

anend “ P®* 00 * » corporation, by 

a duly authorised representative; or they may apprintaaet^ 
perso n, whether a Scheme Creditor or oocTas their 

“ th ” r pUctL Fom “ «* ■ representation 
j! - , \ th * Sa d meeiln 8. copies of the Scheme 
Adm.nmraiors report and the Arrangement document 
incorporating the terms of the Arrangement am availabTS 
request to the Scheme Administrators at the address set out 


Dated this day 13 May 2997 
Q| Hughes and IDS Bond 
Scheme Administrators 
of d>e KWELM companies 


Address for correspondence; 

Hwntree Court. 

London EC4A -fHT. 

United Ki n gdom 
Telephone + 44 171 583 5«X 
ftw + 44 171 212 6708 

A London meeting of the Scheme Creditor* of the KWEL 
companies wdl be Wd at 2.00pm on Thursday 3 WW 
die Coopers & tybrand Training Centre, 2-3 Btoomabui 
Sqwre. London WClA 2RL, United Kingdom, for 
unable to travel to New York. «cono; 


Note 
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Domestic spending is growing too quickly* 

Central bank looks 
to early rates rise 


By -Robert Chats, ' 
Economics Editor 

The newly independent 
Bank of England warned 
yesterday that UK interest 
rates would need to rise in 
coming months, as it argued 
that domestic spending was 
growing too qtdckly to keep 
inflation under control. 

The Bank adopted a hawk- 
ish tone in Its latest quar- 
terly Inflation Report, the 
first since the Bank was 
granted “operational respon- 
sibility" for setting interest 
rates last week. 

"Unless the rate of domes- 
tic - demand expansion is 
moderated soon, there will 
be a zeal threat to the infla- 
tion target over the medium 
term", the Bank 

The report said last week's 
quarter-paint rise in rates to 
&25 per cent was a step in 
the right direction, but 
added: “There is still likely 
to be a need for some further 
moderate tightening of pol- 
icy in the months ahead”. 

From next month, interest 
rates wiD be set by a new 
monetary policy- committee 
at the Bank At present it 


consists of the governor and 
deputy-governor, plus the 
®xecaitive directors responsi- 
ble for monetary policy and 
market operations. Four 
“recognised experts" will be 
named to join it in the next 
few days, with a new deputy- 
governor added after inde- 
pendence has been 
enshrined in legislation. 

Mr Mervyn King, the 
Bank’s chief economist, 
promised there would be no 
cabal of Bank insiders to 
stitch up interest rate deci- 
sions. He added that the 
inflation report would in 
future have to reflect the col- 
lective view or the policy 
committee. 

The Bank expects underly- 
ing inflation - excluding 
mortgage interest payments 
- to fall in coining months, 
ending the year within the 
government's target range of 
2.5 per cent or below. But 
infla tion is then, expected to 
pick up. rising to about 3 per 
cent by mid 1999. 

Infla tion is expected to fall 
in the short term because of 
the 16.5 per cent rise in ster- 
ling since last August, which 
cuts import prices and sub- 


dues demand for exports. 
But then strong growth in 
domestic demand - espe- 
cially consumer spending - 
should dominate. 

Mr King warned that the 
strength of sterling had cre- 
ated an imbalance within 
the economy, with services 
growing strongly and manu- 
facturing - which is more 
exposed to international 
competition - faring rela- 
tively badly. “Higher inter- 
est rates would dampen 
domestic demand, but if they 
led to a further appreciation 
of sterling, would worsen the 
imbalance", the report said. 

"The strongly-worded mes- 
sage on the inflation outlook 
constitutes a coded warning 
to Mr Gordon Brown, the 
chancellor, to use the forth- 
coming mini-Budget package 
as an opportunity to tighten 
fiscal policy”, said Mr Alex 
Garrard, at UBS, the Swiss 
investment bank. Financial 
markets showed little reac- 
tion to the report. The pound 
ended 0.3 points higher at 
98.8 per cent of its 1990 
value. 

Editorial comment. 
Page 13; Lex, Page 14 
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Roderick Allison: staff bad not been trained adequately 


Eurotunnel ordered to 
improve train safety 


By Charles Batchelor, 
Transport Correspondent 

Eurotunnel, the company 
which operates the Channel 
tunnel between England and 
France, was yesterday 
ordered to tighten up its 
safety procedures. The order 
came after a highly critical 
official inquiry into the tun- 
nel tire of last November 
found "fundamental weak- 
nesses" in the company's 
safety management. 

The Anglo-French safety 
authority made 36 recom- 
mendations for improving 
safety in the tunnel and 
called for the company to 
correct these weaknesses "at 
the highest level". But it 
stopped short or ordering 
any changes in the contro- 
versial open-lattice design of 
the freight shuttle wagons 
involved in the fire. 

This prompted a renewed 
call from the Fire Brigades 
Union for a ban on the wag- 
ons. Mr Jeremy Beech, the 
chief Ore officer for the 
southern county of Kent - 
the main port of Dover is 
near the English end of the 
tunnel - and a member of 
the authority, said:“If we 
were starting with a clean 
sheet, I would prefer to have 
an enclosed design." 


Anglo-French 
authority calls 
for 36 changes 
to procedures 
after fire 

Thirty-one truck drivers 
and three train crew had to 
be led to safety through 
smoke after the fire broke 
out on November 18. Tunnel 
services have been restricted 
since then and freight shut- 
tles banned. The total cost of 
repairs and lost revenues is 
put at more than 
£200m($324.00mj. 

The key recommendations 
made by the authority are: 

• Eurotunnel should aban- 
don its policy of driving 
burning trains out of the 
tunnel so they can be extin- 
guished more quickly. 

• It should test the truck 
drivers' coach and locomo- 
tive to ensure they are are 
smokeprooL 

• Eurotunnel should 
improve staff training to 
cope with emergencies. 

The go-ahead to resume 
freight shuttle services will 
depend on the approval of 
the Anglo-French inter- 
governmental commission 


which oversees the tunnel, 
said Mr Roderick Allison, 
chairman of the safety 
authority. 

The report reveals that 
emergency exercises held 
just before the fire had 
uncovered delays in fire 
alert procedures, and that 
when the fire broke out five 
of the first six fire detectors 
in the tunnel only gave 
“unconfirmed" alarms 
despite witnesses seeing 
flames before the train 
entered the tunneL 

Mr Allison, said: “The inci- 
dent was more serious than 
it should have been because 
the emergency procedures 
were too complex and 
demanding, and the staff on 
duty had not been ade- 
quately trained." 

Mr John Prescott, deputy 
prime mini ster, called the 
report “an indictment of 
poor operating procedures 
and practices. I expect the 
company to implement [the 
recommendations] promptly 
and in full." 

Eurotunnel, which last 
month unveiled a 10-point 
programme to improve 
safety, said: "We accept the 
main thrust of the safety 
authority's report." It hopes 
to restart a commercial ser- 
vice an June 15. 
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GEC A 1st horn 
wins train order 

South West Trains, the train operating company owned 
by the Stagecoach bus group, yesterday ordered 30 new 
four-car units from GEC Alsthom at a cost of more than 
£9Qm ($145.8m)_ GEC Alsthom is a 5030 joint venture 
between Alcatel of France and General Electric Company 
of the UK. This is the fourth rolling stock order to be 
placed since rail privatisation and confirms the growing 
momentum of new train orders following a gap of nearly 
three years while British Rail, the former state network, 
was sold- The new t rains will be financed by Porterbrook 
Leasing, the rolling stock leasing company acquired last 
July by Stagecoach. 

The order is the second to be won by GEC Alsthom. It 
follows a nOQm contract to supply and maintain eight 
eight-car trains for Gatwick Express won last month. The 
London, Tilbury & Southend line has placed a £200m 
order fin- 44 new trains while Chittem Railways paid £34m 
for four three-car trains. Both of these contracts were won 
by Adtranz, ABB Daimler-Benz, the Swiss-Swedish- 
German group. Charles Batchelor 

M INVESTMENTS . 

Agricultural land tops league 

Farmland was the best performing class of investment for 
the third year r unning in 1996, outpacing shares, gilts 
(government bonds) and commercial property, Savills, the 
property consultants, reports today. Farmland let to ten- 
ants produced a total return of 22-2 per cent, giving an 
annualised return of 17 per cent a year over the past five 
years. 

“This has made it a superior investment to commercial 
property, equities and gilts over that period,” said Mr Jim 
Ward, bead of agricultural research at Savills. 

The driving farce behind last year’s performance was 
an increase of 1L4 per cent in form rents, underpinned by 
good harvests axid hi gh cereal prices, which pushed up 
the value of arable forms. Mr Justin Marking, bead of 
Savills agricultural agency, said financial institutions had 
cut their investments in farmland from a peak of 240,000 
ha in the mid 1960s to 88,000 ha, but were b egin ni n g to 
show interest again. Alison Maitland 


■ MACHINE TOOLS 

High pound ‘likely to hit exports’ 


s strong pound is likely to reduce exports of UK-made 
chine tools by nearly 10 per cent this year, according 
Precasts last night from the Machine Tool Technolo- 
3 Association, the industry trade body. The new esta- 
tes underline the difficulties caused by the 17 per cent 
i jn sterling against main currencies over the past nine 

he association says exports of machi n e tools this year 
likely to total £S95m, 8.8 per cent less than the £&12m 
ras forecasting last November. Tie association has also 
uced its forecasts for this year’s UK production of 
chine tools. It now estimates output will be £842m, 4.2 
cent lower than the £878m it was projecting at the end 
astyear. Pe*r Marsh 


Penalties threat 


to pension groups 


By Christopher 
Brown-Humes in London 

Regulators yesterday told 
the pensions industry to 
dear up the £4bn (*6.48bn) 
mis-selling debacle by the 
end of next year or face 
heavy fines. 

The crackdown win oe 
reinforced today when Mrs 
Helen Liddell, economic sec- 
retary to the Treasury, is 
expected to tell 20 providers 
with the worst mis-selling 
records to speed up compen- 
sation payments to as many 
as 500,000 victims. 

The Personal Investment 
Authority has given 24 
groups Individual deadlines 
and said the other 3.600 
fir ms caught up in t he sc an- 
dal must meet two general 
deadlines. It wants 90 per 
cent of 175,000 top priority 
cases to be completed by the 
end of this year - two years 
after the original deadline 
and the remainder erf a total 
of 570.000 cases completed by 


This will require much fos- 
ter progress than has been 
the case until now. Latest 
figures show only 50,300 
assessments have been com- 
pleted, with 12,650 cases 
sharing £102m of compensa- 
tion. an average of £8,000. 

Ms Colette Bowe, P1A chief 
executive, said failure to 
meet the deadlines would 
lead to discipline. The fines 
“will be proportionate to the 
circumstances of the firm”, 
but they would not be tri- 
fling amounts. . 

The scandal mainly 
involves people who were 
wrongly advised to leave 
occupational schemes for 
uersonal plans in the late 
Sos and early 1990s. 
Attempts to clear up the 
mess began three years ago. 

Sir Andrew Large, outgo- 
ing chairman of The Securi- 
ties and Investments Board, 
the chief City watchdog, 
said: “The excuses have got 
to stop " 

Editorial Comment, Page 13 



Become A Hilton HHonors Member 
And We’ll Give You Something in Return 

A World Of Free Travel • From 1 February 1997, enrol in 


Hilton HHonors* Worldwide and you can earn Hilton HHonors points when you stay at more than 
400 Hiltons in 50 countries worldwide. HHonors points can be exchanged for stays at HHonors 
hotels all over the world. It's simple. Once you're a member you'll receive your personal HHonors 
account number Just give us that account number when you make your reservations and we'll 
automatically keep track of your points. You can also save points* with one of 19 major airlines' 
loyalty programmes at the same time as you save Hilton HHonors points. You can even exchange 
your HHonors points for airline flights. Drop by any HUton to pick up an HHonors enrolment form 
or call your nearest HHonors Customer Service Centre at 0345 466677 in the UK, at 44-990 466677 
across Europe or at 972-788-0878 in the Americas. Or visit us online at http:// www.hilton.com. 



WORLD WIDE 


HHonors points can also be earned and redeemed at Conrad Internationa] and Vista hotels. Membership earnings and redemption of points is subject to HHonors Terms and Conditions and excludes taxes. Airline 
mileage earnings subject to rate restrictions. 01997 Hilton HHonors Worldwide. 
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Visiting MP denies ‘security implications’ of taking up offices at the House of Commons 

Sinn Fein welcomes government moves 


By John Kampfasr, 

CWef PofrticaJ Correspondent 

The UK government is “moving in 
the right direction’*, Mr Martin 
McGuinness, Sion Ftfn MP and the 
party's chief negotiator, said yes- 
terday. Sinn F61n Is the political 
wing of the Irish Republican Army. 

Republicans also acknowledged 
that little progress could be made 
until after the general election in 
the Republic of Ireland, expected 
on June G, he added. 

Mr McGuinness was in Lond o n 
visiting Ms Rolsin McAliskey, a 
terrorist suspect in a London 
prison, who is expecting a child 


"If sectarianism continues at its 
present level, the whole of our 
society will be plunged into a new 
nightmare of suffering and uncer- 
tainty,” Archbishop Bobin games, 
head of the Protestant Church of 
Ireland, said yesterday at its gen- 
eral synod in Dublin. He added: 


“Are changes in the law desirable 
[In Northern Ireland] to give 
greater assistance to this process? 
Is the current law really geared to 
outlaw sectarianism? 

"Sectarianism in thought and 
action is encouraged by those who 
revel to disharmony and division,'’ 


he went on. "It Is . the ultimate 
anti-Christian element to any soci- 
ety. 

"Northern Ireland cannot face 
another summer similar to last 
year. History will not easily for- 
give anyone who encourages a 


within days. Describing her con- 
finement as -inhuman and degrad- 
ing”. he said the government's 
approach to prisoners would be an 
Important test. Ms McAliskey'a 
mother, Bernadette, the former 
nationalist MP, said on BBC radio 
she believed Britain’s Labour gov- 


ernment would show more 
"humanity" to her daughter. S he 
said the defeated Conservative 
a dminis tration displayed "singular 
and personal animosity towards 
Irish prisoners in general and, it 
would appear, towards my daugh- 
ter in particular”. 


Mr McGuinness said he would 
travel to Westminster next week 
"with my honourable friend", Mr 
Gerry Adams, Sinn Ffiin president 
and MP for West Belfast, to seek 
meetings with the House of Com- 
mons authorities over the granting 
of offices. 


He reiterated that neither he nor 
Mr Adams would take the oath of 
allegiance to the Queen, but that 
both of them were "entitled to be 
treated as first class MPs". There 
were, Mr McGuinness said, "no 
security implications 

Mr Tony Blair is expected soon 
to make his first visit to Northern 
Ireland as prime minister and to 
emphasise there that he regards 
the peace process in the region as 
one of his top priorities. 

Minis ters need to kick-start the 
multi-party on the future of 
Northern Ireland, due to resume on 
June 3, after making virtually no 
progress in their first year. 



Defence initiative confuses weapons makers 

B 


rltish arms makers are confused 
about the curbs on defence exports 
proposed by the Labour government, 
but they are not terrified. 

"Nobody is worried that the really big 
contracts like AJ Yamamah [an arms deal 
with Sandi Arabia worth £2bn ($3.2bn) a 
year to Britain] are tinder any threat. The 
government is sensible enough to know how 
many Jobs depend on AY,” said one defence 
executive yesterday. “The trouble is that we 
really don't know where on the scale the 
restrictions will bite.” 

Defence companies were not consulted by 
the government before the the changes were 
announced on Monday. They have since had 


no formal guidance from the Foreign Office 
or the defence ministry on what the policy 
win mean. 

But whatever the moral considerations, 
the government is unlikely to block arms 
contracts which secure very large numbers 
of Jobe. The stock market seems to agree: 
there was little reaction in the share prices 
of big arms exporters after the announce- 
ment 

In practice, it is not the profitable high- 
tech weaponry made by the biggest UK 
defence companies which is the main prob- 
lem. Small, cheap weapons — such as hnH 
mines or assault rifles - are those which 
cause the most injuries. 


The UK tends to focus on equipment such 
as tost jets - costing tens of nriUtous 
from which companies real profits - 
which are rarely of use in internal repres- 
sion. This was the Justification used by Mr 
Robin Cook, the foreign secretary, to defend 
sales of Tornado bombers to Saudi Arabia, 
in spite of criticism of its human rights 
record. The defence of sales to Saudi Arabia 
also lowers the barrier to sales elsewhere 
since, if the policy is to be equitable, the 
human rights record of a government 
declined weapons would have to be worse 
than that of Saudi Arabia. 

In practice this is Ukely to mean that very 
nasty - but cheap and unprofitable - weap- 


ons may be banned in many cases, while big 
weapons systems will be sold to all but the 
most unsavoury regimes. 

The crunch may come in medium-cost 
systems, such as tanks or light aircraft. 

British Aerospace is producing a second 
batch of Hawk trainers/Ught fighters for 
Indonesia. Human rights activists claim 
that these have been used to repress the 
inhabitants of East Timur, a claim which 
has been consistently denied. 

How the government chooses to treat 
those aircraft will be an early test of Its 

Intentions. 

Bernard Gray 


ASNsgr Ashvmod 

Geoffrey Robinson: a former chief executive of Jaguar Cars 

Richest mini ster 
will steer tax on 
utilities’ profits 

Robinson will 
soon hear from 
US owners of 


By David WIghton, 
Pofiflcal Correspondent 


Mr Geoffrey Robinson, the 
paymaster general, must be 
the wealthiest Labour minis- . , - j 

ter ever. On his appointment pilVStlSCU 
to the government as a r - 

Junior minister In the Trea- COmpaUlcS 
sury, Mr Robinson had to 
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resign all his directorships. 
He has bad to give up a role 
at the leftwing New States- 
man magazine, which he 
haile d out last year, and at 
TransTec, the engineering 
group he founded. 

There have been few 
enough Labour politicians 
with any sort of business 
background. There have 
been fewer still with know- 
ledge of manufacturing. 
Even more unusually. Mr 
Robinson has run both a big 
company a wman com- 
pany. The small one was his 
own which he set up with 
£5,000 in a garage in 1976. 
The large one was Jaguar 
cars before it was acquired 
by Ford. 

Mr Robinson first came to 
the notice of the City of Lon- 
don in 1991, when he 
reversed his company into 
Central & Sherwood, a com- 
pany than controlled by the 
publisher Robert Maxwell 
with his son Kevin on the 
board. 

Robert Maxwell, himself 
once a Labour MP, sold out 
just before his death, but the 
company, renamed 
TransTec, was treated with 
some suspicion for while. 
But Mr Robinson soon shook 
off what City analysts 
dubbed the “Max factor” as 
did his fellow Treasury min- 
ister Mrs Helen Liddell, who 
worked far Maxwell in Scot- 
land. 

Given his background, 
which also Includes a spell 
in an earlier Labour govern- 
ment's Industrial Reorgani- 
sation Corporation, Mr Rob- 
inson was the natural 
candidate to provide some 
real business experience in 
the Treasury. 

His appointment reflects 
the aim of Mr Gordon 
Brown, the chancellor of the 
exchequer, to turn the Trea- 
sury from a pure finance 
ministry into a department 
focused on the needs of the 
real economy. ”1 hope the 
Treasury will come to be 
thought of being much more 
of this world and a much 
more sensible place," says 


Mr Robinson, adding quickly 
that its reputation to the 
contrary is “unjustified”. 

In the short-term, Mr Rob- 
inson has two specific Jobs: 
steering through the “wind- 
fall" tax on the profits of pri- 
vatised utilities and over- 
hauling the previous 
government's faltering pri- 
vate finance initiative, 
intended to attract private 
finance to public projects. 

He wasted no time launch- 
ing last week's review of the 
institutional structure of the 
PFI, which included the con- 
troversial sacking of Mr Alis- 
tair Ross Goobey as chair- 
man of the private finance 
panel 

Yesterday, Mr Robinson 
made his first public move 
on the windfall tax by for- 
mally inviting utility compa- 
nies to make representations 
on the operation of the levy. 

Some of the companies 
have questioned whether the 
government was serious 
about consultation, given 
the indications that the Bud- 
get could be as soon as June 
10. Mr. Robinson yesterday, 
set a deadHtifl of the end of 
May for submissions, which 
would hardly leave the gov- 
ernment time to adjust its 
proposals. “They will have 
to make their representa- 
tions effectively and 
quickly," says Mr Robinson. 
“After all, they have had 
plenty of time to prepare 
them." 

Another source of irrita- 
tion, particularly among the 
US groups that acquired UK 
electricity companies, is that 
the total amount the tax is 
expected to raise appears to 
have increased. One corpo- 
rate adviser says: “When 
most of the acquisitions 
were made the Americans 
were being warned there 
would be a tax of about 
£3bn. Now there is talk of 
between £5bn and £iobn." 
When asked whether the US 
companies would have a 
legitimate grievance, Mr 
Robinson declines to take 
the bait “Lets wait and see 
how much it is," he replies. 


Blair to auction 
many radio bands 


By Robert Peston, 

Political Editor 

Mr Tony Blair, the prime 
minister, wfll today reinforce 
his claim to be governing 
without reference to party 
dogma when he adapts the 
defeated Conservative par- 
ty's election manifesto com- 
mitment to auction parts of 
the radio spectrum. 

One of 26 bills to be 
announced in today's 
Queen’s Speech, opening the 
Labour government’s first 
legislative session, will be a 
measure to raise an esti- 
mated £ibn <gi.62bn) from 
introducing commercial pric- 
ing for the use of radio 
waves by mobile phone, 
pager and cab companies. 

An official at the prime 
minister's office said that 
the government expected to 
raise £ibn over 10 years 
from the move. This is based 
on yields from a similar 
sell-off in the US, where the 
government has raised more 
' than $20bn from a similar 
privatisation initiative. 

The idea of charging a 
competitive price for use of 
the radio spectrum was first 
put forward in March by Mr 
Ian Lang; then chief indus- 
try minister in the Conserva- 
tive government. It was 
Included as a promise in the 


Conservative manife 
there was no explii 
tion in Labour’s. 

Under the propos 
P aiues seeking to 
radio-based service! 
bid for frequencies 
leasing arrangement 
casters would i 
affected. 

Under current li 
arrangements, the 
charged for use of a 
lar part of the sj 
reflects govemmen 
rather than market i 

Officials said ye 
that mobile phone 
toes' overheads wer 
to rise by a weekly 
of lQp per mobile phx 
they did not expect tl 
passed on in fun to < 
ers. 

“We think compet 
the industry will prat 
sumers," one said. 

to urban centres, 
there Is intense com 
for business betwe 
companies - and u st 
spectrum has a highe 
tial market price - t 
tong costs of an tot 
taxi-driver could tocr 
£0-20 a week, 

Existing licences a 
to mobile telephone r 
operators would ] 
valid, but would b 
tiohed when they esj 
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r I 1 *»* news is that British 

••••■. ; television Is creating yet 

■ •••■ more 60-minnte crime seri- 
1, als, the worst culprit being 
• -A- ITV. Neither stem warnings 
from the Independent Television Com- 
mission nor -ridicule and contempt 
from; the critics seem to have any 
effect This is hardly surprising, per- 
haps. given that ITV is now run by 
people whose background is in accoun- 
tancy rather than programme-making. 
Since the number of viewers wQling to 
watch -yet another crime-busting far- 
rago is large enough to keep the adver- 
tisers more-or-less happy, nobody -in 
the tipper echelons of EFV is going to 
- allow im a gi nation, originality, or 
freshness to interfere with business. 

So having filled the nine o’clock slot 
on Sundays with the law enforcers 
from- Customs And Excise in The 
Stock. ITV has decided to fill the nine 
o’clock slot on Thursdays with Body- 
guards. which describes itself as “an 
action-drama series about a of 
police bodyguards”. Last week’s epi- 
sode offered us a ludicrous yarn about 
a Chicago-style gang of armed teenag- 
ers terrorising a London boy who h»h 
witnessed the killing of a clergyman. 
The hooded youths, advancing like 
Royal Marine Commandos, used a JCB 
to smash their way into “What we call 
a concealed safe house” where the 
shapely young gun-toting female agent 
watched over the nervous witness. The 
picture conveyed, complete with fierce 


Television/Christopher Dunldey 


Guilty of serial crime 


6Un battle, was closer to the world of 
Marvel Comics thaw to the reality of 
life in landnn 

The same ITV slot cm Tuesdays is 
occupied by Touching Evil, a series 
about a newcomer to the murder 
squad whose university background, 
belief in psychology, and faith in the 
psychic power of a violent head-case 
all set him at loggerheads with his 
methodical and plodding colleagues — 
except for the shapely young female 
agent, of course. Sounds familiar? It is 
formula writing of a sort that we now 
know well, which is only to be expec- 
ted since writer Paul Abbott comes to 
this series from Cracker. 

True, on other nights of the week 
ITV fills this slot with dramas that are 
not about crime: on Mem days BramweU 
which projects late-20th ce ntury femi- 
nist preoccupations onto medical 
scenes of a previous age; on Wednes- 
days Sharpe in which Sean Bean fights 
and, er, loves Us way through the 
Napoleonic wars, last week firing gold 
coins into the ranks of the enemy to 
distract and reduce the numbers; and 
on Friday The Grand which borrows 


half its ideas (including a pastiche of 
the signature tune) from Upstairs. 
Downstairs and the other half from 
The Duchess Of Duke Street. All are 
proficient, all pass the time, all are 
about as memorable as the books of 
Georgette Heyer or Barbara Ccurtland, 
and deserve about the same amount of 
notice from this page. 


T be good news is that our 
other terrestrial schedulers, 
tbe BBC and Channel 4, are 
making efforts in this area. 
Jonathan Creek, launched 
on BBCl on Saturday with one of 
those counter-productive “feature 
length” episodes (which stretch- 

ing thing * out like chewing gum) is 
admittedly yet another crime series, 
but its worst enemy would not 
describe it as being much like tbe oth- 
ers mentioned here. Ike tone is closer 
to that of Moonlighting with tongue 
firmly stuck in cheek, and comedians 
Caroline Quentin and Alan Davies in 
the Cybill Shepherd and Brace Willis 
roles, here named Madeleine and Jona- 
than. 


He is a wimp (well, obviously, he is a 
man and on television, so in 1997 what 
else could he be7) who lives in a wind- 
mill, surrounded by posters of his 
heroes such as Houdini, his job being 
inventor for a magician. As such be is 
a whiz with anything involving illu- 
sions, particularly the sort where 
people disappear in one place and 
reappear magically in another, an 
expertise which equips him ideally for 
solving locked room mysteries and the 
like. She is tough, fanny and brave 
(well, obviously, she is a woman and 
on television, so ... ) and is a journal- 
ist or a novelist or at any rate some 
sort of writer about crime who, of 
course, becomes involved in solving 
real crimes . . . well, completely unreal- 
istic real crimes. 

This is not sitcom, but it is written 
by David Renton who created One Foot 
Jn The Grave. When tbe police go to 
arrest their suspect in a cinema they 
avoid commotion by holding under his 
nose a board saying “Stephen Gris- 
mal?” When he nods they swap St for a 
second board announcing “You’re 
nicked”. In the interrogation room 


Grismal stands on his dignity and 
demands his right to consult an inves- 
tigative journalist. The drop-dead-gor- 
geous blonde who models in the node 
for the murdered artist says with 
wide-eyed wonder “D’you know, the 
minute I took off my clothes I could 
feel he was attracted to me”. And 
when our heroine wants to imperson- 
ate a television director she announces 
herself as “Madelaine Magellan with 
Mad Cow Productions for Channel 4”. 
It was irritating that the solution to 
the opening mystery involved tbe 
impossible (a woman with her bands 
tied behind her baric managing to fix a 
revolver to her feet with rubber bands) 
yet Jonathan Creek looks like being 
great fun. 

Channel 4’s five-part serial Melissa 
is more difficult to assess. Expanded 
by Alan Bleasdale from a 1964 thriller 
by Francis Durbridge about a sequence 
of murders in South Africa and Lon- 
don, it looked in the early stages on 
Monday and Tuesday nights like an 
unhappy combination. Instead of cook- 
ing up into a rich, unified confection, 
the ingredients were remaining stub- 


bornly distinct: occasional bits of Dnr- 
bridge whodunnit separated by longer 
and longer elements of Bleasdale dia- 
logue and character building. With 
tonight's episode it begins to feel like 
pure Bleasdale. We start to understand 
tbe characters and their relationships 
and the skeletons begin to tumble out 
of the cupboards of this tightly con- 
nected group of effete but increasingly 
interesting people. 

However, since we are told that 
these three episodes are, in effect, a 
“prequeT and that the real Durbridge 
story only emerges in the final two. to 
be screened next Monday and Tuesday, 
it is impossible to judge yet whether 
tbe entire package will prove a suc- 
cess. At this stage, with the familiar 
whiff of vintage Bleasdale growing 
stronger - the pleasingly authentic 
complexity of the characters, with 
those inherent inconsistencies and 
even contradictions which yon observe 
all the time to real people - you won- 
der why be bothered to take someone 
else’s plot as his matrix. Bleasdale has 
said he was a great admirer of Dur- 
brldge's television work in the 1960s, 
but is that really reason enough for 
this somewhat peculiar arrangement? 
We shall see. But even if the plotting 
turns out to be unsatisfactory we 
already know that there are other 
qualities here which confirm the pov- 
erty of so much of that nine o’clock 
drama elsewhere, as though confirma- 
tion were needed. 


Musical 


Pulp 

slickness 


T hose who believe that 
the modern musical is a 
serious form of artistic 
expression may wish to 
visit The Fix, a new musical 
being presented at the Domnar 
Warehouse in association with 
Cameron Mackintosh. Written by 
two Ameri cana , John Dempsey 
(book and lyrics) and Dana P. 
Rowe (music), it had been com- 
pleted less than three months, 
had been sent to Sam Mendes, 
the Donmar’s artistic director, 
and to Mackintosh only one 
week, when plans were put In 
motion to stage it The staging is 
good and The Fix is skilful, effi- 
cient energetic, tough. 1 only 
wish I could like it 
To those of us who believe, 
however, that the musical has 
long been a synthetic genre. The 
Fix is merely the latest in an 
overlong line. It is by no means 
the worst and the Donmar stag- 
ing does it proud; but this, alas, 
is no comfort The Hfe of a musi- ■ 
cal lies in its music. Dana Rowe's 
music - frequently crafted with 
rare skill in matters of rhythm 
and harmony - is a smart series 
of forays into various musical idi- 
oms (rock, vaudeville, waltz, 
country-and-westem). not one of 
which is made to feel fresh. 
Freshness is not the point of the 
modem musical- Where a serious 
work of art surprises you with 
the quality of your own feeling, 
musicals like The Fix aim to 
make you feel in ways you have 
felt often before. 

The hero of The Fix is Cal 
Chandler, heir to an eminent 
American political family. His 
mother Violet and uncle Gra- 
hazne relentlessly groom turn to 
become governor and, they hope, 
president. So what if his real 
father was not Senator Reed 
Chandler but Bobby “Cracker" 
Barrel (a redneck)? So what if 
Violet drinks and Grahame is a 
crippled, stuttering, closet homo? 
The Fix wants us to believe that 
the American upper classes are 
every bit as corrupt as the ruling 
rfaggAg of the Roman empire (Cal 
even seduces his uncle.) Hidden 
beneath the gloss of the music is 
the slick cynical spirit of ump- 
teen TV films and pulp novels. 

When the strain is too much, 
Cal takes to cocaine, then to a 



AMSTERDAM 


BERLIN 


DANCE 

Komfsche Oper Tel: 



T he Royal Shakespeare 
Theatre in Strat- 
ford-upon-Avon is one of 
the theatres in Britain I 
most detest The acoustics are 
notorious, the relationship of 
stage to the draughty auditorium 
is uncomfortable and tbe whirr of 
the air-conditioning is of unparal- 
leled volume. Productions that 
succeed best are those of epic 
scale, and those that physically 
connect the auditorium and 
stage. Matthew Warchus's new 
production is not one of these. 

This Is a lightweight, modern- 
dress, naturalistic, middle-class 
Hamlet that might work better in 
a theatre quarter the size, and 
with a different protagonist It 
begins and ends with a film of 
the boy Hamlet playing with his 
lather; here, family concerns are 
alL The main action starts with a 
party, during which Hamlet 
takes Polaroid photos of people 
around him into which the ghost 
of Hamlet's father, unseen by 
everybody else, arrives. Later, 
Hamlet drinks cocktails with 
Rosen crantz and Guildenstem. 
Many details are individually 
staged with convincing realism (I 
wish, however. Hamlet did not 
toy with a pistol throughout “To 
be or not to be”; this does not 
help os pay attention to the 
world’s most famous soliloquy.) 

- The trouble, however, is that 
this Hamlet is of no consequence 
whatsoever. The realm of Den- 
mark is not at stake, and Ham- 



p. • ■ , • \ r ' 



1 - 

•v • . . ’ w» . • 

.V?.,! -A. ■ ► • 


■ 'r- ' 

ft’ v 

* 







fk i -vis 

I : ■ 


#>**'*’ 


4 t ■ ^4*21 


pilfft^ 

iilM- f-- 

• it - , • - ~ • \ 

•-y& ' * 


ft iUUU- 


: : 7* 



Theatre 


Hamlet 

truncated 


let’s thoughts do not enthrall. 
There is much to admire about 
Alex Jennings in the central role. 
His verse-speaking is exemplary 
anrt he handles all the naturalism 
of this production perfectly. But 
he is not an arresting solilo- 
quiser. He cannot encompass us 
in the workings of his nervous 
system or in the tensions of his 
phflosophicaJ inquiries. 


A nd so we observe this 
upper-middle-class 
'Rn gliKhman from a dis- 
tance. He has humour 
but not wit, dejection but not 
pain, education but not intelli- 
gence. It seems odd that Ophelia 
should call him “The courtier's, 
soldier’s, scholar’s, eye, tongue, 
sword", and neither the produc- 
tion nor he even pretend that be 
is royal. 

The production is full of good 
incidental points and shrewd 
decisions, none of which add up 
to an organic whole. The best 
characterisations are by David 
RyaH as a wry Polonius, Edward 
Petherb ridge as a hushed -ghost, 
and Richard Cant as a very amia- 
ble.Rosencrantz. Paul Jesson is a 


funny Gravedigger who takes the 
modernity of the production to 
its furthest extreme (singing 
Weill's “September Song"). 
Derbhle Crotty handles Ophelia's 
madness with considerable tact, 
but gives a chaotic account of the 
earlier scenes. Diana Quick is a 
fakey, mannered Gertrude, and 
Paul Freeman a thespian Clau- 
dius whose rolled Rs clash with 
the style of tbe production. 

It is not unusual to have Ham- 
let severely cut. This is, admit- 
tedly, the most amputated main- 
stream production that I have 
seen, with no Marcell us or Ber- 
nardo; no battlements, no Fortin- 
bras, no politics - Hamlet with 
both its hpginning anrt its end 
lopped off - and what is stranger 
is that several scenes have been 
reordered, to no advantage. I can 
welcome the fluency with which 
much of the action proceeds, but 
eventually tbe production is 
either too naturalistic or not nat- 
uralistic enough. We sense nei- 
ther the passage of time, nor the 
pressures of state: in the absence 
of which such details as dipping 
lollipops into cocktails seems 
wholly extraneous. This is a little 
Hamlet for little minds, capsized 
amid a giant-size theatre and 
giant-size airconditioning. 


A-M. 


Royal Shakespeare Theatre, 
Stratford-upon-Avon. Sponsored 
-.by -Citroen..- - • 


T hey are in their early- 
20s, and they dance full- 
out. They are members 
of Nederlands Dance 
Theater's second - “apprentice” 
- troupe, recruited from what 
seems half the nations of the 
world, and raring to go at the 
start of month-long British tour. I 
saw them last week at the Pea- 
cock Theatre, and heard the audi- 
ence yipping with delight What- 
ever tbe piece on display, and 
NDT2 has a schizoid repertory, 
the reaction is the same, which is 
cheery for the dancers if a little 
exhausting for those of us not 
wholly enraptured by tbe chore- 
ography. Since most of this pro- 
gramme comprised works which 
I hope never to have to see again, 
the racket seemed, shall we say. 
a leetle excessive. 

But these youngish) dancers - 
they are all at an age when many 
a ballet career has been made or 
lost - tear into what they have to 
do with tremendous vigour. None 
of the works on Thursday called 
for finesse or subtlety. That is 
not the NDT criterion. Suffering 
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Glossy cynicism: John Barrowman, Philip Quast and Kathryn Evans in The Fa’ 


mistress and then, with her, to 
heroin. Late on, however, he sur- 
prises us all by admitting hiB 
drug addiction and. (in a trice) 
declaring political war on the 
drug mob. At last he is taking 
charge of his own destiny! But 
his mistress lures him back tar 
one last rendezvous. It is a trap. 
The mob gun him, and then her, 
down. 

The role of Cal might have 
been written for John Barrow- 
man. with his Kennedy-esque 


good looks, his handsome rin g in g 
and bis absence of true individu- 
ality.- (It even turns the latter 
into a dramatic virtue of sorts.) 

P hili p Quest bandies every 
aspect of poor Uncle Grahame 
with distinction and Kathryn 
Evans does splendidly by his 
ruthless sister-in-law Violet One 
-enjoys these performances as 
much as tbe slick cynicism of the 
material will allow. As Cal’s mis- 
tress, Krysten Cummings occa- 
sionally manages something 


more: to burst through the glossy 
package with an intensity that 
actually seems spontaneous. 

The most brilliant feature of 
the Donmar staging is Howard 
Harrison's lighting. It fans, 
zooms, crossfires. It turns the 
sparse stage into blazing public- 
ity, into memory lane, into 
drugged nirvana. It almost tran- 
scends the pulp slickness it so 
perfectly expresses. 


Alastair Macaulay 


Dance 


Schizoid 

energy 


comes first, then rather sodden 
Mittel-Europa emotxngs, then a 
kind of factitious joy at the 
Beauty of the World. It is all a bit 
Mahleria n . and sure enough, the 
programme began with Jiri 
Kylian's view of the Songs of a 
Wayfarer. Turgid stuff, and fear- 
somely dated. 

Hans van Manen has provided 
two pieces for the company, of 
which the first is a romp for 
three men who skitter and zip 
over the stage to part of a Bach 
violin suite. The chaps are nippy, 
good-humoured, and the dance is 
blessedly short The other van 
Manen offering Is back in his 
weU-wom territory of the battle 
between the sexes. A couple, 
Shirley Esseboom and Vaclav 
Kunes, exchange mixed feelings 


to an Arvo Part score. Given 
the ingredients, there were 
few rewards in this rechauffe. 
which looks more like therapy 
than art 

At the centre of the evening 
was Johan Inger's Sammanfall, 
which amounted to nearly - half 
an hour in the company of seven 
lunatics. Or rather, three women 
and four men behaving as tbe 
mad are usually portrayed in the 
dance theatre. Anguished contor- 
tions, of course, and barmy stum- 
blings over the stage, with the 
occasional moment of stillness 
and crazed staring. Nothing else 
happens - except an urgent 
desire on my part to have done ’ 
with something as spurious and 
cliche-ridden as this. 

The evening ends with what 
passes for humour in these cir- 
cles. Skew-shiff is by Paul Light- 
foot.- and finds three men and a 
woman romping to the Thieving 
Magpie overture. Ideal for those 
whose taste in humour runs to 
Little and Large. 


Clement Crisp 


49-30-202600 

• Takt choreographed by Jao 
Linkens; May 17 


•The opening performance of the 
1997 XSiyndeboume Opera 
Festival; May 18 


OPERA 

Deutsche Oper Berlin TeU 
49 - 30-3438401 
• Die Meistersinger von 
NOmberg: by Wagner. Conducted' 
by Rafael Frilhbeck de Burgos. : ’ 
Soloists include Woflgang 
Brendei, Reinhard Hagen. David. - 
Griffith and Barry McDaniel; 

May 18 


LONDON 


BRUSSELS 


EXHIBITION 
Amsterdams Historiscn 
Museum Tel: 31-20-5231822 
• Hat Amsterdam van Herman 
Gordijn: display featuring 11 
paintings, one triptych and a 
number of etchings and drawings 
by the Dutch artist commissioned 
by the Museum to produce work 
depicting Amsterdam- Also 
exhibited are earlier pieces by 
Gordijn. Including a portrait of 
Queen Beatrix; opens May 15 


CONCERT 

Palais des Beaux-Arts Tel: 
32-2-5078200 

• Orchestra Symphonique de la 
Monnaie: with conductor Antonio 
Pappano and soprano Katarina 
DaJayman in works by Beethoven; 
May 18 


DUBLIN 


■ ATHENS 

CONCERT 

Athens Concert HaH Tel. 
30-1-7282333 ... 

m Athens State Orchestra, wrth 
conductor Byron Fidetas, 

Martha Arapi and tenor Zachos 
Tetzakis in works by Beethoven, 
May 16 ' _ 


CONCERT 

National Concert HaH Tel: 
353-1-6711888 
• Midori; performance by the 
violinist accompanied by pianist 
Robert McDonald. The 
programme includes works by 
Schubert. Enescu, Kreteler and 
Franck; May 18 


CONCERT . . • 

Purcell Room Tel:. 
44-171-9604242 

• Nicola and Alexandra Bibby: 

■die pianists perform works by 
Stravinsky, Jackson,. Salnt-Safins, 
Milhaud; Copland, Debussy and • 
Rachmaninov;' May 18 . ■; 

Royal. Festival Hafl TeL- ■ 
44-171-9604242 • 

• Royal Philharmonic Orchestra: 
with conductor David Coleman 
and vtafirrst Erich Gruenberg in 
works by Rossini, Bruch and 
Beethoven; May 18 

Wig more Hall Tek 
44-171-9352141 

• Peter Frankl: performance by 
the pianist, accompnied by 
violinist Gorgy Pauk and cellist 
Ralph Kirshbaum. "Hie programme 
indudes works by Brahms, Carter 
and Beethoven; May 17 


The Bridgewater Hall Tel: 
44-161-9500000 
• James Galway: performance 
by the flautist, accompanied by 
pianist Phillip MoH. The 
programme includes works by 
Martinu, Wider, Doppler, Faute 
and Bricdakfi; May 18 


of drawing. On view are sketches, 
detail studies, alternative designs, 
presentation drawings and 
finished objects by Romano, 
Bancfineili, de Modena and 
Gentile; to May 18 


Rentfne; May- 17, 18 


PARIS 


MUNICH 


OPERA - 

CuviDtes-Theater - AJtes ■ 
Residenztheater Tel: . 
49-89-296836 

• Carmen: by Bizet Conducted 
by Jacques Delacdte and 
performed by the Bayerische 
Siaatsoper. Soloists indude 
Maurizio Muraro, Caroline Maria 
Petrig and Anne Sah/an; from May 
17 to Jun 2 


CONCERT 

Cite de la Musique TeL- 33-1 .44 ' 
84 45 00 ... 

• Students of the Conservatoire 
de Paris: with conductor 
Stephans Den&ve perform works' 
by Schubert and Brahms; May 18 


■ STUTTGART 

EXHIBITION ‘ 

Staatsgalerie Stuttgart Tel: 
49-7T1 -21 24050 - ‘ 

• iGesparint-- Die. Dlagonale als 
•Bildstiruktun exhibition featuring . 
40 graphic, works by artists 
including Kandinsky and Hans 
Battling; from May 17 to Sep 14 


WORLD SERVICE 
BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


VENICE 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 

(Central European Time) 


LEWES 


OPERA _ 
Glyndeboume Opera Festival 

Tel: 44-1273-812321 
• Manon Lsscaut: by Puccini. 
Conducted by John Eliot 
Gardiner. Soloists Include Adlna 
Nitescu and Patrick Denniston. 


EXHIBITION 
British Museum Tel: 
44-171-6361555 
• Styles of Japanese Porcelain 
and Pottery, exhibition tracing 
styles of Japanese ceramics from 
pre-history until the present day. 
The display covers the early 
Influences of Chinese and Korean 
pottery, the first Japanese 
porcelain from the 17th century 
and decorative pottery from the 
1800s; opens May 15 


■ NEW YORK 

CONCERT 
Alice Tully Hall Tel: 
1-212-8755050 
• Bang on a Can Ail-Stars; 
perform works by Dokfen, Wolfe 
and Padding. Part of the Bang on 
a Can Marathon. The programme 
also features performances by the 
String Trio of New York, the 
Cassatt Quartet the Scott 
Johnson Ensemble and Pulse 
Percussion; May 18 


ThAfrtre des Champs-Bys£es 
Tel: 33-1 49 52 50 00 
• Orchestra National de France: 
with conductor Christof Perick, 
violinist Joshua Bell and cellist 
Stephen Isseris in works by 
Brahms; May 15 


■ MANCHESTER 

CONCERT 


EXHIBITION 

Coo per- Hewitt National Design 
Museum Tel: 1-212-860-6868 
• Disegno: Italian Renaissance 
Designs for the Decorative Arts: 
exhibition examining the 
Renaissance concept of disegno: 
a term linking the process of 
design and the actual physical act 


EXHIBITION 

Gaieties Nationales du Grand 
Palais Tel: 33-1 44 13 17 17 
• Paris-Bnjocelles/Bnjxelles-Paris: 
exhibition focusing on the artistic 
relation and exchange between 
Belgium and France from 1848 to 
1914. Attention is paid to both 
visual and decorative arts, 
architecture, literature and music, 
ranging In styles from Realism 
and Impressionism to Symbolism 
and Art Nouveau; 
to Jul 14 


OPERA 

Gran Teatro la Fenic© Tel: 
39-41-786511 

• Lucia d i Lammermoor. by 
Donizetti. Conducted by Bruno 
Cam panel la, performed by the 
Orchestra e Coro del Teatro ia 
Fen ice. Soloists include Roberto 
Servile, Luciana Serra and 
Roberto Aromica; May 18 


MONDAY TO FRIDAY 


NBC/Super Channel: 


07.00 

FT Business Morning 


VIENNA 


CONCERT 

Konzerthaus Tel: 43-1-7121211 

• Wiener Kammerorchester: with 
conductor Christopher Gaylord, 
violinist Corey Cen/osek and 
pianist Sebastian Kauer in works 
by Spohr and Mozart; May 15 
Musikverein Tel: 43-1-5058681 

• Krystkn Z1 merman: the pianist 
performs works by Haydn. 
Beethoven and Schubert; May 16 


10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 


17.30 

Financial Times Business 
Tonight 


CNBC: 


08.30 

Squawk Box 


ROME 


DANCE 

Teatro delP Opera di Roma Tel: 
39-6-481601 

• Orlando: choreographed by 
Robert North to music by Sergio 


Listing selected and edited by 
ArtBase Hie International Arts 
Database, Amsterdam, The 
Netherlands, Copyright 1997. All 

rights reserved. 

Tet 31 20 664 6441. 

E-mail: artbase@pi.net 


10.00 

European Money Wheel 


18.00 

Financial Times Business 
Tonight 
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The waiting game 

The UK's wait-and-see policy on the single currency is 
flawed since it already has afl the information it needs 


Hie change of government 
in Britain has come as an 
enormous relief to Britain's 
partners in the European 
Union. After 28 years of 
foot-dragging by the 
increasingly Eurosceptic 
Conservatives, the new 
Labour government is try- 
ing hard to show it is keen 
to mend fences. 

In visits to Paris and 
Bonn last week, Mr Robin 
Cook, foreign secretary, 
pledged to end the “sterile, 
negative and fruitless con- 
flict" with the EU. This 
week Mr Gordon Brown, 
chancellor of the exchequer, 
told European finance min- 
isters that the UK would 
work ’’constructively" on 
the single currency. 

This is an enormous rhe- 
torical improvement on the 
reflexive Euro-phobia of the 
previous Conservative gov- 
ernment. It is not yet clear, 
however, whether the policy 
behind Labour's rhetoric 
really goes far enough to get 
Britain moving in line with 
its European partners. 

Hie first and very imme- 
diate test of Labour's Euro- 
pean policy will be the nego- 
tiations on reforms to the 
EU. which are supposed to 
be wrapped up in less than 
five weeks' time. 

In the election campaign, 
the Labour party was so 
anxious to avoid any danger 
of being accused of being 
“soft" on Europe that it 
mimicked many of the 
Tories' Eurosceptic policies. 
As a result, its starting posi- 
tion in the negotiations will 
continue to be out of step on 
many issues with the rest of 
Europe. 

This may not be fata] to 
an agreement, however, 
since the other member 
states will no doubt go to 
considerable lengths to do a 
deal if at all possible. Even 
if the negotiations end with 
Britain partly opposed to 
mainstream Europe, it 
should, with luck, be con- 
structively opposed, rather 
than irreconcilably in con- 
flict. 

A more fundamental 


question is how long it will 
take Labour to “think Euro- 
pean". On his recent trip to 
Paris, Mr Cook said the UK 
would join France and Ger- 
many in a “trian gular " lead- 
ing role in the EU. This may 
seem an Innocent - even a 
potentially constructive - 
ambition. In the context of 
the EU, however, it is 
anachronistic, tactless and 
stupid. 

The other 12 member 
states have got used, over 
the past 47 years, to the fact 
of the Franco-German part- 
nership. But they do not 
always like it. They would 
certainly resent any move 
by Britain to set up a 
Franco- German-Brltish 
dvrectoire. In any case, that 
partnership is not about to 
be reconstructed to accom- 
modate Britain's belated 
interest in Europe. 

The critical issue will be 
the single currency. 
Labour’s policy is ostensibly 
one of “wait-and-see". The 
problem is that while the 
single currency project may 
well be the object of reason- 
able doubts and uncertain- 
ties, these cannot be 
resolved by any process of 
reason or research, at least 
not within the five-year life 
of the new parliament, and 
quite probably not within 


the life of the parliament 
after that 

Wait-and-see implies that 
new facts wQl come along 
which will make it possible 
to reach, a conclusion one 
way or another. But every- 
thing important about the 
single currency is already 
known; there will be no sig- 
nificant new facts, certainly 
no conclusive facts, for a 
long time to come. 

Reasonable sceptics may 
simply be unsure whether 
monetary union will work 
and want new information 
which could settle their 
doubts- But there is nothing 
which will happen In the 
next five years, before the 
completion of the single cur- 
rency in 2002. that will 
enlighte n them. 

And if sceptics need a 
decisive answer to the ques- 
tion: will it work? they will 
have to wait until well into 
the next century. The open- 
ing years of the single cur- 
rency are likely to witness 
stress, turbulence and anxi- 
ety as the new system beds 
down, so sceptics may have 
to wait perhaps even until 
as late as 2010. 

One factor could, in the- 
ory, transform the equation, 
and that is the French gen- 
eral election. The French 
Socialist party has said it 



Blending fences: Cook has visited Paris and Bonn 


will only support the single 
currency on four conditions. 
It must include Italy; it 
must promote growth; it 
must include the establish- 
ment of an economic gov- 
ernment for Europe to coun- 
terbalance the future 
European central hank; and 
it must not be too strong 
vis-a-vis the dollar. 

Of course, the Socialists 
may not win the election. 
Last week, it looked as 
though they might; this 
week It looks less likely. 
Public opinion is obviously 
very volatile, except In the 
record-breaking unpopular- 
ity of the president and the 
government 

In principle, the terms of 
the single currency are set 
in a treaty, so the Socialists 
could not easily impose 
their conditions unilater- 
ally. Nevertheless, a Social- 
ist victory in France could 
create a new situation, in 
which the British Labour 
government might hope to 
re-open the debate on mone- 
tary union. 

Either way, we shall 
know the answer to the 
French election on June 1. 
At that point, the British 
government will have only 
two rational options. It can 
stick with the policy of wait- 
and-see for the next 10 years 
or more. Or else, if it wants 
the possibility of joining the 
single currency within any 
politically useful time- 
frame, it can switch to a pol- 
icy of commitment to Emu 
as a political objective. 

This week in Brussels, Mi- 
Brown avoided any such 
commitment, and claimed 
that Britain's option to join 
the single currency would 
not require it to rejoin the 
exchange rate mechanism. 
Legally, he may be 
right 

But the real test is politi- 
cal commitment to the 
objective of monetary 
union, including monetary 
and exchange-rate stability. 
How long did it take France 
to secure credibility in the 
markets? Exactly 10 years - 
from 1983 to 1993. 


■S *• £ tv - * 

* " 15 * - * 



Number One -Southwark Bridge, - LbnekHr-SE^^fc-c^/'' 

We am keen m encotfrage letters from teados around the wotid, Uun 
5. ..... Translation may be available for letters wriueafcvfoe mam fawmana*. ... 




Hong Kong's governor prized 
Lee's advice on consistency 


From Mr Kerry Mcdyrm. 

Sir, In Us FT Interview of 
May 12, Mr Lee Kuan Yew 
reportedly says that the con- 
stitutional reforms intro- 
duced in Hong Kong by the 
governor, Mr Chris Patten, 
are at odds with the Slno- 
British joint declaration and 
the Basic Law, Hong Kong’s 

future mini-constitution. 

That was not, of course, 
the view of aU the legal 
experts who testified to the 
Commons foreign affairs 
select committee in 1994. 

Nor, interestingly, was it Mr 
Lee’s view when the consti- 
tutional proposals were first 
announced. 

In an interview with Hong 
Kong’s Sunday Morning Post 
on October 11 1992, head- 
lined T don’t need to make 
Mr Patten’s job any harder , 
it’s hard enough as it 
is . . Mr Lee commented 


that the governor had been 
“very imaginative about 
increasing the depth of 
democracy” in his proposals. 

He added: “Very inge- . 
niovts. His proposals slip into 
the blank spaces of the Basic 
Law and the joint declara- 
tion.’'. 

Two months later, in 
December 1992, Mr Lee had 
changed tack. This time he 
was denouncing the same 
proposals as an Anglo- 
American plot, supported by 
others in the international 
community, to infiltrate 
democracy into China. 

An ambitious game-plan 
indeed for what was in fact a 
modest attempt to produce 
oped and fair electoral 
arrangements for the 60- 
strong legislative council of 
Hong Kong. 

Mr Lee has now changed 
his position again, reproduc- 


ing the Chinese govern- 
ment's line that the constitu- 
tional proposals, far from 
filling the spaces in the 
Basic Law and the Joint Dec- 
laration, breached both doc- 
uments. We move with the 
times. 

Mr Lee gave one piece of 
advice to Mr Fatten when 
they met in July 1992. This 
was that the governor 
should set out a bold agenda 
for the following five years, 
and then keep to it, despite 
the undoubted pressures 
from all sides to ride Mm off 
it. The governor welcomed 
the senior minister’s advo- 
cacy of the principle of con- 
sistency. He has been 
pleased to follow his 
advice. 

Kerry McGlynn, 

Government House, 

Hang Kong 


Rout of Scottish Tories does not point 
to overwhelming desire for devolution 


From Mr Richard Mowbray. 

Sir, Why does everyone 
assume that the rout of the 
Scottish Tories on May 1 
in dicates an overwhelming 
desire far devolution? As in 
Kn gtend and Wales, the 
Conservatives lost because 
hubris, bom of 18 years in 
office, itself begat ideological 
sloppiness, incompetence, 
and, in a few, sleaze. Above 
all. the Tories lost because it 
was “time for a change”. 

First, in opinion poll after 
opinion poll, devolution has 
always ranked bottom in the 
list of voters' concerns, way 
b ehind unemployment, the 
NHS, and education. 


Second, a poll just before 
the election indicated 
support Tor the 
f- ranatityttifynal Status quo 
had risen to 31 per cent 
(from as low as 15 per cent 
in the recent past;, yet this 
did little to increase 
Conservative support 
Third, Tony Blair ha s 
doubts about devolution. 
Why else did he insist on 
two referendums — one on 
the Scottish pgrliamant 
Ttswif, one on tax-raising 
powers - if not to take the 
issue out of the election 
ffampaign? if his statements 
during it are any indication, 
he would prefer that the 


whole issue went away. 

We Scottish Conserva ti ves 
must campaign for two “no” 
votes. Once Gordon Brown 
has raised the tax burden in 
bis Budget by reducing 
allowances, we should have 
little difficulty defeating 
tax-raising powers. And 
without them, what is the 
point of having a parliament 
at all? 

Richard Mowbray, 
member, Glasgow 

AimipuluTMl, 

Conservative and Unionist 
Association, 

14 Ancaster Drive, 

Glasgow G18 1ND, UK 


Mobutu aid 
hi ghlig hts 
unjust debt 

From Ms Arm Petdfbr. 

Sir, Your report on the 
IMF and western govern- 
ment lending to president 
Mobutu Of Zaire is timely 
("How Mobutu built up his 
$4bn fortune”. May 12). 

It highlights the secretive 
and often illegitimate nature 
of much lending by interna- 
tional financial institutions, 
intending the IMF and the 
World Bank. 

You suggest that the 
people of Zaire “are seeking 
to recover what is owed to 
them". They are unlikely to 
succeed. Instead they will 
face a rising and perhaps 
unsustainable debt burden. 
The IMF, on behalf of west- 
ern creditors, will demand 
repayment of the loans plus, 
interest long after Mobutu 
has gone. 

The Philippines is repay- 
ing loans made to Ferdinand 
Marcos. Ugandans are repay- 
ing loans made to Idi Amin 
and South Africans those 
maria to an illegitimate, rac- 
ist government 

The IMF, on behalf of the 
OECD creditors, can make 
such bad loans knowing that 
repayment is guaranteed, ft 
is time for these western 
creditors to be exposed to 
the transparency, regula- 
tions and mar ket forces that 
th e y wish on others through 
their loan conditions. Jubilee 
2000 calls on society to 
recognise the co-responsibil- 
ity of creditors for the 
unpayable and often odious 
debts of developing coun- 
tries. 

Ann Pettif or , 
co-ordinator. 

Jubilee 2000, 

PO Box 100, 

London SE1 7RT, UK 


Why pension funds do not attract income and capital tax 


From Ms Arm Robinson. 

Sir, There is not a “flimsy 
case" for the present tax 
credit on advance corpora- 
tion tax as Lex asserts (“UK 
taxation”. May 12), but a 
very powerful one. The case 
relates to the relationship 
between corporation tax and 
income tax. All taxpayers 
have to pay their full liabil- 
ity for the income tax ele- 
ment of corporation tax. 


When a dividend is paid 
net of 20 per cent of the tax, 
a higher-rate taxpayer still 
owes the government 20 pm* 
cent. 

Pension funds are exempt 
from all income and capital 
taxes far a very good reason. 
Tax will eventually be paid 
by individuals on the income 
when it arises. Were the tax 
to be removed, mifiinwg of 
Individuals would, in effect. 


suffer double taxation, it 
would fall not only on their 
personal inves tm ent s , such 
as Peps, but also on their 
future pension provision, 
both final salary and money 
purchase schemes. 

The change would not 
only harm individuals, it 
would do no good to compa- 
nies. They would have to 
either Increase pension con- 
tributions or top up their 


pension funds. A change to 
the tax credit would have 
the opposite effect to that 
desired by reducing the 
amount of cash available for 
capital investment 

Ann Robinson, 
director -generaL 
National Association of 
Pension Funds, 

12-18 Grosvenor Gardens, 
London SW1W 0DH, UK 


Personal View • Toyoo Gyohten 


Strong yen for the euro 


If Japan succeeds 
in its reforms, its 
currency will play 
a more important 
role globally 



Until recently. 
European 
^monetary 
union seems 
not to have 
awakened 


much Interest in Japan. The 
main reason for this is that 
the Japanese have underesti- 
mated the strong political 
will of European Union lead- 
ers to introduce the single 
currency, as scheduled, on 
January 1 1999. 

However, business, aca- 
demic and government fig. 
ures have gradually come to 
recognise the strength of EU 
members’ commitment to 
reducing their government 
spending - in spite of the 
impact on their economies 
and the consequences for 
their political popularity - 
to start the third stage of 
monetary union. 

Japan must also carry 
through its fiscal reforms 
with the same commitment 
EU leaders have shown. 

A survey of Japanese busi- 
nesses operating in EU coun- 
tries carried out by the Insti- 
tute for International 
Monetary Affairs (TIMA) at 
the end of last year found 
mixed reactions to the single 
currency. 

On the positive side, they 
believed tbe euro would 
eliminate foreign exchange 
risk, increase price transpar- 
ency and promote tbe effi- 
cient distribution of 
resources. They expected to 
benefit from economies of 
scale and new opportunities 
emerging from integration. 
They predicted the EU econ- 
omy would increase 
its international competitive- 
ness. 

On the other hand, there is 
concern among some Japa- 
nese businesses about the 
stability of the EU economy 
after monetary union. 

Some countries will be 
more vulnerable than others 
under the single monetary 


and exchange rate policies 
set by the European central 
bank. 

National central banks 
under the European System 
for Central Banks will no 
longer be able to adjust their 
monetary and foreign 
exchange rate policies to suit 
their economic circum- 
stances. 

There will be no central 
fiscal authority with a sub- 
stantia] role in taxing or 
spending - so no member 
country can receive a fiscal 
transfer in a recession to 
stimulate a slack economy. 
Member countries are also 
required to cut government 
deficits under the growth 
and stability pact. 

Some Japanese business 
executives argue there is a 
danger that economic or 
political instability will 
emerge, and that the single 
currency may not work well 
in practice. 

Theoretically, tbe move- 
ment of labour and wage 
flexibility across borders will 
eventually solve economic 
disequilibrium between 
members of the monetary 
union. However, there is as 
yet little movement of 
labour, as people are dis- 
couraged to shift between 
countries by language and 
cultural barriers. 

Although there is no doubt 
the euro can be introduced 
given the strong political 
will among EU leaders, 
it is not clear that 
monetary union can be 

Over the past few 
years, Tokyo has 
seen a lessening 
of its position as 
a leading 
international 
money, capital 
and foreign 
exchange market 


maintaine d with stability. 

However, in the long run, 
this problem is likely to be 
solved - just as EU countries 
have overcome many obsta- 
cles in their long progression 
toward integration and 
expansion since the second 
world war. 

If the single currency is 
able to achieve the necessary 
economic and political sta- 
bility, it will play an increas- 
ingly important role as a key 
International currency. 
Some even argue tbe euro 
may threaten the status of 
the US dollar in the 
future. 

However, the dollar has 
long fulfilled the conditions 
required of a leading inter- 
national currency. For exam- 
ple. prices in tbe US have 
been very stable - as have 
effective exchange rates of 
tbe dollar. 

The US has the largest 
economy and international 
trade and the most devel- 
oped financial markets in 
the world. It is thus very 
unlikely that the euro wifi 
replace the role of the US 
dollar in a short 
time. 

It is more likely to be the 
Japanese yen that could be 
affected if the euro - backed 
by expanded and more effi- 
cient financial markets - 
establishes its status as a 
leadi n g international cur- 
rency. Given such powerful 
competition, the yen’s fail- 
ure to “internationalise” 
itself could mean a dimin- 
ished role. 

Over the past tew years, 
Tokyo has already seen a 
lessening of its position as 
one of the leading Interna- 
tiona] money, capital and 
foreign exchange markets. 

In November 1996. the Jap- 
anese government 
announced an extensive plan 
- the so-called “Big Bang” - 
to reform its finanrial ser- 
vices industry. Refrain will 
centre on three elements: 
market competition; 
increased transparency; and 
bringing market practices 
and regulation into line with 
international norms. The 
future of the yen and of Jap- 
anese financial markets 


depend, to a large extent, on 
how this plan is imple- 
mented. 

There have been various 
criticisms and concerns over 
the reform plans, many of 
which, say some cynical for- 
eign observers, have all been 
heard before. It is also 
argued the target date of 
2001 is too late given the 
rapid developments taking 
place in other big markets. 

This time, however, 
reform will eventually be 
carried out - including 
deregulation of the financial 
sector. The Japanese public 
now understands that, with- 
out reforms to revitalise the 
economy, their living stan- 
dards will deteriorate. For 
the first time, a sense of 
urgency has gripped the 
nation. 

Politicians have also come 
to realise that the tide is 
running in favour of reform. 
Most politicians are now 
aware that, in order to sur- 
vive, they must support a 
broad agenda of reform. 

Tbe ball has already 
started rolling. Bills to abol- 
ish foreign exchange con- 
trols and reform the Minis- 
try of Finance and Ranir of 
Japan have been submitted 
to parliament which is cer- 
tain to approve them tn a 
matter of months. 

More reform bills - includ- 
ing laws on tax banking and 
securities transactions, and 
holding companies - will be 
submitted to a special ses- 
sion of the Diet in the 
autumn Once implemented, 
the reforms will cause 
cracks and distortions in tbe 
old system, making farther 
reforms inevitable. 

The challenge in the early 
part of the 2ist century 
should be to establish a Jap- 
anese economy which is 
internationally compatible 
and competitive. If Japan 
succeeds in its reforms, the 
yen could play a more 
important role - as one of 
the three leading interna- 
tional currencies alongside 
the dollar and . the euro. . 

The author is president of the 
Institute for International 
Monetary Affairs 
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East Asian 
miracle 


And they said it couldn’t be 
done. For months now nffiHaie 
in Japan and the VS had been 
•trying to coax investors back to 
the-' yen. Until last week they 
were politely ignored, and for 
good reason. But then suddenly, 
the mood changed. Within a few 
days, the yen reversed nearly 
one-fifth of its two-year decline 
ag ainst the dollar. And bemused 
observers of the “fundamentals" 
are wondering why. 

The short answer to that 
question would be: because Mr 
Eisuke Sakakibara, interna- 
tional finance supremo at the 
Japanese finance minist ry, 
wanted the yen to rise. But that 
can hardly be the whole story. 
For a start, it Is difficult to see 
many domestic reasons to 
favour a stronger yen. The 
impact at home of the yen's 
decline has been almost univer- 
sally positive. A more accurate 
reading would be that he 
wanted to be seen by Washing- 
ton to want to limit the rise in 
the Japanese trade surplus. 
Calling loudly for a higher yen 
at home, on thfc view, reduces 
the risk of even mare raucous 
complaints from Mr Robert 
Rubin, the US treasury secre- 
tary, and the trade hawks on 
Capitol HUL 

But wanting a strong yen 
does not make it so. There is 
still the question why investors 
finally decided to jump at “Mr 
Ten's” behest There has been 
rising optimism in Japanese 


financial markets about the 
strength of the recovery. Stock 
market values and bond yields 
have both risen sharply over 
the past month: stocks because 
of rising profit forecasts, bond 
yields because of fears that 
short-term interest rates may 
rise sooner than expected. 

A rather different kind of opti- 
mism has been overtaking US 
markets, where most seem to 
think it less likely that interest 
rates will be increased at next 
week's meeting of the Federal 
Reserve policy-making commit- 
tee. The net effect: a narrowing 
in the gap between US and Jap- 
anese bond yields by about 
three-quarters of a percentage 
point, to a “mere” 4 percentage 
points. All of which seems to 
have made investors happier to 
take a punt on a stronger yen. 

And yet, even Mr Sakakibara 
would have to admit that most 
of the developments cited in 
support of the yen remain In the 
realm of prediction. Sooner or 
later, Japanese interest rates 
will rise from their historic 
lows; sooner, if the economy 
proves to have shrugged off the 
recent tax rises. Likewise, the 
Federal Reserve might find it 
can hold off inrrwasing interest 
rates. But neither is exactly a 
sure thing. Mr Ten and his col- 
leagues have pulled off an 
impressive piece of financial 
market levitation. Now they 
must wait to see if events in the 
real world catch up with them. 


UK inflation 


The most interesting aspect of 
yesterday's Bank of England 
inflation report is the chap ter 
which it does not contain: 
namely its thoughts on whether 
taxes should be raised in the 
forthcoming Budget 

On May 6, when the Bank was 
given operational independence, 
the relationship between fiscal 
policy and interest rate deci- 
sions • acquired a new and 
untested dimension. From now 
on, the Bank's monetary policy 
committee will have authority 
to change interest rates in order 
to meet an inflation target set 
by the government 

But there is mare than one 
way to curb inflation. Although 
yesterday's report does not say 
so directly, it can be read as a 
re minder that fiscal policy can 
have an important role along- 
side monetary measures. 

The Bank’s analysis shows 
the difficulties now confronting 
the UK’s unbalanced economy. 
On the one band, sterling's 16J> 
per cent rise since August may 
be expected to curb the growth 
of exports and manufacturing 
output, although the effect has 
been surprisingly small so for. 
On the other, the domestic econ- 
omy is growing much faster 
than is consistent with the long 
run rise in productivity. 

Consumer spending, growth 
in the service sector, house 
prices and a 9 per cent rise in 
sales of durable goods last year 
all point in the same direction. 
With unemployment foiling fast 
and wage rises accelerating. 


ther e is a danger of overheating 
and rising inflation next year. 

Something will probably need 
to be done to choke off exces- 
sive demand. But what? The 
Bank’s oracular phrase - “some 
further moderate tightening of 
policy in the months ahead” — 
is most obviously a warning 
that interest rates will rise, 
beyond the Y* point increase on 
May 6 to per cent But ft 
might be an oblique reference to 
the chancellor's forthcoming 
Budget. 

■ The UK’s inflationary dangers 
arise mainly from the spending 
of consumers, spurred on by a 
35 per cent rise in real dispos- 
able incomes last year and fur- 
ther encouraged by the immi- 
nent financial sector windfalls. 
A sharp increase in personal 
taxes might curb this excessive 
growth of the domestic economy 
and so reduce the need for 
tighter money. But the Bank 
has power only to raise interest 
rates, which might push ster- 
ling higher without curbing the 
domestic spending spree. 

Undo* the new arrangements, 
the Bank's strategy will be, for 
the UK. unprecedentedly open. 
It is a pity therefore that it has 
not felt able to publish its views 
of the effects of a fiscal tighten- 
ing. Having so recently escaped 
the Treasury’s bear hug, the old 
lady was no doubt anxious to 
avoid treading on her old 
friend’s claws. But she has 
wagged her finger, and now she 
has real power to make the 
chancellor take notice. 


Stump up 


he dilatory manner in which 
lany erf Britain’s leading tanks 
ad insurance companies have 
st about compensating the vic- 
ms of pensions mis-selling has 
een a reflection on the 

itegrity of an industry whose 
iture depends on public trust 
o much the better, then, that 
se new economic secretary to 
le Treasury, Ms Helen Liddell, 
as seized the initiative by sum- 
loning the worst offenders to a 

meting today. 

Of those who were sweet- 
ilked into buying potentially 
appropriate pensions in the 
[te 1980s and early 1990s, some 
70,000 are deemed to be priar- 
y cases. Yet fewer than 7,000 
ave been compensated since a 
sview of mis-selling was 

lunched in 1994. w ^ e , J*’™ 
ave already died without being 
iimbursed. If ever there was a 

idustry and its regulators, this 

surely ft. J 

The Securities and Invest- 
ments Board (SIB) and the Per- 

>nal Investment Authority 

>IA) the main watchdogs 
waived, have at last mvo** 
me sense of urgency. Yester- 
ay the SIB published a number 
t measures designed to accele^ 
® the review process. Among 
ie more important are spedfjc 

^getssetbythefront-^rg 

lator, the PIA, for ^dividmd 
nupanies. The SIB has «Jso 
ventother impetus to a P™* 

used guarantee schem . 


whereby insurers promise to 
pay benefits at the level pen- 
sioners could have expected to 
receive if they were ultimately 
reinstated in their former pen- 
sion fund. 

Equally important is to 
pn gag p the attention of those in 
the boardroom, who bear as 
much responsibility as those 
beneath who have been drag- 
ging their heels over the review. 

Ms Liddell has the advantage 
of being able to offer the indus- 
try a fresh start. She can also 
wield a big stick. While the gov- 
ernment’s direct powers under 
the Financial Services Act are 
largely delegated, a minister 
can always threaten fiscal pen- 
alties. The windfall tax could, 
for example, be extended to the 
proprietary life companies. 

Mutual insurers are harder to 
penalise without hitting inno- 
cent policyholders. But if Mr 
Frank Field's appointment as 
minister of state for social secu- 
rity means anything, the future 
privatisation of pensions is a big 
business opportunity for the pri- 
vate sector. In any system that 
relies on authorised fluid man- 
agers. the Treasury blackball is 

a potent weapon. ...... 

By putting its weight behind 
the watchdogs’ latest initiative, 
the government could make a 
de cisi ve contribution to break- 
ing the logjam. This would be 
an excellent way of demonstrat- 
ing Labour’s new-found commit- 
ment to the consumer. 



Time for some results 

Time Warner’s fortunes may be looking up at last but they are 
counterbalanced by the group’s large debt, says Richard Waters 


W hen asked to 
describe the 
mood of his 
shareholders, Mr 
Richard Parsons, 
president of Time Warner, thinks 
of Jerry Maguire. The film char- 
acter, played by Tom Cruise, had 
a simple response to the empty 
promises and prevarications be 
encountered in business: “Show 
me the money!” 

That, suggests Mr Parsons, 
could be the rallying cry for Time 
Warner’s shareholders. After all 
the promises that have been 
made this decade, the owners of 
the huge entertainment and 
media group are getting tired of 
waiting for their company to live 
up to the grand visions on which 
it was founded. 

When Mr Gerald Levin, chair- 
man, stands up to address Time 
Warner’s annual meeting in New 
York tomorrow, he will claim 
that thing s are at last coming 
good. A strong performance from 
most of the group’s businesses 
and a rally of its stares by a 
quarter this year seem to point to 
better times. 

Furthermore, last year's $6bn 
purchase of Turner Broadcasting, 
owner of cable television net- 
works such as CNN, may be 
be ginning to yield results. Hith- 
erto, the benefits of cross-fertilis- 
ation have conspicuously foiled 
to materialise 

Most shareholders are tired of 
waiting. The company, created 
eight years ago from the merger 
of Time and Warner, has never 
made a profit Its mountain of 
debt - $lBbn at last count - has 
never qualified as investment 
grade, leaving the group with a 
hefty interest bifl. To cap it all. it 
still trades below the $50 (£30.80) 
a share that Paramount offered 
for Time in 1989. before the com- 
pany fell to a bid from Steve 
Ross's Warner. 

In this era of shareholder 
value, such anomalies were sup- 
posed to have been swept away 
by investor activism. Yet Mr 
Levin, who took over on Ross’s 
death in 1992, has hung on with 
remarkable resilience. There are 


two broad reasons to support Mr 
Levin’s belief that Time Warner's 
prospects are improving, though 
not necessarily in its present 
form. First and foremost is the 
powerful performance of many of 
its businesses, which have done 
particularly well this year. 

The company's lack of profits 
is largely a result of its high 
Interest bill, which ran to $1.4bn 
last year. It must also contend 
with annual charge to profits on 
amortising the goodwill from its 
acquisitions - $Llbn last year. 
Strip away such costs and one 
reveals a set of entertainment 
businesses that are, by and large, 
firing on all cylinders. 

These range from Warner Bros, 
the most consistently profitable 
and stable film studio in Holly- 
wood. to a publishing business 
that produces, by Mr Parsons’ 
reckoning. 30 per cent of the US 
magazine industry's revenues 
and 40 per cent of its profits. 
Only the Warner music group - 
with around a 20 per cent market 
share - has been struggling. 

Time Warner suffers the curse 
of many conglomerates: it would 
probably be worth more in pieces 
than as a whole. The company's 
executives betray the frustra- 
tions that come from fighting 
this heavy financial drag. Of the 
Time publishing unit, Mr Parsons 
says with a distinct note of sour- 
ness: “No one is ever interested 
in it Wall Street never wants to 
know what the publishing num- 
bers are.” 

Other big US companies have 
spun off or sold under- 
appreciated assets. But for now, 
at least. Time Warner has set its 
face against such a move. The 
aim, instead, says Mr Parsons, is 
“to articulate our message and to 
have a performance that ulti- 
mately is not ignorable". 

Synergy, however, is a concept 
that has largely gone out of fash- 
ion in US business circles. Mr 
Ross’s vision in the late-1980s 
was to marry content - whether 
In 52m, music or printed form - 
with distribution. Different enter- 
tainment forms would support 
each other, and all would be 


helped by control of the country’s 
second-biggest cable television 
operation. 

Mr Parsons now suggests that 
vision was over-optimistic. Own- 
ing all the hardware that it takes 
to run a cable system - the wires 
and set-top boxes - appears to 
have produced few synergies 
with the business of owning and 
producing the films and sitcoms 
that are pumped down the cable. 

This realisation led to the pur- 
chase of Turner, lire owner of a 
handful of well-known cable tele- 
vision networks, or stations. 
Turner offered a more obvious 
outlet for the content coming out 
of Warner Bros' film and televi- 
sion studios. 

It has taken Mr Ted Turner, 
now Time Warner’s biggest 
shareholder and a vice-chairman, 
to make this work in practice: 
Overriding the concerns of some 
Warner executives, he has 
pushed for Time Warner’s own 
networks to be given priority 
rights to Warner Bros' films. This 
gives them preference over rival 
networks, such as NBC and ABC, 
which still account for the bulk 
of the US television audience. 

W hatever tensions 
this has created 
internally, the 
move has cer- 
tainly won fens 
on Wall Street “For the first time 
since Steve Ross died, they’ve got 
someone with the weight to make 
these companies work together," 
says Ms Jessica Reif. an enter- 
tainment industry analyst at 
Merrill Lynch. 

Comparing Mr Turner’s efforts 
with those of another, more suc- 
cessful company that has pur- 
sued a similar policy of vertical 
integration, Ms Reif adds: “It’s 
inconceivable that Disney would 
sell its movies to [the rival net- 
works] NBC or ABC." 

The second reason to feel more 
optimistic about Time Warner’s 
prospects stems from the busi- 
ness that has been its biggest 
headache: cable. Much of the 
group’s debt results from amass- 
ing cable systems, most of which 


are owned by a separate com- 
pany. Time Warner Entertain- 
ment. This is itself 25 per cent 
owned by US West, a telephone 
company. Furthermore, revamp- 
ing these systems with optical 
fibres and cable-modems has cost 
Time Warner more than $lbn 
annually since 1994, a burden 
likely to continue for the rest of 
the decade. 

Wall Street has been concerned 
that this hefty financial commit- 
ment mi ght not bear Quit In the 
early 1990s. Washington extended 
its regulation of cable rates just 
when it was opening the market 
to competitors from telephone 
companies and satellite broad- 
casters. Both seemed destined to 
squeeze the industry’s profits. 

But these fears are beginning 
to look overblown. The govern- 
ment has changed tack, and 
cable rates will be deregulated by 
1999. Also, competition has been 
less ferocious than feared. The 
telephone companies have 
largely turned away, more intent 
on fighting against a competitive 
assault on their own business. 
And while satellite broadcasters 
have scored some early victories, 
the biggest threat - a joint ven- 
ture involving Mr Rupert Mur- 
doch's News Corp and Echostar, 
the US satellite company - has 
collapsed . 

Other threats will follow, such 
as an expected attempt by the 
computer industry to dominate 
the world of digital broadcasting. 
But for now. Time Warner’s cash- 
flow from cable systems seems 
more resilient than it has been 
for some time. 

These are good reasons to 
believe that Time Warner’s for- 
tunes are looking up. But they 
remain counterbalanced by the 
the group’s debt. As Mr Parsons 
acknowledges: “Any balance 
sheet can only take so much 
weight" 

Wall Street has been waiting 
for more than two years for Time 
Warner's chairman to poll off a 
restructuring that would cut this 
debt. Investors' preoccupation 
has put all Mr Levin’s other 
efforts into the shade. In the 
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Matching, 

bargains 


* Another of soccer’s proud 
traditions is being swept away 
by the march of big moneyjnto 
the game. The changing room, “ 
where players, have talked for 
decades about sex. booze and 
holidays, is apparently becoming 
•a forum forffnanrila] discu ssfan.' 

As file Dutch national team 
moves -from country to country, • * 
players take time out at airports 
to call_ their frrpkeisan their . 
mobitephones. In-ctob tare they, 
get a tockbutof watching 
teletext for the latest price 
moves.' While soccer magazines - 
stiff seek foertbafiers’ views on \ 
!ffe,lovefflidflied®tie rofe, - 
wei g htfer p Hbfl’catinns are : - 
. sitttogatibefoet .bf midfielder i' 
RqnaWde Boer .fheade’s 
acknowledgedequity expert. 

“The Dnteh^conomy is doing -• 
; De Boer told themagarine 

. Nfeqro Jtevq, jfehd a halfway ; 
defer person knows that 
interest zaites are Low. So you ’ 
knew thatpeqpie won't jmttheir' 
money Snthebank, tbeyfllbuy. 
sha^instaad.”Turningtapster,; 
he adyised bis aireffliy wealthy 
fetbex-hriaw tobuy KLM. He 
-invested fo. Philips by mistake, 
only to sitotbe electronics share 
•Mife -..r 
• ; Othfrpiayers are more . 

: hftarkW about the’ Amsterdam ; ~ 
markfiC toduding Ronald's twin . - 


brother frank.- the Dutch 
captain. On the field, he takes op - 
deep positions in defence. As an 
investor, he is abandoning his 
positions, seffiag shares in 
anticipation of a market slide. . . 
Ronald himself hasdecaded that 
call options are too risky, it's all . 
about knowing when to strike. 


Hidden agenda 

■ The Asian Development Bank 
: os giving a curiously low profile . 
tothe role played by Jeffrey 
Sachs of the Harvard Institute 
'for International Development in 
'• co-ordinating its new tome on 
Tbnflrgtng Asia insiders at Its •" 
annual meeting in Fukuoka* 
Japan — . winch Sachs did not 
attend - confessed with 
hindsight that they .picked the 
1 wrong man for the job/ ' _ . 

Chunks of Sachs's initial draft 
were sent back for revision. . 
because the ADBMt it leaned 
. too fertowardsa minimal jole 
for governments m development 
Thinking in the bank is moving 
..in file opposite direction - that . 
more rather than less . ’ 
government involvement is 
needed, not to pick industrial 
champions but to set toe - 
regulatory ffamework to secure 
.fife provision of health, 
education and a clean 
environment which make, 
development sustainable. The 
.tank wants a debate on defining- 
that role. 


The disagreement meant ' 
Emerging Asia's economic 
conclusions were bland, but also . 
signals that the ADB is 
. preparing to. enter the policy 
: fray in a more distinctive way. • 
This autumn it win set up an 
institute in . Tokyo to promote an 
Asian view of development. . . 
Wha*KsnteSktakff>ara;_ 
Japan’s top international 
financial official, caQs the 
"Washington consensus” is • • 
likely to come under more . 
challenge. -- - - 


Mario stanza; 

■:So what persuaded. Italian 
Commissioner Mario Monti to ■ . 
retreat. over the new UK - 

government's plan to cat value . . 
added tax onfuetfEurope's vr 
: single market guardian at first ' 
threatened to block the move 
because it Horded "EU rules. But 
_ when/push came to shove at this 
. week’s meetihg of BU finance 
minlstws, Jfe gave the green. 
light without any toss. / 

The answer seems- to be that . . - 

the British connection In 
Brossels is alive and kicking 
and doing what its Eli partners •. 
already do so -well Step forward 
James Currie,- fanner chief of ' 
staff to Sir Leon Brittem 
Britain’s smjtor Brussds . - 
commisstoi^. wtaViiow toe ■ 
C^ym nis sfo n’sdirector^aeral of 
customs i ndire ct taxation. . - 

- Carrie, a bit of a Scots ‘bruiser, . 


‘ drafted ton conclliatcBy^' 
statement fa Monti's name, 
dreaming up the debdously 
diplomatic tines: “Although the 
.commiariQn.’s legal- analysis can 
only be completed once the full 
details are known, I do not see 
any particular legal obstacle to 
this stage.” That toff UK finance 
hamster. Gordon Brown free, to 
extra* maxfratim political gain 

from. bis victory. 


Baltic statues 

. ’■ Estonians harbour high hopes 
. of early entry into the European . 
: Union, and believe- the odds - 
. against them wotibl.be shorter if 
outsiders would stop lumping - 
' them togetherwlth. the other 
.two Baltic states, to bis 
ibampaSgn to set western' . 
Europeans straight, the 
cpuntrYsforrignminlster 
Toomas lives is telling an 
apocryphal tale about bow the 
massive statues of Lenin were 
removed in the three countries' 

.- capitals after the Soviet Union 
‘..ccDapsed. 

In Lithuania, an emotional 
flag-waving crowd gathered In 
the central square singing the 
national anthem and tore down 
/ -file monument The Latvians set 
jq> a committee to work out the 
= best, way to remove the statue 
and what exane to use. The 
. Estonians got out their mobile 
, phones, called up the Finns and 
sub-contracted the job. 


meantime. Time Warner has 
bought more cable systems as 
well as Turner Broadcasting, 
adding to the overall debt load 
and leaving largely unchanged 
important measures of financial 
health, such as the ratio of cash- 
flow to interest and dividends on 
preferred stock. Until the group 
makes some headway on debt, its 
share price is unlikely to make 
much further progress. 

The delay is partly the result of 
the failure to conclude a deal 
with US West the minority part- 
ner in TWE. For some time, US 
West has been negotiating an end 
to the relationship that would 
leave it with a chunk of the 
unit's cable systems and some of 
its debt. But its executives say 
they are under less pressure to 
complete a deal than Mr Levin. 
Time Warner is unwilling to sell 
out too cheaply. 

If Mr Levin could seal a deal 
with US West, says Ms Reif at 
Merrill Lynch, the ground would 
be prepared for a second - possi- 
bly much bigger - step. Time 
Warner might, she says, follow 
up with the sale of a majority 
stake in its remaining cable 
systems, or spin them off alto- 
gether. 

If it managed to push its moun- 
tain of liabilities to one side. 
Time Warner would have the 
breathing space to demonstrate 
the healthiness of its other busi- 
nesses. That would reduce pres- 
sure to start shedding any of its 
crown jewels, says Mr Neil 
Begley, an analyst at Moody’s, 
the credit rating agency. If the 
group can sustain the trend of 
cashflow it now has, it should be 
able to pull through without 
being forced to make further pro- 
visions, he says. 

This positive outcome is based 
on a lot of tins’ - a word of which 
Time Warner’s shareholders are 
understandably wary. Many need 
convincing that the long awaited 
restructuring is actually about to 
happen. 

“When it occurs, it occurs," 
says one of Time Warner’s big- 
gest institutional investors. 
“Until then, it’s all talk.” 


100 years ago 

Crops Ruined In France 
Auxene, Yonne, 13th May. 
Last night there were nine 
degrees of frost in this 
district,' the thermometer 
falling to 23deg Fahrenheit 
The night before last it fell to 
28.6deg. Ihe frost this 
morning is geoend. The vine. 
fruit and vegetable crops are 
ruined, and the damage in 
this department alone is 
estimated at 20,000,000 francs. 
The inhabitants are in 
despair. 

50 years ago 

Scotch And Dollars 
A demand expressed lately in 
certain sections of the trade 
that the export price of Scotch 
whisky be substantially 
increased to provide more 
dollars and to compensate the 
domestic consumer for the 
reduced allocation effective 
from the beginning of the 
month would, if accepted, 
prove "disastrous”- to the 
industry. That istheview of 
one of the most prominent 
figures in the whisky trade. 
He pointed out that consumer 
resistance, particularly to 
luxuries, was hardening 
rapidly in the United States, 
and that at the moment “it 
would be fiie height of folly” 
to countenance a rise In price. 
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Vietnam cannot afford more debt, say bankers Bid to end 

World Bank opposes 

Hanoi funding plans deadlock 


By Jeremy Grant hi Hanoi 

Vietnam's plans to start 
borrowing in the international 
capital market this year have 
aroused opposition from the 
World Bank, which says the 
debt-burdened country cannot 
afford to rack up further 
arrears. 

Hie move has also alarmed 
western economists who fear 
the government may use the 
money to help finance the 
country’s fragile budget rather 
than far projects which could 
generate a commercial return. 

Hanoi shelved plans last 
year for a eurobond issue of 
between $100m and $l50m as it 
was still negotiating the settle- 
ment of money owed to the 
London Club of commercial 
creditors, put at about $750m. 

Hanoi hopes to issue a Brady 
bond - restructured debt using 
US treasury bonds as collateral 
- by the end of this month to 
resolve that problem. 

Mr Nguyen Stab Hung, the 
Vietnamese finance minister, 
said the government was mov- 


ing ahead with a sovereign 
issue. “We are working on it 
now," he said. 

He said the money raised 
would go to state-owned com- 
panies to fund expa n sion. 

Merrill Lynch and Nomura 
last year were mandated to 
arrange the five-year facEBty. 
Mr Florian Schmidt, associate 
director of the debt capital 
markets group at Nomura, 
said Han oi aimed to Issue the 
bond "pretty soon after the 
Brady is issued”. 

However, Mr Bradley Bab- 
son, the World Bank's repre- 
sentative in Vietnam, said the 
bank bad not relaxed its oppo- 
sition to the plan after first 
advising against it last year. 

"Given the creditworthiness, 
Vietnam would not be encour- 
aged to engage in sovereign, 
borrowing at this stage for fin- 
ancing the budget,” he said. 
Vietnam is the second largest 
recipient of World Bank fund- 
ing after India. 

Any bond issue would use a 
large portion of the country’s 
yearly sovereign borrowing 


limtt of $4Q0m, set by the Inter- 
national Monetary Fund. 

Hanoi ran up a trade deficit 
of $4bn last year, about 18 per 
cent of gross domestic product. 

“We continue to be con- 
cerned about the overall man- 
agement of debt policy,” said 
Mr Babson. Foreign bankers 
say politically-inspired lending 
plagues the banking sector, 
where credit assessment is 
slack and corr upti on rife. 

However, one western econo- 
mist said there were srpnw that 
the money might be added to a 
finance ministry “war chest” 
aimed at helping Hanoi raise 
its share of cash for multilater- 
al] y-fonded projects. 

“What’s happening is that 
because they don’t have the 
budget, they're trying to get it 
through other means. That is 
being viewed as unhealthy,” 
said one western economist. 

Bankers were surprised 
when Moody's, the rating 
agency, last month awarded 
Vietnam a BaS rating, which 
they saw as generous despite 
being below investment grade. 


Russia moves to reassert 
state control of Gazprom 


By John TTwmtiffl in Moscow 

Mr Boris Nemtsov, Russia’s 
reforming first deputy prime 
minister, was yesterday named 
head of a 10-person govern- 
ment board to “Introduce 
order” at Gazprom, the giant 
gas monopoly. 

Mr Nemtsov, who joined the 
government in March, called 
tiie move “a breakthrough, 
even a sensation. 

“The sensation is that the 
biggest joint stock company in 
Russia, one of the biggest com- 
panies in the world - in which 
tiie state has an interest of 40 
percent - has finally been put 
under state control,” Mr Nem- 
tsov said. 

Paradoxically, Mr Nemtsov 
wants to reassert state control 
over the partially privatised 
Gazprom to force it to become 
more open and market-ori- 
ented. He said the government 
board would press Gazprom to 
cut its gas prices, pay its taxes 
and pension contributions on 


time, and increase its divi- 
dends on the state's 40 per cent 
shareholding. 

He sairf the state had Mmwi 
just Rbs20bn ($3_5m) in divi- 
dends from Russia’s richest 
company over the past two 
years. *T explain this by the 
fact that the state bad totally 
lost control of the company,” 
Mr Nemtsov said. 

A presidential decree, pub- 
lished yesterday, established a 
parallel board of ID state repre- 
sentatives to oversee the activ- 
ities of Gazprom and manage 
the state's shareholding more 
effectively. 

Headed by Mr Nemtsov, the 
board will include representa- 
tives from the anti-monopoly 
committee, the ministries of 
energy and finance , as well as 
the tax inspectorate. 

Mr Nemtsov said the board 
would also press for more open 
access to the gas pipeline and 
increased foreign investment 
In the industry. 

Gazprom officials said it was 


too early to assess the decree’s 
significance, suggesting it 
could be interpreted and 
implemented in different ways. 

Gazprom has enjoyed strong 

political patronage thanfag to 
Mr Victor Chernomyrdin, its 
former chairman, who became 
prime minister in 1992. 

But the government's latest 
move appears the most deter- 
mined assault on Gazprom’s 
power - although the reform- 
ers appear to have backed 
away from earlier plans to 
break it up. 

Another presidential decree 
yesterday promised to remove 
all federal budget funds from 
privileged “insider” banks 
from the start of 1998 and 
transfer monies via the central 
bank’s branch network. 

Mr Christopher Granville, 
head of research at United City 
Bank in Moscow, said the gov- 
ernment was now fully com- 
mitted to the sweeping reform 
agenda outlined by Mr Yeltsin 
earlier this year. 


Waiting game, Page 12 


‘War plan’ to stifle currency speculation 


Continued from Page 1 

Netherlands on July 1 before 
banding over to the UK on 
January I 1998. The UK will 
chair the special May summit 
to choose Emu qualifiers. 

The Luxembourg (dan bor- 
rows from ideas in a paper by 
the London-based Centre for 
Economic Policy Research. 
The plan does not cover the 


conversion rate between 
national currencies and the 
euro, which are to be fixed on 
Emu’s launch in 1999 accord- 
ing to the Maastricht treaty. 

Instead - in an effort to 
cement the transition to the 
euro - EU leaders could infor- 
mally agree or publicly state 
their target for conversion 
rates between future euro 
members, exploiting the 15 


per cent fluctuation bands in 
the ERM to secure a “managed 
float”. 

Provided the rates were 
credible, the need for substan- 
tial central bank intervention 
would arise only at the end of 
the transition period to Emu 
in late 1998, bankers believe. 

"The markets must not be 
surprised by the choice of par- 
ticipating countries and those 


outside. Otherwise, there 
could be a disaster,” said a 
senior monetary offidaL 
Mr Juncker acknowledged 
that one of the chief obstacles 
to the plan was that it in 
effect prejudged the formal 
political decision on Emu in 
May 1998. Short-circuiting the 
political process could move 
highly co n trover s ial in Italy 
and Germany. 


FT WEATHER GUIDE 


Europe today 

Warm air over central and eastern 
Europe will spread to western 
areas as a frontal zone extending 
from Spain across Germany to 
northern Russia slowly shifts north- 
west Cloud and rain will dominate 
near the frontal zone. Thunder 
storms are also IBcety. Widespread 
sunny periods and a few cumulus 
clouds w9l occur over the 
Mediterranean, the Balkans and 
eastern Europe. Maximum 
temperatures wffl easily reach 30C 
in parts of Turkey, Romania and 
the Ukraine. Temperatures in 
western Europe wifl barely exceed 
20C despite sunny spells. Southern 
ScancSnavia will have frec^ient 
showers. 

Five-day forecast 

Warmer air will move further west 
Cloud and showers will remain over 
Spam and Ireland Sunny spells will 
dominate the continent as high 
pressure becomes established 
from southern Scandinavia to the 
Balkans. 
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TODAY’S TEMPERATURES 
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Situation at 12 GMT. Tontperatiims maximum for day. Forecasts by Mateo Consult of the N&hBrtarxia 
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We wish you a pleasant flight. 
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THE LEX COLUMN 


Tackling Telekom 


By Emma Tucker in Brussels 

Industrial experts have 
mounted a fresh attempt to 
break the 25-year deadlock on 
proposals for a single Euro- 
pean company statute. 

The group, led by Viscount 
Etienne Davignon, chairman 
of Soctett Gfinferale de Bel- 
gique, believes it may have 
found a solution to Germany’s 
objections to the plans. If 
implemented, these would 
allow companies with 
operations in mere than one 
member state to be governed 
by cue law, applicable in all 
EU countries. 

The proposals, first drafted 
in the 1970s, are semi by the 
industry as an important com- 
ponent of the single market 
which could save them trillions 
of ecus. But the plans have 
been blocked largely over the 
issue of worker involvement 
and differences between the 
UK and Germany over how far 
companies should be obliged to 
consult workers. 

Other problems include com- 
pany tax a tion issues such 
as bankruptcy. 

The new UK government is 
likely to lift Britain's objec- 
tions to an obligati on that mul- 
tinational groups set up bodies 
for rn fa r mi ng anil consulting 
workers. But Germany fears 
companies would toe the Euro- 
pean company s t a tute to cir- 
cumvent its own traditional 
system of worker involvement. 

The report published yester- 
day suggests that the terms of 
worker involvement should be 
decided by each European 
company. If an agreement 
between management and 
employees on the nature of 
that involvement could not be 
reached after three months, a 
set of reference rules would 
apply. 

The grotqi hopes this seda- 
tion would meet the concerns 
of countries with advanced 
participation systems, such as 
Germany, by extending the 
obligation to negotiate on 
worker involvement to an EU 
merehtw states. 

Officials have hinted that 
Germany may be ready to take 
a positive approach to break 
the deadlock. 

The report win be presented . 
to internal market ministers in 
Brussels next week. 


After a slow start in the wake of 
November's flotation, Deutsche 
Telekom’s shares have jumped 
nearly SO per cent this year, baud' 
somely outperforming a rising Ger- 
man stock market There are two 
principal reasons. 

First fears that the group would 
rapidly lose domestic market share 
look overblown. Though full 
deregulation starts next year, Ger- 
many T wra yet to decide on the level 
of interconnection charges between 
DT awd its competitors. Every 
month of delay gives DT lon ger to 
get its cost base down, while stym- 
ieing its rivals. In France, by con- 
trast, the regulatory framework has 
been set well ahead of France Tele- 
com’s privatisation - 

Second is that DT did not make 
widely expected Investments in 
South Africa and Kazakhstan. 
Investors have taken this as a wel- 
come sign of focus from a c o m p any 
with a huge pile of debt and an 
international strategy that has 
often amounted to little mare than 
waving around its cheque book. 

But yesterday’s results also 
showed that DT is proving vulnera- 
ble to competition where it already 
exists. Revenue Cram international 
rails fell nearly a fifth as the likes 
of AT&T and Mannesmann picked 
off lucrative business customers. 
With its shares at just over DM40, 
DT is trading on a multiple of 5.4 
times enterprise value to earnings 
before interest, tax, depreciation 
and amortisation, a 30 per cent pre- 
mium to its European peers. That 
looks high enough for now. 

Emu 

The desire of European Union 
leaders to prevent speculators 
wrecking the single currency proj- 
ect is understandable. High unem- 
ployment and fragile political sup- 
port for monetary union across 
much of Europe provides a fertile 
backdrop for trouble. And the mem 
ones of currency turmoil in 1992/3 
are still seared in the memories of 
bankers and politicians alike, still, 
some of the latest wheezes under 
discussion look more likely to pro- 
voke precisely the sort -of chaos 
their architects are trying to avoid. 

The lesson of recent years is that 
speculators flourish when offered a 
fixed target which cannot be credi- 
bly defended. This suggests that the 
best defences against speculators 
are either to deprive them of targets 
completely or to present ones 
whose credibility makes them 
secure from attack. This would 
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mean either keeping markets guess- 
ing about conversion rates for cur- 
rencies w i tm- fa g Emu in January 
1999 Of annnnwWig thorn a^axl of 
the time. In the latter case, of 
course, the rates would need to be 
plausible and would have to be 
backed by a strong commitment to 
defending them. 

What cannot work is a halfway 
house, where the market is led to 
befieve that such targets do exist, 
without their being disclosed. In 
this case, traders will simply ham- 
mer away until the central bank is 
forced to reveal its hand. And, as 
the recent experiences with the 
Irish pnnt and sterling show, if 
there is a whiff of competitive 
devaluation in the air speculators 
mil blood. 

UK inflation 

The Bank Of En gland has 
acquired new freedoms but will 
they make any difference? On the 
early evidence, not as much as 
might have been thought Doubtless 
the the Rank is still coming to 
terms with her liberated status. But 
yesterday's inflation report was 
very much a case of business as 
usnaL True, the tone was more 
hawkish than in the past But polit- 
ical considerations still -weigh large. 
The Bank's core message is that 
further steps must be taken to curb 
dumanri if inflati on is not to pick Up 
in the medium term. But the clear 
sub-text is that the Rank would pre- 
fer tiie chancellor to do the nasty 
business rather than leave it to 
raise interest rates. 

This makes good sense, given the 
well publicised imbalances in the 
economy which would be exagger- 
ated by higher rates. It is good news 


for gilts, and hence should also 
offer s u pport for equities, al t hough 

there are fingering fears about how 

Mr Gordon Brown, chancellor of the 

exchequer, will treat the corporate 
sector In his. budget. A further rise 
in interest rates still remains likely,, 
but if Mr Brown delivers a suffi- 
ciently tight mini-Bndget, market 
fears of a further 0.75 percentage 
point rise in interest rates this year 
may prove. excessively pessimistic. 

Gilts 

The government's early move to 
grant independence to the Bank of 
pngianri Tms left markets in a mud- 
dle. The past week has produced. I 
the curious combination of a power- | 
fill rally in gflts and a sharp fell in 
sterling. The spread of 10-year gilt, 
yields over German bunds fell from, 
around 185 to 137 basis points, 
while the pound slipped 10 p fenni g s 
before recouping some of its losses. 
The curiosity is that, in the near 
term at least, the opposite might 
have been more logical: expecta- 
tions of higher short-term rates 
fuelling sterling strength and 
undermining gilts. 

Correctly, however, the market is 
talcing the long view - that the UK 
now has an improved chance of 
achieving sustained low inflation. 
Long-term inflation expectations 
have ■faTton by around half a per- 
centage point since last week’s 
announceme nt. These, pitas a lower 
risk premium for inflation, allow for 
lower bond yields. Moreover, with 
the new government moving closer 
to the rest of Europe, it is reason- 
able to expect UK bond yields to 
start converging on thdr continen- 
tal counterparts. There is little rea- 
son why gilts should be yie ldin g 
3050 basis points more than equiva- 
lent bonds in countries like Spain 
and Ir eland. 

The spread ova: bands win nar- 
row farther as the market digests 
the feet that just as the Bank of 
En gland is getting a free hand, tiie 
Bundesbank is handing over the 
baton to an untested successor. 
This most pot upward pressure ora 
German rates. Meanwhile, sterling’s 
recent gyrations have had precious 
little to do with central bank inde- 
pendence. But a weaker sterling is 
consistent with a rallying gilts mar- 
ket as sterling falls, the risk for- 
eign investors face of future cur- 
rency losses reduces, allowing them 
to accept a lower yield. 

Additional Lex comment on 
Allied Domeoq, Page 20 
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GM moves closer 
to Russian deal 

Genffl^Motars, the world’s biggest car 
company, will to day announce in Moscow that it 
has made “very significant progress” in plans to 
buDd cars with one of Russia's leading 
carmakers. Page 16 . 

Panamoo buys coca-cola bottler 

Latin America's “cola wars" have re-opened, 
with two of Coca-Cola’s main bottlers coming 
together In a $Llbn acquisition in which Cocar 
Cola itself had a key role. Page 16 

Giant* stay out of Retevistfn battle 

AT&T and Deutsche Telekom have stayed out of 
the battle to acquire Rete vision, the second tele- 
com operator in the Spanish market. Page 18 

Alcatel Immctras new drive for Thomson 

Alcatel Alsthom went on the offensive In the 
fightfar Thamson-CSF. the French state- 
controlled electronics giant The telecoms and 
engineering group warned a bid from Lagard&re, 
the French misattes-to-magazlnes conglomerate, 
would lead to Thomson’s break up. Page 19 

ICf to pay unusually high loan premium 

Imperial Chemical Industries will service the 
$&5bn loan It arranged for its buying of Uni- 
lever’s Chemicals arm, Europe’s largest syndi- 
cated loan, at a rate of 0.55 percentage points 
over the London interbank offered rate. Page 22 

AHtod Domeeq may fight QrandMot (Ink 

Allied Domecq, the UK drinks group, joined Sea- 
gram of Canada in warning that the £23£bn 
($3&6bn) meager of Grand Metropolitan and 
Guinness to form GMG Brands would not go 
unchallenged. Page 20 

Eramet dodge* French government 

Eramet, the metals group, appeared to have won 
a tactical victory over the French government 
In the mining rights row. Erap, the state hold- 
ing company that owns 55 per cent of the group 
intended to take control of the board at its AGM 
but Erament has postponed the meeting until 
after the French general elections. Page 24 

Compaittos in this issue 


FINANCIAL TIMES 


COMPANIES & MARKETS 


Portugal 




VLAIfc H* Mil 

wiPw.portugalotter.com 


©THE FINANCIAL TIMES LIMITED 1997 


Wednesday May 14 1997 


Week 20 


ANA 

AT&T 

Abbey National 
Adtranz 
Advance Bank 
Mr France 
Alcatel 

Alcatel AHftsom 
Allied Domecq 
AknazjuveOraxpart 
Aiptntsc 

Argentaria Global Fn 

AsriDemSn 

Axa UAP 

BNP 

BNbank " 

BOC 

BT 

Bancake 

BaKSouth 

Bewag 

Booing 

British Aerospace 
British Petroleum 
Brittah Teleoom 
Cable & Wireless 
Calm Energy 
Carter Holt Harvey 
Castle Transmission 
Cfta 

T gna Intamatlonal 
^ca-Cola 
Commerzbank 
Concert 
DEC 

Dwika Buainass 
Dna 

Deutsche Tel' 18, 

DnB 

BAI 

EH-Aquttaine 

Endesa 

Eramet 

Erap 

Eurotunnel 
fttoonbridge 
Fokus Bank. 

Fox TV 
Framatomo 
Franca Telecom 
Frato/B Buzz/ 
GEC-Atelhom 
GTE. 

Gazprom 
General Aoddent 
General Bectric Co 
General Motors 
HK Telecom 
Harcourt General 


17 IBM 

18 ra 
30 in 

8 Ifll 

17 Inoo 
3 Intel 

& S Irish Sugar 

18 Karaal Bectric 
20,30 Keppel 

34 LegardAra 
8 MCI a 

. 22 Mamesmann 

19 McDonnefl Douglas 
8 Merck 

; 8 MobKeOira 
.18 Jdogen 

20 NTT 

18 National Education 
18 National Semi 
18 New Worid Infra 
18 News Corp 
1 Nintendo 
. 10 Novartis 
24 Paneroco 
22 Paribae 
18,17 PapelCo 
30 Peugeot 

17 Placer Dome 

15 RWE 

18 Raped 
18 Refteviettn 

16 Royal Dutch/Shefl 
22 SA Breweries 

22 SBC Communications 
1 SMSP 
20 Sedgwick 
18 ShlseHo 

16, 14 Singapore Press Hold 
18 SocJ6t6 Generate 
8 Sony 
8 Southern Co 

18 St George Bank 
34 Stet 

24 Swire Pacific 
8 TT&T 
24 ■ TetecomAsto 

19 Telekom. Polska 
16 TeJstra 

8 Texas Instrumenita 
18 Tbomeon-tSF 
18 Unloom 
8 Unilever 
18 Vafcnet 
14 Veba 

20 Volvo 

8 Wachovia Bank 

16 Wal-Mart 

17 WeatLB 
16 Zeneca 


Mwfctel StwtUtlc* 

{Annual reports service 2848 
Benchmark tort bends 22 

Bond lutura end options 22 

Bond prions and yWds 22 

GnmodHas prices 24 

DMdends ammncsd, UK 20 

OB cunency Talas 23 

Bmbondprias 22 

Rxsd Interest Mobs 22 

FTB8M World Mfces 34 

FTSE Gold Urn Max 30 

nVtSMAM bond avc 22 

FT8E Actuaries share baScea 30 


//mnrJTMtn 


Foreign anhange 
Sn> prices 
London shoe Berries 
Managed tints senrics 
Moray maria* 

New bid bond issues 
Bourses 

Ota trading dda 
Recent bam UK 
Shcrt-tam bit rates 

US Interest nrias 

Worid Stock Markata 


yesterday 


37 JO * Z20 

117J0 + 2J0 
97140 + tiO 


Oegona 77 JO - 120 

DHttCbeT* ■' 40.13- 1* 

HnfltZ 1M - 230 

NMYOntm 

DBO9&00 Bin * 28 

Ooterto 31M + «• 

MM 27» + 

iUbdaGom 101 + 7 


Alcatel 

668 

+ 

23 

DwasufiSp 

338 

+ 

IB 

Stent Gatea 

330 

* 

96 

Bans 

nto 

21460 * 

ww 


22X50 

- 

am 

totitar 

TOKVOPTM) 

86 


1.80 

mm am 

1510 

+ 

60 

OaHwato* 

521 

+ 

56 


Rivals’ price cuts hit Telekom 

Strong results spoiled by fall in revenues from international calls 
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By Ralph Atkan in Bonn 

A slide of almost 20 per cent in 
Deutsche Telekom’s revenues 
last year from outgoing inter- 
national telephone calls took 
the gloss off its strong 1996 
results and an upbeat state- 
ment an the first three months 
of 1997. 

It blamed “double digit” 
price reductions and increased 
competition for the drop in 
international call revenues, 
which highlighted the group's 
increasing exposure to attack 
from rivals worldwide. 

The group, which was par- 


tially privatised last Novem- 
ber. also acknowledged the 
impact of “call-back” services, 
which bill international 
in countries with low tariffs. 
Mr Ron Sommer, chairman, 
said Deutsche Telekom would 
respond “with new Ideas”. 

Speaking at the company's 
annual results press confer- 
ence in Bonn, Mr Sommer 
appeared to pour cold water on 
rumours of a fresh link-up 
with Cable & Wireless of the 
UK, saying “there are hun- 
dreds of options" for possible 
international investment 

However, in a swipe at 


would-be rivals awaiting the 
liberalisation of the country’s 
public service telephone mar- 
ket in January, he said: “For 
the foreseeable future, the 
capabilities of telecommunica- 
tions services made in Ger- 
many will be represented on 
the world market by only one 
company from Germany." 

He said Deutsche Telekom 
had the option of floating a 
second tranche of shares to 
finance significant deals at 
home or overseas. However, 
the company suggested that 
might not be needed. 

For the first quarter of 1997, 


Novartis pays $91 0m 
for Merck insecticides 


By Daniel Green 

Novartis, the Swiss drugs 
company, is buying the crop 
protection business owned by 
US drugs company Merck for 
8910m. This will be its biggest 
deal since the company's for- 
mation last year from the 
merger of dba and SandnE. 

The acquisition gives Novar- 
tis a significant US presence in 
insecticides, fungicides and 
herbicides. The existing busi- 
ness is strong only in Europe, 
Asia and Latin America. 

Novartis said that Merck’s 
crop protection activity was 
very profitable. “Sales have 
grown over the past four years 
at a compounded annual 
growth rate of 12 per cent and 
gross profit and operating 
income have grown at a com- 
pounded annual growth rate of 
12 per cent and 13 per cent 
respectively,” said Novartis. 


Sales last year were $200m. 

The acquisition would be 
earnings-enhancing immedi- 
ately, said Dr Daniel Vasella, 
chief executive of Novartis. 

“We are paying nine times 
the company's pre-tax, pre- 
interest payments profits for 
1996, ” he said. 

The company's market share 
in the US in insecticides would 
be close to 20 per cent after the 
acquisition, said Mr Raymund 
Breu, finance director of 
Novartis. 

Agrimek and Vertimec, 
insecticides which also have a 
specialised use in mite and 
tick control, are the most 
important of the brands being 
acquired. 

The sale had been conducted 
by auction. Merck said Novar- 
tis had made what it consid- 
ered was the best offer in spite 
of a number of other “finan- 
cially aggressive” bidders. 


Sterling ‘junk’ bond debut 


By Samer tekandar In London 

The first high-yield sterling 
bond will be launched today 
by Castle Transmission, the 
consortium that bought the 
BBC’s domestic transmission 
network in February. 

High-yield bonds - dubbed 
junk bonds by US investors 
because of the high default 
risk - are risky obligations 
with credit ratings below rat- 
ing agencies’ “investment 
grade” threshold. 

In exchange for the higher 
credit risk, the bonds reward 
investors with substantial 


interest margins over bench- 
mark government bonds. 

The £lOOm (8162m) bond is 
likely to have a 10-year matu- 
rity and will form part of a 
£25Qm financing package for 
the acquisition. 

Two high-yield bonds have 
already been issued in 
D-Marks and a third Is expec- 
ted to be launched next week 
by Impress, Europe's second 
largest non-beverage metal 
packaging group. 

Previously only Switze r land 
had an active market in low- 
quality debt, which was des- 
erted by investors following 


Barry Riley 


several defaults in the early 
1990s. The revival of the Euro- 
pean market is attributed to 
last month’s debut issue by 
Geberit, the Swiss sanitary 
group recently acquired by 
Doughty Hanson, the UK ven- 
ture capital company. 

Credit Suisse First Boston 
will act as lead manager of 
today’s deal, with JJ\ Morgan 
also playing a role. 

Castle Transmission is a 
consortium comprising Castle 
Tower of the US and TAlMiffu- 
sion de France, as well as 
investment groups Berkshire 
Partners and Candover. 


Relationship problems for 
inflation-indexed bonds 
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A year ago In 
this column I 
discussed the 
prospects for 
the new 
inflation- 
indexed US 
Treasury bonds, 
then entering 
the pre-launch consultation 
stage. These Treasury 
inflation-protected securities, 
dubbed TIPS, were eventually 
Issued last January as 10-year 
notes, with a second fungible 
tranche floated last month. 

I expected a real yield of a 
little below SJ> per cent to start 
with, backing up as the market 
developed later on. That 
proved a fairly accurate predic- 
tion, although the recent rise 
to 3.65 per cent at one stage, as 
the April issue met rather 
soggy demand, was a little dis- 
appointing. 

The bigger question, how- 
ever, was how these inflation- 
proofed bonds would relate to 
US equities, then yielding L9 
per cent (and now under L7 
.per cent). 

Plainly, one cannot expect 
the mighty US stock market, 
capitalised at more than 
$8,Q00bn (£4,938bn), to run 
scared of TIPS worth S15bn. 
But inflation-proofed bonds 
ought to fit within a coherent 
valuation framework taking in 
fixe d Interest bonds and equi- 
ties. The relationships would 
reflect reasonable expe c tations 
for Inflation and real dividend 
growth, balanced by plausible 
risk premiums. 

Yet there is a serious prob- 
lem of reconciliation here with 
valuation relationships in the 
U& where index-linked gilts 
have been established since 
1982. 


True, real yields are almost 
identical in the US and UK, at 
a httle more than 3.5 per emit, 
and conventional long govern- 
ment bond yields happen to be 
very close right now at 6.9 per 
cent and 7.1 per cent respec- 
tively. Inflation expectations 
appear to be similar. 

But the relationship with 
equities is different US equi- 
ties yield 2 percentage points 
less than TIPS. This can be 
rationalised by projecting real 
dividend growth of, say, 2.5 per 
cent, in line with long-run eco- 
nomic growth, for a total 
expected real return on equi- 
ties of a little more than 4 per 
cent This would allow for a 


UK dividends face 
a cut in advance 
corporation tax and 
discrimination 
against payouts by 
the retention 
junkies at the 
British Treasury 

bwihTI risk premium over TIPS, 
of about as per cent. 

In the UK, however, equities 
have normally yielded more 
than linkers, by a typical 
(though variable) margin of 
about OS par cent This real 
yield gap notoriously went 
heavily negative in the sum- 
mer of 1967 and gave a warn- 
ing of the stock market crash. 
In recent years the gap has 
reversed more frequently, but 
only by a few basis points - in 
mid-1994, in early 1996 and 
again during the past few 
weeks. 


Historically, UK equities 
have seemed undervalued 
against Index-linked. Over 10 
years, the nominal rate of 
return on linkers has been &S 
per cent against 13.9 per cent 
on equities. Given such an 
excess return it is surprising 
that the equity yield premium 
has not been eroded more rap- 
idly. 

On a forward-looking analy- 
sis, too, it is odd that the yield 
relationship seems to make 
inadequate allowance for real 
dividend growth - which has 
been about 2 per cent In the 
UK over the long term. By 
implication, a large risk pre- 
mium. of the order of 2 per 
cent, is factored in. 

An explanation could be that 
certain institutional holders of 
index-linked gilts use them to 
match real liabilities, and are 
in effect willing to pay a high 
insurance premium for secu- 
rity. But at the same time it is 
easy to see why British pen- 
sion funds have 11 times as 
much invested in UK equities 
as in index-linked gilts, even 
though the latter assets were 
invented specifically to suit 
their needs. 

Now, however, UK dividend 
yields may be going the way of 
their US equivalents. 

Dividends face both a one-off 
hit from a cut in advance cor- 
poration tax and longer-term 
rtigffrimiTifltinn against payouts 
by the retention junkies who 
now inhabit the British Trea- 
sury. 

On past patterns, British 
share prices would have to 
tumble to restore the real yield 
gap. But will they? The real 
yield relationships in the US 
provide on alternative vision 
of the future. 


pre-tax income was DM2J2bn. 
(81.27bn) . Pre-tax profits in 
1996 on continuing operations 
rose from DMJUftm to DM6.6bn 
and revenues from DM59, 6bn 
to DM63. lbn. Net income was 
DM1. 8b n last year using Ger- 
man accounting principles, or 
DM2.6bn using us standards. 

Deutsche Telekom's shares 
have risen more than a third 
from the DM2&50 offer price 
last November, but yesterday's 
results failed to generate addi- 
tional excitement, with the 
shares closing down DM1 -33 at 
DM39.80. 

The German newspaper 


Handelsblatt, meanwhile, 
reports this morning that Mr 
Theo Waigel, the German 
finance minister, is planning 
changes in the rules which 
would enable the government 
to sell part of its DM2bn hold- 
ing in Deutsche Telekom, to 
help solve budgetary difficul- 
ties over the Maastricht crite- 
ria for European monetary 
union, Alan Cane writes. 

At present, the government 
cannot sell off any of its stake 
before 2000. 

Lex, Page 14; Telekom stays 
oat of Spain, Page 18 


Merck had signalled its 
intention to sell the business 
as part of a reorganisation of 
what had been its Agvet divi- 
sion. The rest of the division, 
which includes animal health 
and poultry genetics, is being 
put into a joint venture called 
Medal with French chemicals 
company Rhfine-Poulenc. 

Dr Vasella said there were 
further possible acquisitions in 
all Novartis's core areas of 
pharmaceuticals, agriculture 
and nutrition and this deal did 
not hamper its flexibility. 

Separately, Novartis said it 
would cut 500 jobs in Switzer- 
land over the next three to 
four years to concentrate phar- 
maceutical production in fewer 
factories in Europe 

All of the job cuts had been 
included in the estimated 3,000 
jobs Novartis said would be 
lost as a result of the merger 
between Ciba and Sandoz. 
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News Corp pitches for Dodgers: Rupert Murdoch has made a 
record bid of more than 8350m for the Los Angeles Dodgers 
baseball team. The move will bring his company In line with 
media groups such as Walt Disney and Time Warner which 
already own sports franchises. Report, Page 16 ptenm Mapon 
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Profits fall 
as Nintendo 
builds game 
system to 
rival Sony 

By MicNyo Nakamoto in 
Tokyo and Alice Rawsthom 
in London 

Nintendo, the Japanese games 
group which is vying with 
Sony for market dominance, 
suffered a fell in pre-tax profits 
last year when it was building 
a hardware base for its new 
Nintendo 64 games system. 

The Nintendo 64, which is 
fester and more powerful than 
rival systems, including Sony’s 
market-leading PlayStation, 
has generated strong sales 
since its debut in Japan and 
North America last summer 
anH in Europe ihi” spring. 

The Nintendo 64's success, 
coupled with the positive 
Impact of the weaker yen on 
exports, triggered an 18 per 
cent increase in consolidated 
sales to Y4I&2bn during the 
year, when net profits rose 9.4 
per cent to Y65.5bn (8558m). 

However, pre-tax profits fell 
8 per cent to Y109.4bn, largely 
because of the switch from the 
group’s old Super Nintendo 
marhim* to the new system. In 
the first phase of a system’s 
life, companies twnrt to concen- 
trate on selling hardware, 
which is generally not profit- 
able. thereby building a con- 
sumer base to which they can 
then sell profitable software. 

As a result, Nintendo's mar- 
gins have been squeezed since 
the new system’s launch. Mr 
Joseph Osha, analyst at Mer- 
rill Lynch in Tokyo, estimates 
that operating margins fell by 
5 per cent last year. He fore- 
casts a significant improve- 
ment in profitability this year 
to 21.3 per cent, from 15.6 per 
cent, as software sales take off. 

Sony's 82-bit PlayStation 
console had a two-year head- 
start in the Japanese market, 
and Sony has slashed the 
PlayStation’s pried . and 
poached several freelance soft- 
ware developers previously 
linked to Nintendo. But in 
spite of this the Nintendo 64 
has sold 3.42m units tp North 
America, 2.0tin in Japan and 
660,000 elsewhere, mostly in 
Europe. It has also sold 4.5m of 
its Super Mario 64 adventure 
games and 1.5m of the Mario 
Cart 64 racing game. In addi- 
tion, Nintendo had brisk sales 
of its Game Boy Pocket, a por- 
table maehlim 

The group expects to sell 
12m Nintendo 64s this year 
with pre-tax profits of Y127bn 
and net profits of Y67bn. 
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COMPANIES AND FINANCE: THE AMERICAS 


GM moves closer to Russian car deal 


By Haig Smonlan in London 
and Graham Bowfey 
in Prankhat 

General Motors, the world’s 
biggest car company, will 
today announce In Moscow 
that it has made “very sig- 
nificant progress” in plans to 
build cars with one of Rus- 
sia’s leading carmakers. 

Mr David Herman, chair- 
man of Opel, the GM subsid- 
iary spearheading the com- 
pany's push into Russia and 
Ukraine, will release details 
of talks with AvtoVAZ, the 
company behind the Lada 
brand, and the Automobile 
All-Russia Alliance, to build 
cars at a new factory in the 
north-western Karelia 
region. Production could 
start by the end of 1998, an 
official closely involved in 



David Herman: confirmed that GM was also in negotiations on Chinese deal 


the deal said. Although the 
project has not yet been 
signed, talks have proceeded 
relatively smoothly. “We are 
not far away from it," the 
official said. 


The project will Include 
Valmet Automotive, the Fin- 
ish engineering group, 
which builds the Calibra 
coupe for Opel. Valmet also 
has Unks with AvtoVAZ, for 


which it has been preparing 
a version of the Lada 
Samara for European 
markets. 

Separately. Mr Herman 
confirmed yesterday that 


GM was in negotiations with 
the Chinese authorities to 
take the place of Peugeot, 
the French carmaker, in a 
joint venture in Guangzhou. 
Peugeot has been looking to 
pull out of the venture, 
established almost a decade 
ago, because of disappoint- 
ing sales and a lack of man- 
agement control. 

GM is believed to be in 
competition with a number 
of other car companies, 
including at least one from 
South Korea, and a decision 
is not expected before the 
end of the year. Unlike GU's 
SI .5 bn plan, announced last 
year, to build large Buick 
family cars in Shanghai, the 
Guangzhou deal would 
involve Opel models. 

Today’s press conference 
in Moscow, which will 


include representatives from 
Valmet and AvtoVAZ, will 
flesh out GM”s proposal to 
build 30.000-50,000 cars a 
year at the new plant near 
Vyborg in Karelia. 

The partners may also 
give further details about 
their longer-term plans for a 
more ambitious link based at 
AvtoVAZ’s vast Togllatti- 
grad plant, south-east of 
Moscow. The former show- 
case plant, built with techni- 
cal help from Fiat of Italy in 
the 1960s, needs to be mod- 
ernised, and AvtoVAZ’s 
products updated. 

GM officials have regarded 
progress on the Vyborg proj- 
ect as an acid test of 
whether they could take on 
the much tougher task of 
working with AvtoVAZ at 

Togliattlgrad. 


Murdoch bids $350m for Dodgers 


By Christopher Parkas 
in Los Angeles 

Mr Rupert Murdoch, world 
media big-hitter, has taken a 
swing at the US sports 
industry with a record bid of 
more than $350m to buy the 
Los Angeles Dodgers base- 
ball team. 

A deal, which is dependent 
on approval by other major- 
league team owners, would 
bring Mr Murdoch into step 
with media groups such as 
Walt Disney and Time 


Warner, which already own 
ice hockey, baseball and bas- 
ketball franchises. 

It would also give him a 
stadium site close to central 
Los Angeles, a rich source of 
merchandising prospects 
and entertainment spin-ofis. 
and reinforce his presence in 
international sports 
programming. 

News Corp has identified 
sport - free of language bar- 
riers - as a key driver of 
international growth. 

Fox Television, Mr Mur- 


doch's News Corporation off- 
shoot. has eight regional 
cable sports networks, and is 
the leading owner of conven- 
tional TV stations in the US 
with a current tally of 22. 

His international TV inter- 
ests embrace Japan. Latin 
America and Europe, where 
Britain's BSkyB is a leading 
supplier of subscription 
sports programmes. 

The high price for the 
Dodgers - almost double the 
previous record, paid for the 
Baltimore Orioles forur years 


ago - may also flush out 
other sports team owners 
willing to sell to entertain- 
ment companies. 

Fox has prevailed over an 
array of suitors including 
Time Warner. Mr Robert 
Shapiro, a member of Mr 
O. J. Simpson’s legal “dream 
team", and Mr Richard Rior- 
dan, mayor of Los Angeles. 

Backed by cash reserves of 
more than 52bn, Mr Murdoch 
must now win approval from 
the other major league 
owners. 


The owners were yester- 
day expected to approve fur- 
ther negotiations, and 
according to Mr Peter O’Mal- 
ley, bead of the family which 
has owned the Dodgers since 
1950. a deal should be ready 
for approval by the league 
next month. 

“We are in the fifth month 
of what we expected to be a 
six-month process,” Mr 
O'Malley said on Monday 
night, confirming he was 
negotiating exclusively with 
Fox. 


Inco reassured over Bre-X fall-out 


By Kenneth Gooding, 

Mining Correspondent 

Canada's Inco. the world’s 
biggest nickel producer, 
which is part way through a 
US$580m, three-year expan- 
sion project at its Indonesian 
subsidiary, has been given 
assurances by Department of 
Mining officials in Jakarta 
that it will not suffer from 
the fall-out from the Bre-X 
affair, which has led the 
country to tighten its mining 
regulations. 


This was made clear yes- 
terday by Mr Scott Hand, 
Inco president, who also 
stressed that the events lead- 
ing up to the Bre-X debacle 
- including large payments 
to companies controlled by 
relatives and friends of Pres- 
ident Suharto - were the 
exception, not the rule. 

He said that he had per- 
sonal control of the recent 
negotiations with the Indo- 
nesian authorities for an 
extension to PT Inca’s con- 
tract of work, and “all the 


negotiations were proper, 
transparent and above 
board.” 

Inco also has an explora- 
tion subsidiary in Indonesia, 
Ingold. Mr Scott said: “I 
would be surprised if that 
was affected [by Bre-X] 
because Inco has been oper- 
ating in Indonesia since 1968 
and all our people are well 
known to the government It 
might even bring us bene- 
fits. IT it comes to a choice 
between an unknown junior 
[mining company] and Inco. 


Inco would be the choice." 

He said the Indonesian 
government's intention to 
take a free 10 per cent stake 
in new projects was only a 
renewal of a previous policy 
that had affected PT Inco. 
Nevertheless, “this inevita- 
bly will increase the cost of 
a project and mak e Indon- 
esia less competitive 
compared with some other 
countries." 

Mr Hand, in London to 
address investors at a Mer- 
rill Lynch conference today, 


remained confident about 
the nickel mar ket. Inco is 
forecasting a 7 per cent 
increase in global nickel 
demand this year, from 

934.000 tonnes In 1996 to 

999.000 tonnes. Supply, 
meanwhile, is predicted to 
increase from 951.000 tonnes 
to 984,000 tonnes, leaving a 
deficit of 15.000 tonnes. 

Inco expects this supply 
deficit to rise to between 

30.00040.000 tonnes In 1998. 


Commodities, Page 24 


Brazilian railways back on track 

Five of the six branches of the federal network are under private management 
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Maintenance 
staff at the 
Novoeste 
railway had 
never seen 
the blue 
paint ; on 
their work- 
s h o p 
machinery until the layers of 
grease and soot accumulated 
over decades were scraped 
off last year. Elementary 
safety measures, such as the 
hand rails surrounding 
raised working areas, are 
just as novel. 

“Before privatisation, this 
place was a catastrophe." 
says Mr Eliezer Cesta Croce, 
workshop manager. 

A 30-year concession to 
operate the railway - for- 
merly the eastern branch of 
RFFSA, the federal network, 
based in Ra uni in the infe- 
rior of Sdo Paulo state - was 
sold in April 1996 to a con- 
sortium led by the Noel 
Group of the US. 

The privatisation of the 
railways is a central part of 
a big, two-year privatisation 
push by the Brazilian gov- 
ernment. which aims to 


raise $10bn this year alone. 
It covers telecoms, the elec- 
trical energy sector, trans- 
port and mining. Analysts 
reckon the total value of the 
assets up for sale over the 
next two years could be as 
high as $60bn. 

The effect the government 
is hoping to achieve - apart 
from the cash it will raise - 
is evident at Novoeste. 

As well as boosting effi- 
ciency in its workshops, 
where the time taken to ser- 
vice a locomotive has fallen 
from three or four months to 
less than two, Novoeste has 
increased the proportion of 
locomotives in use from 39 
per cent to 70 per cent, while 
cutting the daily average of 
locomotive failures from 4.1 
to 1.1 and of loaded wagons 
awaiting movement from 436 
to 37. 

More significant, says Mr 
Glenn Michael, chief execu- 
tive, has been a change of 
priorities: “There was noth- 
ing wrong with the previous 
management, but their con- 
cern was simply with run- 
ning a railroad. Nowadays 
this is a transport company. 



competing for business with 
other transporters.'' 

There is a tremendous 
market ready to be attacked. 
Despite Brazil's enormous 
size, some 56 per cent of 
freight, including bulk car- 
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Suspension ol bsUng 
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In view of the proposed, winding-up of tbe Company; shareholders are advised that dtould the appeal be 
successful, the amount held by the Dust, after paying iegal and adtrnmstrative coas, wiH be diaribufed to f 
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Proposed winding-up of fee Company 

Sbarefccldecs are referred to tbe announcement published on 25 April 1997. in which it was staled that 
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approving tbe winding-up of the Company are in tbe course of preparation and subject to the approval 
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Johannesburg l 3 May 1997 



goes such as soya, is carried 
by truck. In the US. where 
cargoes and distances are 
similar but highways and 
trucks far superior, the fig- 
ure is 28 per cent 

Five branches of the fed- 
eral network are now under 
private management: the 
sixth and final concession is 
due to be sold in July. 

Mr Isaac Popoutchi presi- 
dent of the RFFSA. expects 
the 9 per cent of Brazil's 
freight carried by the net- 
work before privatisation to 
rise to between 15 and 18 per 
cent In the next six years. 

The RFFSA was created 
when Brazil's railways were 
nationalised in 1957. It then 
employed 150.000 people, and 
became a source of political 
patronage - "overbearing, 
loss-making and bard to con- 
trol," says Mr Popoutcbi. 
Staff numbers fell to about 
45,000 in 1995 but the net- 
work still last 5300m a year. 


A 


further 20,000 jobs 
were cut last year 
under a S200m 
redundancy programme 
combining generous pay-offs 
with retraining schemes. As 
a result, there has been little 
unrest and rail privatisation 
has escaped the fierce oppo- 
sition that delayed last 
week’s sale of CVRD, the 
large Twining company. 

More cuts have followed 
under the private sector and 
the network is heading 
towards the 15,000 stall Mr 
Popoutchi says are needed. 

Further efficiency gains 
will come from improve- 
ments in track and rolling 


stock. The RFFSA reckons 
the six concessions will 
require combined invest- 
ment of at least $5bn over 
their 30 year terms. 

The government can 
already count the sell-off as 
a good deal. The RFFSA 's 
losses have turned into a 
guaranteed annual income of 
5150m as the new operators 
pay for their concessions 
over the next 30 years. More 
income will come from asset 
sales. 

Once privatisation is com- 
plete. the RFFSA will retain 
a regulatory role and control 
of assets valued at Sl9bn. It 
will also seek to encourage 
greater competitiveness. 

Already Mr Micbael at 
Novoeste says his railway's 
new competitiveness is 
“tearing road transport 
apart". It has signed Brazil’s 
first ever fixed rail transport 
contract with Mato Sul, a big 
soya producer, to carry 
between 300.000 and 800,000 
tons of grain a year. 

"The RFFSA would never 
have dared to sign a contract 
like that,” says Mr 
Popoutchi. "It bad a tiny 
commercial staff with no 
incentive to be creative, and 
it lacked the physical capac- 
ity to guarantee supply." 

Mr Popoutchi says tbe 
RFFSA has drawn on the 
short experience of the pri- 
vate sector in preparing the 
last concession, in the north 
east, for sale. This is tbe 
most decrepit section of all, 
reflected by its minimum 
price of just RSI l.5m (10.8m) 
- tbe Novoeste concession 
was sold for R$£L3m and the 
biggest, in the south, for 
R$888.9m. 

But by the auction in July, 
its capacity will have grown 
enough to meet existing 
demand, says Mr Popoutchi. 
When management is trans- 
ferred in November, it 
should be breaking even 
after losses last year of 
R$60m, and be ready to com- 
pete in the fastest growing 
regional economy in Brazil. 

“Cargo transport is a 
highly competitive business 
and there is no reason for 
the state to be involved," he 
says - a sentiment unthink- 
able in Brazil just a few 
years ago. 


Jonathan 

Wheatley 


This is the second article in a 
series on Brazilian privatisa- 
tion, The first appeared on 
April 29 


Panamco 

acquires 

Venezuela 

bottler 


By Daniel Dombey 
in Mexico Crty and 
Raymond CoUtt in Caracas 

Latin America’s “cola wars” 
have reopened, with two of 
Coca-Cola’s main bottlers 
coming together in a $l.lbn 
acquisition in which Coca- 
Cola itself had an important 
role. 

Aided by a transfer of 
shares by Coca-Cola, Pan- 
American Beverages (Pan- 
amco), of Mexico, has ink™ 
control of the Venezuelan 
bottler Coca-Cola y Hit. 

The transaction means 
that Panamco, which 
already has operations in 
Brazil. Colombia and Costa 
Rica, becomes Coca-Cola’s 
biggest bottler outside the 
US. It indicates the growing 
importance of “anchor hot 
tiers" within the Coca-Cola 
network. 

The Venezuelan company 
stunned its former partner 
PepsiCo last August by 
abruptly switching to Coke. 
Its founders, the Cisneros 
family, will now take a 10.3 
per cent stake in Panamco. 
Coca-Cola, which had pur- 
chased 50 per cent of Coca- 
Cola y Hit when tbe Ven- 
ezuelan company made its 
switch, increases its stake in 
Panamco from 13 per cent to 
about 25 per cent. 

Panamco. for its part, 
becomes the 100 per cent 
owner of Coca-Cola y Hit. 
The Venezuelan company’s 
annual volume of 200m unit 
cases pushes its sales op to 
more than lbn unit cases a 
year. 

Mr Sdncbez-Loaeza, Pan- 
amco chief executive, said 
that Coca-Cola y Hit would 
be merged into one division 
with Panamco’s existing 
Colombian operations. 

While Coca Cola y Hit’s 
cola market share of 80 per 
cent might prove vulnerable 
to a renewed offensive by 
PepsiCo. Mr Oswaldo Cisne- 
ros. chief executive of Coca- 
Cola y Hit. said that half the 
company's sales came from 
other flavours, where it bad 
an even stronger position. 
“It will take time [for 
PepsiCo} to build up a 
drinks company.” he added. 

The deal is believed to be 
relatively straightforward. 
“There are some remaining 
disputes with PepsiCo as a 
resalt of the Cisneros 
group’s defection, but they 
are not much more than 
background noise," said Mr 
Scott Wilkins, analyst with 
Deutsche Morgan Grenfell 
in Mexico City. “The valua- 
tion is pretty fair by Latin 
American standards, at 
about 5350 to 5360 per unit 
case.” 

The Cisneros brothers said 
that one of their main aims 
in joining Coca-Cola in the 
first place had been to 
expand regionally. 


AMERICAS NEWS DIGEST 


Harcourt in $800m 
education buy 

Harcourt General is to boy National Education 
Corporation, the largest US provider of correspondence 
courses, for 5800m. The cash deal is the biggest yet in the 
growing US market for “distance learning” and computer 
tr aining . 

The agreed cash offer comes a month after National 
fought off a 5740m’ hostile bid from Boston-based Harcourt 
partly with the help of an agreed deal from Sylvan 
t naming Systems. Sylvan, a smaller group than the 
victor, is to receive $30m to withdraw from its planned 
merger. Shares in Harcourt, which has a range of 
interests from educational publishing to retailing, eased 
$v s to 546%, yesterday while National Education shares 
rose almost 2 per cent to 20%. The deal valued tbe target 
at 521 a share. 

Harcourt intends to use its technology to offer Its 
target's services online. During last month’s battle, 
Harcourt said it intended to acquire National Educations 
83 per cent stake in Steck-Vaugh Publishing corporation. 

It made no further comment on this yesterday. 

Jane Martinson, New York 

NSC takes one-off charge 

National Semiconductor Corp said Tuesday it would take 
a one-time charge in the fourth quarter of $75m-$85m for a 
manufacturing realig nm ent plan. 

The company said the realignment follows completion 
of the previously announced sale of its Fairchild 
Semiconductor unit, which resulted in a one- time credit of 
5278m to pre-tax income. The credit represents a $77m 
gain on the sale of Fairchild, plus a $20 lm reversal of the 
val u ation al lowance and other accruals in the first 
quarter of the current fiscal year, which ends May 25. The 
company said the realignment is designed to accelerate 
its production transition to manufacturing eight-inch 
wafers with 0.35- micron circuit geometries, reduce costs 
and rationalise production flows. 

"This r ealignme nt is another step in the pursuit of one 
of National's three strategic initiatives to become a 
world-class manufa cturin g company, as we transition to 
provide systems on a chip solutions for our key data 
hi g hway partners, exploiting our analogue expertise as a 
starting point for forward integration," said Mr K amal 
Agga rw al, executive vice president of National’s Central 
Technology and Manufacturing Group. 

About $60m of the charge relates to the writedown of 
certain assets in an Arlington, Texas, wafer 
manufacturing plant, which have become i m paire d as 
defined by Financial Accounting Standard 121. The 
remainder of the charge covers exit costs re l ati ng to 
closure of five- and six-inch wafer fabs at its California 
headquarters, and smaller provisions for actions at other 
manufacturing facilities, the company said. 

Reuter, California 

Placer merges operations 

Placer Dome, the Vancouver-based mining group, has 
combined its US and Canadian operations as part of a 
drive to improve financial performance and step up its 
search for acquisitions. 

The new division, to be known as Placer Dome North 
America, will be headed by Mr Jay Taylor, presently chief 
executive of Placer's US operations. Other management 
changes include the appointment of two executive 
vice-presidents. Mr Ian Austin. 46. currently chief 
financial officer, will take charge of acquisitions, planning 
and communications. Placer said exploration would still 
be its main vehicle for adding reserves, but that “we are 
raising the profile of the acquisitions activity.” 

Mr Sandy Laird will oversee operating units in North 
America. Latin America and Australasia. Mr Rex 
McLennan, currently treasurer, succeeds Mr Austin as 
chief financial officer. Bernard Simon, Toronto 


Cifra plays 
down talk 
of takeover 


By Daniel Dombey 
In Mexico City 

Cifra, Mexico's biggest retail 
group, said yesterday its 
talks with Wal-Mart, of the 
US, were aimed at merging 
the two companies rather 
than at the acquisition of 
Cifra by its US partner. 

The two companies, which 
have a joint venture dating 
back to 1991, announced last 
month they were in discus- 
sions about Wal-Mart taking 
a direct equity stake in 
Cifra. 

However, Mr Henry Davis, 
Cifra chief executive, denied 
that the group's owners were 
about to sell their entire 
stake to Wal-Mart. 

“I do not see why [they 
should sell],” he said. "Our 
shares are undervalued. 
They are valued at half what 
they were in 1993 [in dollar 
terms], but we have 
increased our capacity by 60 
per cent" 


However, he said that tbe 
talks were likely to bear 
fruit. “I hope it will be a 
question of weeks or months 
rather than years,” he said. 
“The discussions generally 
are about merging the 
companies.” 

Wal-Mart’s continued 
interest in Cifra contrasts 
with the attitude of other US 
retailers. In recent weeks 
both K-Mart and Sears have 
pulled out of Mexico. The 
country’s retail sector 
remains depressed. 

Mr Davis remained 
guarded about middle-term 
prospects: “We are ■ increas- 
ing the number of stores. 
But I do not see any particu- 
larly dramatic growth hap- 
pening this year. Purchasing 
power is still sluggish." 

He said that growth was 
skewed towards tbe north of 
the country and that most of 
the company’s new invest- 
ment was in Wal-Mart super- 
centres. 



Shareholders are referred to the previous cautionary announcements 
regarding the process for the disposal by the principal shareholder of its 
shares in this company and are advised that due diligence exercises are 
underway and accordingly caution should continue to be exercised when 
dealing in the shares of the company. 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


FI K Telecom seeks Singapore licence 


By Alan Caw 
in London .* 


v t 


Hongkong Telecom and its 
parent. Cable and Wireless, 
the! OK's second-largest tele- 
communications group, hnvp 
joined -.the. battle for Stnga- 
’ pore’s second national tele- 
communications licence. 

In conjunction ^with The 
Keppel Group, the Singa- 
pore-based mdusfrial ! con- 
glomerate, and Singapore 


Press Holdings, the two com- 
panies are bidding for a 
fixed-wire licence to operate 
from April 2000. 

A consortium with the 
same partners, called Mobi- 
leOne (Ml), launched Singa- 
pore’s second mobile net- 
work last month. Mr Richard 
Brown, C&W chi-T executive, 
said yesterday a fixed wire 
licence “would enable, us to 
dig our roots deeper in a 
market where we have 


quickly become established 
through Ml". 

“The combination of 
C&W’s worldwide experi- 
ence, Hongkong Telecom's 
regional experience and the 
local market knowledge of 
Keppel and SPH makes us a 
powerful contender," he 
added. Ml already has 40,000 
mobile subscribers. 

The Singaporean telecom- 
munications authority said 
last year it would grant 


licences to a maximum of 
two operators, to compete 
with Singapore Telecommu- 
nications. Two months ago a 
consortium including British 
Telecommunications and 
NTT, the largest Japanese 
operator, became the first to 
enter the bidding. Applica- 
tions must be in by May 3L 
The bidding consortia 
must be owned at least 51 
per cent by Singaporean 
companies. The partners 


said yesterday that the 
shareholding structure of 
the new joint venture was 
still being finalised. 

The Keppel Group is 
involved in shipbuilding and 
repair, property, banking, 
telecommunications and 
engineering. 

SPH is a large publisher in 
the region with intensive 
newspaper interests, includ- 
ing the English-language 
Straits Times. 


The future of Hongkong 
Telecom has been a source 
of intense interest over the 
past few days following the 
sale of a minority stake held 
by Citic Pacific to China 
Everbright, the investment 
arm of the Chinese state 
council 

There has been specula- 
tion that C&W might be 
forced to yield ownership of 
Hongkong Telecom to Chi- 
nese concerns. . 


ANA president to 
quit this summer 


ByMictiiyo Nakamoto 
in Tokyo 


ANA, the Japanese airline, 
announced that Mr Seiji 
Fukatsu, president, would 
resign, in the summer and: be 
replaced by Mr Kenzo Yoshi- 
kawa, currently president of 
ANA Real Instate. 

The sudden departure of 
Mr Fukatsu, who had navi- 
gated Japan’s second-largest 
airline through deregulation, 
has shocked the industry, 
which had expected him to 
nm'for a third term. 

Reports suggested Mr 
Fukatsu 1 s resignation was 
the result of an internal 
coup by elder members of 


the ANA management - in 
particular, Mr Tokuji Wak- 
asa. honorary chairman , and 
Mr Takaya Sugtura, chair- 

mfl -n 

Mr Fukatsu has been 
ANA's most outspoken pro- 
ponent of globalisation and 
had set a target for the com- 
pany to increase revenues 
from international business 
from 30 per cent currently to 
50 per cent. 

The 64-year-old president 
was also known for his 
views on deregulation. He 
accepted the idea of “open 
skies”, which the US has 
bran seeking to achieve in 
its bilateral aviation accord 
with Japan. 


Acquisition boosts 
St George Bank 


By Nikki Taft fn Sydney 


St George Bank, the 
Australian regional bank 
which earlier this year 
acquired Advance Bank in a 
A$2.7bn <US$2.1bn) deal, yes- 
terday announced an after- 
tax profit of A$KL7m for the 
six months 'to end-March, 
compared wttb-A$74.5m a 
year ago. i 

The bank, now Australia’s 
fifth largest, said the result 
included two months’ contri- 
bution from Advance of 
A$19.1m. 'Hie profit was 
scared after minorities and 
the dividend on its convert- 
ing preference shares. 

’‘Jte also came" nfler i' 19.6 

• • • v* 1 ' r- . ■ * i — 


per cent increase in the 
charge for bad and doubtful 
debts, to A$18.9m. However, 
St George said that as a per- 
centage of average assets, 
the charge fall slightly, from 
0.17 per cent a year ago to 
0.14 per cent. 

During the half-year, the 
enlarged hank’s net interest 
margin also fell, from 3.47 
per cent to 3.16 per cent 

The bank acknowledged 
that the increasingly com- 
petitive retail hanking mar- 
ket in Australia was largely 

responsible. 

Banks have been facing 
pressure from non-bank 
lenders in the. lucrative 
home loans market * .- 


Overseas growth lifts Shiseido 


By Gwen Robinson in Tokyo 


Shiseido, Japan's leading 
cosmetics maker and the 
fourth largest in the world, 
yesterday announced record 
sales and profits in the year 
to March, largely because of 
an aggressive new strategy 
to boost overseas sales and 
restructure domestic and 
international marketing. 

Consolidated recurring 
profit in the year to March 
31 surged 16 per cent to 
Y41bn (3346m) and group 
sales grew 4J9 per cent to 
Y588.6bn. Profit after tax 
rose 9.4 per cent to Y19.2bn. 

Overseas sales jumped 28 
per cent and now represent 
11 per cent of total sales. 
Last year Shiseido launched 
a five-year plan to more than 
triple overseas sales so that 
they would account for 25 
per cent of the total. 

Domestic sales grew only 
2.7 per cent, reflecting inten- 
sifying price competition in 
Japan, particularly in 
toiletries. 

For the current year, Shis- 
eido expects overseas sales 
to jump 33 per cent and 
domestic sales to edge up 4 
per cent, lifting the group’s 
overseas sales ratio to 14 per 
cent 

Shiseido expanded its 
overseas sales networks last 
year, adding Brazil, Turkey, 
Israel, Cyprus and the Czech 
Republic, to bring the total 
number of countries covered 
to 48. 

China showed the fastest 
growth, almost doubling 
sales in the year and reinfor- 
cing Shiseido's plan to 
expand Asian sales to 
account for 40 per cant of 
-total overseas sales. 



Global reach: Japanese cosmetics group's overseas sales network now covers 48 countries 


Shiseido also raised over- 
seas production at some or 
its factories In France, the 
US. China, Taiwan and New 
Zealand. 

The company last month 
announced the acquisition of 
factories in the US, which it 
said would help boost North 
American output 120 per 
cent by 2000. 

Shiseido bought Helene 


Curtis's professional prod- 
ucts business in the US and 
Canada last November. Last 
month it acquired one of two 
Helene Curtis units in 
Japan, and has signalled 
interest in other acquisitions 
in Japan and abroad. 

This year it expects con- 
solidated recurring profit to 
increase 4.9 per cent to 
Y43bn on net sales of 


Y630bn, up 7 per cent Profit 
after tax is projected to rise 
9.6 per cent to Y2lbn. 

The company plans to 
mainta in an annual dividend 
of Y12JS a share. 

Shiseido shares rose Y30 to 
Y1.770, up from Y1.300 at the 
end of the interim reporting 
period last September and 
well above Y1.450, the high- 
est level reached last year. 


ASIA-PACIFIC NEWS DIGEST 


Low paper prices 
hurt Carter Holt 


Carter Holt Harvey, the New Zealand forestry group, 
hiamed cyclical price lows In wood products, pulp, paper 
and tissue for a 45 per ceot fall in earnings to NZSSSlxn 
(US$1 75m) last year. The profit was in line with analysts’ 
expectations. Mr John Farad, chief executive, said. that 
the company had offset some NZ$246m in price erosion by 
locking in efficiency gains and cutting costs. 

Framing s from associated companies, primarily Gopec of 
Chile, fell from NZ$126mto NZ$75m. mainly because of 
poor pulp prices. 

Mir Farad said forestry and wood products businesses 
had faced extremely weak markets. A 43 per cent drop in 
wood pulp prices over the year had contrasted with 
modest growth in sales volumes. Terry Hall, Wellington 


Phone groups resist price cuts 


Thai Telephone & Telecommunications, Thailand's 
private provincial telephone operator, has refused to cut 
its trunk-call charges, as requested by the state telephone 
authority, claiming it would be technically bankrupted if 
it were to do so. TelecomAsia, the fixed-line operator in 
Bangkok, also refused to trim prices for long-distance 
calls. 

TT&T could lose money this year, compared with a 
profit of Bt424m ($16. 4m) last year, while TelecomAsia is 
expected to report a loss of Bt417m. TT&T said that after 
four years of operating fixed lines it had yet to break even 
and had been forced to borrow money from shareholders 
and take on syndicated loans. 

TT&T is required to give 43.1 per cent of its revenue to 
the government while TelecomAsia has to give up 16 per 
cent. Both groups claim that contracts with their lenders 
prevent from accepting: big tariff changes, which the 
government is trying to impose. 

WQUam Barnes, Bangkok 


Swire acquires VoIyo rights 


Swire Pacific, the Hong Kong conglomerate, is acquiring 
the rights to distribute Volvo cars in the territory and in 
south and central China, from Jebsen & Co, a Hong Kang 
trading house. The deal marks Swire's entry into car 
distribution in Hong Kong. It has distributed Volvos in 
Taiwan since 1977 and in northern and eastern China 
since 1993. 

Yesterday's announcement, which comes before a range 
of new Volvo models is launched in Hong Kong in the 
coming months, also reflects Swire’s strategy of gradually 
hnfiding its operations on the mainland. It already holds 
dealerships for other products, including Reebok 
sportswear, and has several large industrial Joint 
ventures, including bottling plants and breweries. 

John Ridding. Hong Kong 


NWI raises HK$2.04bn 


New World Infrastructure, the separately-listed arm of 
New World Development, the Hong Kong property 
developer, yesterday raised HK$2.04bn (OS$263m) through 
a share placement. According to Credit Lyonnais 
Securities Asia, lead manager, the issue was “several 
times” oversubscribed and saw strong demand from New 
York and London institutions, as well as local buyers. 

The funds are to be used as working capital, and will 
support New World Infrastructure's growing pipeline of 
projects In China. These include toll roads, bridges and 
power stations. . _ Louise Lucas, Hong Kong 
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The Togolese Republic 


Restricted public tender for the sale of a 38% stake in 

Office Togolais des Phosphates (OTP) 

to a strategic investor 


The Government of the Togolese Republic, as part of its ongoing privatization program, hereby announces 
a public tender open to prequalified strategic investors willing to acquire a 38% share in the capital of OTP. 

The phosphate rock industry has been a key sector for the Togolese economy and in 1996, OTP accounted for 
. 40% of total Tbgolese exports. OTP is the world’s fifth largest exporter of calcium phosphates with exports 
to tallin g more than 2,7 million tons in 1996. Hie high quality ore (78% BPL) is extracted from two open-cast 
quarries located approximately 30 km inland from the treatment plant and export port of KPEME. 

The Government of the Togolese Republic has appointed PARIBAS as its exclusive financial adviser in all 
aspects of the transaction; this project is supported by the World Bank. 

In order tb participate in the public tender, prospective strategic investors need to be prequalified and should 
contact the Minister* des Societ&s d r Etat et dn Dr&veloppement de la Zone Franche in Togo or PARIBAS 
to obtain the preqnaMication documents. Required prequalification information should be filed with the 
Ministry no later than June 38th 15197. 


For further information, please contact at your earliest convenience: 

M m tet fe re des Sod£t£s d’Etat et 
dn D^vetoppexneiit de la Zone Franche 

M. Koffi WALLA 

President de la Commission de privatisation 
Tdt 228-212144. Flax: 228-214305 

M. DJATO-BOUGONOU 
Direct ear dii Portefeuille 
TO 228-222284. Fax 228-225779 
Avenue Nicolas Grunitzky 
RP. 2748 Lomd - Togo 


□ Paribas 


Jean-Michel DOUBLET 
Respo usable Cellule 
Marches Emergen ts 
TO 33-1-42-98-14-87 
VaJfirie CLAR 
TO 33-1-42-98-18-51 
PARIBAS 
4, rue d' An tin 
75002 Paris - France 
F kc 33-1-42-98-11-94 


FIDELITY frontier fund 

Sod£*£ dlnvestissemeotk Cental Variable 
KansaOis House - Place de rEtoOe 
RP. 2174, L-1Q21 Luxembourg 
RjC. Luxembourg B 20494 
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COMPANIES AND FINANCE: EUROPE 


Telecoms alliance seeks new partner 


By Nicholas Denton 
in London and Ralph Atkins 
in Bonn 

Five international tele- 
communications operators 
have been invited to bid to 
replace Cable and Wireless 
in the German toierammimi- 
cations alliance abandoned 
by the UK-based carrier in 
February. 

They are NTT, the largest 
Japanese operator Stet, the 
Italian national carrier; Bell- 
South and SBC Communica- 
tions, the US regional Bell 
operating companies; and 


GTE, the US local operator. 

The replacement of C&W, 
and the earlier loss by Brit- 
ish Telecommunications of 
one of its partners, is part of 
the manoeuvring for posi- 
tion in the Gorman market 
ahead of liberalisation in 
1938. 

On ofier is a 22.5 per cent 
participation In o.tel. 0 , the 
new telecommunications 
operation in which Veba and 
RWE, the two German utili- 
ties. have stakes of 40 per 
cent and 37.5 per cent, 
respectively. 

C&W, having re-examined 


the cost of its expansion in 
continental Europe, agreed 
in February to sell back its 
o.tel.o stake to Veba for 

DM2.21bn ($1.3bn). 

The winning bidder is 
expected to pay a similar 
price, adjusted for Veba's 
DM480m acquisition of 
Urbana, the German cable 
television network. 

The o.tel.o group aims to 
compete with Deutsche Tele- 
kom, the national carrier, 
and take over 10 per cent of 
the DMSQbn German tele- 
coms market. 

The business, as well as 


having rights of way along 
Veba and RWE power lines 
to lay cables, has a 30.1 per 
cent stake in E-Plus, one of 
the leading digital wireless 
services in Germany. 

It is understood that the 
German uHUtiaa, which are 
being advised by Lehman 
Brothers, the US investment 
bank, sent out a document 
to potential bidders last 
week outlining the state of 
o.tel.o's build-out and 

finances. 

Mr Ulrich Hartmann, Veba 

fthairman, raid ha hop ed for 
a deal by the end of the year. 


He confirmed talks were 
under way with BellSouth, a 
partner in E-Plus, and the 
other two US carriers. 

The successful bidder 
would provide telecoms 
expertise as well as invest- 
ment However, none of the 
five would bring to o.tel.o 
a link with one of the global 
allianc es which increasingly 
dominate international 
traffic. 

All three global alliances - 
Concert, AT&T Unisource 
and GlobalOne - are already 
linked with other German 
groups. 


Bidders for Retevision line up 



Ron Sommer: Deutsche Telekom keeping options open 
which RetevisiOn will com- 


By Tom Burra in Madrid 

Deutsche Telekom and 
AT&T, the largest US tele- 
coms operator, have stayed 
out of the battle to acquire 
Retevision, the second tele- 
coms operator In the attrac- 
tive Spanish market 

However, the German 
company yesterday signalled 
it may re-enter the market if 
its allies in the Global One 
group win. 

“We took a decision con- 
cerning a bid at the end of 
last week, to the effect that 
our French colleagues 
[France Telecom! will take 
the lead while, we will keep 
an option. We have decided 
to stand back," Mr Ron Som- 
mer. Deutsche Telekom chief 
executive, said yesterday. 

Retevision said three 
groups had submitted bank 
guarantees for Ptalbn 
($6.9m) to secure bids for the 
operator by June 9. 

A consortium called Opera 
is led by Banco Central His- 
pano, the big domestic bank- 
ing group, and is backed by 


the Deutsche Telekom's 
Global One partners France 
Telecom and Sprint, of the 
US. 

AT&T has surprised some 
observers by not accompany- 
ing Germany's Mannesmann 
in a joint bid. In spite of its 
links with Unisource - the 
allianc e of the Dutch, Swed- 
ish and Swiss operators that 
has a strategic agreement 
with AT&T - and its infor- 
mal ties with Stet, the Ital- 
ian telecoms company, Man- 
nesmann will present a bid 
on its own. 

Stet has also avoided inter- 
national tie-ups. It will 
jointly lead a bid with End- 
esa, the Spanish govern- 
ment-controlled power 
group, which is backed by 
Unidn Fenosa. the third- 
ranked electricity generator 
in Spain, and by a clutch of 
regional savings banks. 

The final line-up for 
Spain’s second operator 
reflects the fluid state of 
allegiances in the telecoms 
sector since Telefonica, the 
big national operator against 


pete, severed its links with 
Unisource last month and 
joined the Concert alliance 
of British Telecommunica- 
tions and MCI. of the US. 

"The Retevision licence 
gives the companies an 
opportunity to reappraise 
their positions in Europe." 
said Mr Bill Coleman, tele- 
communications analyst at 
HSBC-James Capel in 
London. 


Analysts view the Opera 
consortium as the front- 
runner because it has a high 
international profile. 

Deutsche Telekom is 
believed to have opted out of 
the bidding process at the 
last minute because of bal- 
ance sheet contraints, but it 
is expected be present in the 
Spanish market, should 
Opera acquire Retevision, 
through its Global One part- 
nership. 


BT-MCI 
link set for 
go-ahead 

The European Commission 
will today clear the $ 20 bn 
merger between British 
Telecommunications and 
MCI. the US long-distance 
telecoms group, after impos- 
ing two substantial condi- 
tions, writes Emma Tucker 
in Brussels. 

The competition authori- 
ties in Brussels were wor- 
ried that the deal as it stood 
would have created a domi- 
nant position In the UK 
audio and video conferenc- 
ing market, as well as rein- 
forcing the strength of the 
companies in the market for 
transatlantic telephone 

OJlilR- 

BT will have to guarantee 
access for competitors to its 
transatlantic submarine 
cables at reasonable prices 
to ensure that it does not 
have a monopoly on the 
route. 

It wlB also have to divest 
MCI’s audioconferencing 
business in the UK. 


caminos y 

i^puenkes 

MARKET STUDY OF SYSTEMS AND TOLL EQUIPMENT SUPPLIERS 

Invitation to the analysis of enterprises interested h participating on international bidding for simply, testaftafion and starting 
the new to! system of C aminos y Puentes Federates de Ingresos y Servidas Conexoe (Capufs) 


Caminos y Puentes Federates de tegresos y Servicfos Conexos, Descentr aflz a te d Public Authority of Federal Government of Mexico, operator of the most 
important tofl highways and bridges, wfll renew the register and recovery aifrastmcture, including: 

a) Modify the factfites of traffic and tol managing. 

b) Design and tents Batten of an teformaQc system to manage the traffic and tol data. 

The renovation proces s is expected, to be completed in a 35 month period. Renovation comprises 54 tol plazas with 310 tofl monodsectunal lanes and 24 
Mdfrectional lanes. Of them, 128 lanes wfl be equippated wtth radiofrequency tol equipment. The execution wfl be cfivkted in two stages. 

Fterfstage: From 12 to 15 months 

Develop of the new tol system and v ai dation of a plot project wfth 4 tofl plazas with 61 monodtrectional lanes and a bidirectional 
one, 28 of them vwl have radkrfrequency tol equipment. 

Rest of 

first stage: 12 months 

Renovation of 30 tol plazas. 

Second stage: 9 months 

Renovation of the rest of the tofl plazas. 

Important Note: The whole completion of the first stage wiB be subject to the proper performance of the systems and equipment installed in the 
pilot project, in accordance with fixed conditions on the bidrBng technical bases. Otherwise, the contract will be rescinded. For 
the second stage Capufa will have the right to continue or finish the renovation of the toll plazas. 

For these purposes, Capufe wS organize an international biddteg procedure with the participation of specialized companies. Remark: Renovation wB be 
handled as a Turn key project” (tectudteg dvfl works, equipment and electric requirements) In order to conform a catalog of possible suppliers, the 
companies interested to partfdpate'te this evaluation must send us the {blowing information in Spanish or English. 

L Technical experience in: 

A Design, construction and / or integration of tofl equipment for entrance fanes, exit lanes and radiofrequency to 8 equipment 

B. Conception and implementation of studies related to teformatic tofl systems. 

C. Design, development, instillation, integration, testing erf software in real time for tofl lanes teformatic systems, tol plaza systems and general 
tol operation systems. 

D. Informatic systems and teformat ic platform in hardware and software. 

E. Utilization of magnetic bands and hiperfrequency (Automatic Vehicles identification). 

F. Irretalatjon on sites, wShin the tofl plazas, of the equipment and systems of tofl control. 

G. Defiyery and installation of tol booths. 

H. Design and supply of electric testalation, as well as the instigation of local computer nets. 

fl. Interested companies should declare thdr c on formity to: 

A Carry out test to the equipment in: factory, laboratory that wB be determine by Capufe and the sfles where they wfl installed. 

B. Training of personnel on the operation and maintenance of the equ?>merrt. 

C. Transfer rin g know-how and technologies. 

D. Post-testaflatlon technical support, as wefl as preventive and corrective maintenance of the supplied equipment 

U. Legal and administrative Inf orma tion: 

A Firm Name 

B. Main office address 

C. Annual Memory and commercial covering at internati on al teveL 

D. Name of the Corporative Group. 

E. Dates of constitution of Corporative Group and the afffltated companies. 

F. Status In Mexico, otherwise, avaflabflfty to estab&sh a representation m ties country. 

G. Structure of your work team and background of the possible leader of the project 

IV. Commercial Infor ma t i on: 

A Sites where the specific studies wO be develop and programs of computation that would respond to the technical bases estabSshed by 

Capufe. 

B. Catalogs or pamphlets of the products and /or services offered. 

C. Contractual references appfiod in Mexico and in other countries. 

D. List of efients who are oparatteg your systems. 

E. Name of passible associates to conform a managerial cartel for this projecL 

in the cases of conforming a commercial cartel to satisfy the requirements of Capufe, I is necessary to give financial, technical admteistratiue, legal and 
commercial information of each one of the companies tint wffl integrate the cartel Caminos y Puentes Federate de Ingresos y Servidos Conexos 

reserves the rights to verify the Information supply. 


Please send your in fo rmati o n before May 30, 1997 to: 

Caminos y Puentes Federates de Ingresos y Senridos Conexos 
Attn.: Lie Antonio Gazo! Sanchez, Director General Adjunto 
Calzada de los Reyes No. 24 Col. Tetefa dal Monte 
C.P. 62130 Cuernavaca, Motelos, Mexico 
Tel: (5273) 29-21-09 or (5273)29-21-10 Fax: (5273) 29-21-98 
E-MaB: paajeQCAPUFE.gob.mx 


If you require additional Information on the commercial activfty of Capufe, please send your questions to the above mentioned E-mai. 
Cuernavaca, Mor. Aprfl 25. 1997 



Agnellis 
reduce 
stake in 


Unice 



By Paul Betts in Milan 


The Agnelli family I&1 and 
Ifi holding companies yes- 
terday announced a farther 
restructuring of their indus- 
trial investment portfolio 

wtth the sale of an initial 
20.5 per cent stake, and 
options, worth about L380hn 
(5225m) in Unicem, Italy’s 
second largest cement 
group, to the family-run 
Fratelli Bnzzl cement com- 
pany. 

The latest deal comes 
barely a week after Ifil 
forged a long-term alliance 
between Kinascente, the 
Italian retailer It controls, 
and the privately-owned 
Auchan supermarket group 
of France. 

Both deals reflect the 
strategy of the Agnelli hold- 
ings to develop alliances to 
strengthen the activities of 
their diverse investments, 
while raising cash and hedg- 
ing portfolio risks. 

Ifil and Ifi own 50.3 per 
cent of Unicem, which after 
extensive restructuring is 
now profitable with net 
earnings of L37 -8bn on sales 
of L873.3bn last year. 

Ifil yesterday agreed to 
sell to Fratelli Buzz!, a 
cement producer with net 
profits of LSOJfim on sales of 
L485.8bn, an initial stake of 
20.5 per cent in Unicem at a 
price of L1&800 a share - a 
50 per cent premium on Uni- 
cem’s closing share price on 
Monday of L 12,460. Unicem 
shares were suspended yes- 
terday ahead of the 
announcement 

Fratelli Bnzzi will also 
have the option of acquiring 
| addi tio nal Ifil shares in Uni- 
| cem for the same price to 
Increase its stake to 27.6 per 
cent 

It also acquired a further 
option to buy Unicem con- 
vertible bonds held by Ifil 
which, if converted, would 
further increase Fratelli 
BuzzTs stake in Unicem. 

Ifil said the sale of the Ini- 
tial 20.5 per cent stake 
would raise L245bo, while 
the options on the convert- 
ible bonds would bring in an 
additional L135bn for an 
overall total of L880bn. 
Should Fratelli Bnzzi exer- 
cise farther options to 
acquire Iff] ’s remaining 
stake by 2004, the Agnelli 
holding would raise a far- 
ther L320bn. 

Under Italian takeover 
regulations, Fratelli Bnzzi 
wfll be required to make a 
public offer because of 
change in the control of Uni- 
cem. 

Last week, Ifil’s retailing 
alliance with Auchan and 
its Rinascente subsidiary 
provoked a storm among 
Rinascente's minority share- 
holders because it was 
so structured that it did 
not require a public 
offer. 

Ifil said yesterday that 
Unicem and Fratelli Bnzzi 
bad complementary activi- 
ties In Italy and the US. The 
agreement also reflected the 
trend or consolidation in the 
industry. 

A new three-year restruct- 
uring plan fs also about to 
be launched at Galbani, the 
Italian foods group producer 
of “Bel Paese" cheese con- 
trolled by Danone of France 
and in which Ifll has a 10 
per cent stake. 


EUROPEAN NEWS DIGEST 

Southern group to 
buy Bewag stake 

A grot® led by Southern Company of the US is to buy a 
majority stake in Bewag, the Berlin electricity utility, 
making Southern the first foreign company to take a _ 

controlling share in a German Utility. The city of Beilin 
announced yesterday it had agreed to sell far DM3-19bn 
($lB7bn) its 50.8 per cent stake in Bewag to the 
consortium which includes Southern as well as the 
German industrial groups Veba and Vlag. 

The deal, which is subject to approval by European 
Union cartel authorities, means the consortium will 
control about three-quarters of the utility's shares.- Each 
of the three companies will hold a quarter stake in the 
utility but Southern will take management control. The 
remaining portion of the shares will remain publicly 
owned. Mr A. W. Dahlberg, Southern Company chairman , 
mid- “This is by far the most significant investment 
undertaken by an American company in continental 
Europe's electric utility industry." Southern bought 
SWEB, the UK electricity utility in 1995, but the deal with 
Bewag marks its first push into the continental European 
market 

An analyst at UBS in New York said: “This is part of 
Southern’s strategy of taking the cash they are generating 
in the US and trying to build up regional businesses in 
areas that have the potential for higher growth than in 
the US." Mr Barney Rush, a corporate officer of Southern 
Company responsible for European development, said: 
“This is the right way for an American company to e n te r 
into continental Europe and to be able to seize the growth 
opportunities in Europe that will be very much like those 
we are seeing in the US at present" 

The deal ends a period of speculation about potential 
buyers of Bewag after the Berlin authorities c ame under 
pressure to sell its share in the utility to ease their 
financial problems. But analysts said the city could have 
got more for its stake if it had not been under such 
pressure to sell quickly. “The authorities were trapped 
between a lack of bidders and a financial emergency , M 
said Mr Joeri Sels, analyst at West LB Research in 
Germany. He said the sale could have raised as much as 
DMSQbn. 

Ms Annette Fugmann-Heesing, Berlin's finance 
minister, said the three companies pledged to hold their 
503 per stake for a minimum of 20 years. She said 

she expected a favourable ruling from the European 
Union cartel authorities. 

Southern Company will be able to appoint four of the 10 
non-union seats on the company's board, Mr Rush said. 
Veba and Vlag already held 10 per cent stakes in the 
utility. Graham Bowlcy, Frankfurt 

Paribas in control at Bancaire 

Paribas, the French financial group, said yesterday it had 
acquired more than 50 per cent control over Compagnie 
Bancaire, its specialist financial services subsidiary. It 
said It had increased its stake from 47 per cent over the 
last few weeks, and now held 5028 per cent of the shares 
and 50.01 per cent of the voting rights in the company. 

Paribas stressed tha t it had no intention of increasing 
its shareholding further, and that its action had been 
designed to consolidate its hold over Bancaire. It said that 
Bancaire was an integral part of its strategy, as the 
centrepiece of its specialist finan cial services activities. 

The Paribas group's other core business is International 
investment h anking . 

Paribas became the leading shareholder of Compagnie 
Bancaire In 1979, and has forged a number of commmtrial 
allianc es with its subsidiaries, including Cardiff the fife 
insurance arm, and Cortal. its savings business. 

Compagnie Bancaire, which also provides direct banking, 
property investment and consumer credit services, 
reported an exceptional loss of FFrl.2bn ($209m) for 1996 
after taking FFr2_5bn in provisions, compared with profits 
of FFr602m in 1995. Apart from Paribas, the French 
state-controlled institution Caisse des D&phts et~ 
Consignations owned 4.6 per cent when figures were last 
released for the end of 1996, with GPA-Vie holding 0.92 per 
cent and other companies and mutual funds between 
them 42.7 per cent Andrew Jack. Paris 

Mannesmann, Telekom in deal 

Deutsche Telekom and one of its new competitors. 
Mannesmann, the Industrial conglomerate which is 
building its own telecommunications business, have 
announced plans to co-operate in providing information to 
new-geueration “intelligent’' car navigation systems. A 
jointly-owned company DDG, based in Dfissedorf, wfll 
supply information on traffic conditions for use by ! 

subsidiaries or the two companies set up to offer the new j 
service, T-Traffic and Mannesmann Autocom. Although i 
Mannesmann has sought to present itself as one of the 
main challengers to Deutsche Telekom - a process * 

expected to be accelerated when the German market is 
fully liberalised in January ■ yesterday's deal will allow 
the development of common standards far traffic 
information systems. 

Mannesmann and Deutsche Telekom said, however, 
that cooperation would be limited to the collation of 
information. Autocom and T-Traffic - part of Deutsche 
Telekom’s mobile telephone operations - will remain 
rival sendee providers. T-Trafic said its systems was 
expected to be available later this year. 

Ralph Atkins, Barm 
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RESULTS OF ELECTION TO RECEIVE AN INTERIM DIVIDEND INSTEAD OF THE 
CAPITALISATION AWARD AND AN ELECTION TO SUBSCRIBE FOR NEW SHARES 


The right of election to receive an interim dividend instead of an award of capitalisation shares 
(“the Capitalisation Award") and the right of election by those shareholders electing the 
dividend to apply the dividend in subscribing for new JCI shares (“die Subscription") made to 
ordinary shareholders registered at the dose of business on Friday, 4 April 1997 (“the record 
date"), closed at 16h00 on Friday. 9 May 1997. The weighted average traded price of ja 
ordinary shares on the Johannesburg Slock Exchange on Thursday. 8 May 1997 was R42, 07829. 
Accordingly, the award of capitalisation shares and the subscription for new shares was 
determined as a ratio of 0,64166 new shares for each 100 shares held on the record date. 
Elections to receive the interim dividend of 25 cents per share in respect of the six months ended 
31 December 1996 instead or the Capitalisation Award were received in respect of 103 879 545 
shares. Accordingly, an interim dividend of 25 cents per share was declared on 13 May 1997 
on 103 879 545 ordinary shares in respect of the six months ended 31 December 1996. 
Elections to apply this dividend in subscribing for new shares in JCI were received in respect of 
73 935 173 of these shares. An amount of R18 483 793 was therefore applied- in terms of the .'. 
Subscription. Accordingly, 787 751 new fully paid JCI ordinary shares of 0.000671579 cents 
each have been allotted in terms of the Capitalisation Award and the Subscription and the 
issued share capital of JCI has been increased to 153 574 162 ordinary shares. 

The listing of 787 751 new ordinary shares in ja will commence on the Johannesburg Stock 
Exchange from the commencement of business on Wednesday, 14 May 1997. 

Cheques in respect of the interim dividend and shares sold for the benefit of shareholders, as 
well as share certificates, will be posted to shareholders on or about Wednesday, 14 May 1997. 

Johannesburg 
14 May 1997 









s tak 


e » 


:?• :\t Rancaire 


tr_. i 


1. i *;!: !:! urfl 


' jj- 


COMPANIES AND FINANCE: EUROPE 


Row over Thomson heats up 


By Datfd Owen in Paris and 
draham Bonartey in Frankfurt 


. Alcatel Alsthom yesterday 
went cm the' offensive in the 
battle' for Thomson-CSF. the 
French state-controlled elec- 
tronics; giant The telecoms 
and engineering ‘ group 
warned that a competing bid 
from Lagaxtidre, the French 
conglomerate,, would lead to 
the break-up. of Thomson. 

A& the temperature 
mounted in exchanges over 

thff future' Of a company 

whose fate is seen as vital to 
the European defence sector,' 
Mr Serge Tchuruk, Alcatel 
chairman, said Lagard&re 
would be forced to enter- 
complex structures in which 
it would cede majority con- 
trol to finance an operation 


that was beyond Its means. 

His comments game as Mr 
Yves Michot, chairman of 
Aerospatiale, the French 
state-owned aircraft and 
defence company, hh- out at 
Germany's Daimler-Benz 
Aerospace (Dasa) for team- 
ing up with Lagard&re before 
the winner of Thomson was 
known. 

In a strongly worded inter- 
view, Mr Michot told Les 
Echos, the French financial 
daily, -that it would have 
been "normal” for Dasa - 
which, like Aerospatiale, is a 
partner in Europe’s Airbus 
Industrie civil aircraft con- 
sortium - to have awaited 
the choice of the French gov- 
ernment before associating 
itself with the winner. 

He warned that forming 


Lower demand 
for gas hits 
Repsol profits 


By David Write in Madrid 


Repsol, the Spanish oil, gas 
and chemicals group, yester- 
day announced a 12 per cent 
fall ' in net profits to 
Pta3L04bn ($21Gm) in the 
first quarter, its first results 
since it was folly privatised 
last month. 

However, it said operating 
profits had remained almost 
level at PtaS8.12bn and 
described the quarterly per- 
formance as "vary positive” 
in ttip circ umst an ces Its gag 
business was hit by lower 
household d emand - a con- 
sequence . of moderate 
weather - and. a govern- 
ment-imposed freeze on 
prices. But the rest of the 
group's activities in. Spain 
and Latin America were 
“flilly satisfactory”, it said. 

The figures, .which were 
below market expectations, 
were announced just before 
the dose of t rading an. the 
Madrid stock exchange, 
where Repsol shares, ended 
unchanged at Pta6^80. 

This compares with the 
price of Pta6,010 set for insti- 
tutions the, April share 
offering, and a discounted 
price of Pta5,803 for retail 
investors. The heavily over- 
subscribed privatisation 
issue, in which the state sold 


Its last 10 per cent holding in 
the group, brought in net 
revenues of about Ptal70bn. 

The fall in net earnings 
reflected higher depredation 
charg es. Like other Spanish 
companies, Repsol said It 
had taken advantage of a 
facility to revalue its fixed 
assets in order to generate 
tax savings. 

The company said it had 
managed to offset most of 
the short-term impact of this 
revaluation as well as the 
setback in its gas business. 

Operating results from gas 
tumbled from Pta23J3bn in 
the same quarter last year to 
PtalO^fbn. Its propane and 
butane gas activities slipped 
Into the red with a quarterly 
operating loss of Pta564m, 
while earnings from natural 
• gas - through Gas Natural, 
the company in which Rep- 
sol is the main shareholder 
with a 45 per cent stake - 
feD by 14 per cent 

On fbe other hand, chemi- 
cals fared better after last 
year's downturn, with a 30 
per cent improvement in 
first-quarter .operating prof- 
its io Pta7-25bn. Earnings 
from refining and marketing 
rose 13 per cent to 
Pta22.91bn. helped by the 
strength of the US dollar 
against the peseta. 


Financial trading 
boosts WestLB 


By Andrew Holier 
in DQsseldoif 


Westdeutsche Landesbank, 
Germany’s biggest public 
sector bank, made a positive 
start to the year with a 7.5 
per cent rise in first-quarter 
operating profits before risk 
provisions.. 

Higher earnings from 
flnaTwrifli trading, which had 
also produced a sharply 
higher result In 1996, con- 
tributed to the advance, as 
did lower costs. 

While the first quarter 
could not be taken as a 
guide to the frill year, the 
hanfc- expected another satis- 
factory result In 1997, Mr 
Friedel Neuber, chairman, 
said. 

Last year, operating 
profits before risk pro- 


visions were 3.6 per cent 
higher at nearly DM1.9bn 
($Ll2bn). 

The operating result was 
up 10.5 per cent at DM1.39bn 
after provisions, which fell 
from DM573m to DM507m, 
mainly because of reduced 
foreign loan risks. 

Net income rose 10 per 
cent to DM 736m. 

Mr Neuber said the expan- 
sion in investment b ank i n g, 
with an increased presence 
in London through West 
Merchant Bank and Pan- 
mure Gordon, the UK stock- 
broker bought last year, 
made a large contribution to 
profits. 

Some 35 per cent of 
WestLB 's income came from 
trading and commission, 
bumness, against 30 per cent 
in 1995. 


CONTRACTS & TENDERS 


THE ANNOONCEMENT APPEARS FOB INFORMATION ETJKPOSES ONLY 

invitation to tender 
The State Property Fund of Ukraine 


Poltavsky zavoa uazonurya *•“*“*' ' — r — - 

Ukraine's Only Gas Discharge Lamp Manufacturer 

The Tender is for the wle of 18,666316 shares of “ 

The Company is only 

in the fonnor Soviet 

capacity ia as follow*: fhiorcaMfl bunps - 39 «nfllk» 

lamp* - 5.4 million pieces, high-mtenstiy sodium tamps - 1.1 

Tbe Tender commences “ ^ deader 

artawhwrf within a period of 60 calendar aays mm « ^ gJ ._ 

SSS—SS* ;r Sirf ^ 

v . . . ■ ,v_ TVn/jAf. rmia Gist submit a 

Investors interested m participating m DoWB)em w a* Tender 

property completed State Property FureL 15 0,10 ' 

Camminee and to the advisors of lovestmenis A 

European Privirtteation and tovcatmetilCaip”^”^ g — A rkanpuey 

State Property Rmd of Ulm** upon subouaaen of Appacauon. 

BMC. European Privatization 
Teodor Committee for . . ]td [nvesnaan Corporation 

PottndqrZavod Hazoranyatlnykh Lamp _ 

Property Pund of Ukraine A . 10 ^enna. Ausria 


II i/9 vuL Kutuzova 
252133 Kyiv. Ukraine 

Attention: 

Mr Alnmnder Popov 
telephone: (+380 44) 294 4455 
& c . (+38044)294 4455 


Attendee: 

Mr WttHlpuig Herrltsch 
idephonc (+43 1)501190 
fax (+431)501199 


/Cii 

vsg-rri 


an alliance against Aerospa- 
tiale was “signing the death 
warrant Of Airbus". British 
Aerospace, another Airbus 
partner, is to back Lagar- 
d&re's bid with £300m 
($487m). 

However, Dasa said yester- 
day; “Emotions are in play 
in France at the moment, it 
seems. But we have made 
our decision on the merits of 
the issue. After having 
talked to both contendere, 
we thought that we would 
find ourselves in co-opera- 
tion with Lagard&re in the 
best position for the future 
structure of the industry in 
Europe.” 

Meanwhile, Mr Tchuruk 
and Mr Serge Dassault, with 
whose Dassault group 
Alcatel has made an offer for 


Thomson, also criticised 
Lagard&re for agreeing to 
the deal with Dasa before 
the winner was known. 

Although some of Mr Das- 
sault’s comments had a dis- 
tinctly nationalistic tone, Mr 
Tchuruk emphasised Alcatel 
would quickly hold talks 
with other leading European 
defence companies if its offer 
were accepted. 

The UK's GEC said this 
month that, whichever side 
won Thomson, it would 
negotiate links between 
GEC-Marconi, its defence 
unit, and Thomson-CSF. 

Lagard&re later bit back, 
acc using its rivals of using 
"untruthful arguments”. 
“Who can believe that Lagar- 
d&re will dismantle Thom- 
son-CSF?”, it asked. 


INTERNATIONAL NEWS DIGEST 


AssiDoman upbeat 
despite 56% fall 


AssiDoman, the Swedish forestry group, yesterday 
confirmed global pulp and paper price weakness by 
revealing a 56 per cent foil in pre-tax profits to SKr360m 
($46. 84m). The result came on a decline in sales from 
SKr5.01bn to SKr4-82bn. However, it joined competitors 
such as Metsd-Serla of Finland in predicting an 
improvement for the rest of the year. 

The company said the market for paper and 
cartonboard had turned upward in the first quarter. “The 
generally weak .situation in the market for paper and 
cartonboard in 1996 was replaced by a positive 
development for the majority of AssiDom&n products in 
the first quarter of 1997,” AssiDoman said yesterday. 
However, it was less hopeful about the pulp sector. "The 
pulp market rem ains uncertain.” it said. 

The company also said yesterday it was in talks about 
acquisitions in Asia. Renter . Stockholm 


Strong growth at SAB 


South African Breweries, the world's fourth-largest. 
celebrated a year of record growth in foreign markets by 
announcing a solid rise in full-year profits. Earnings from 
international beer interests rose 48 per cent to R255m, 
which helped boost pre-tax profit by 14 per cent to R3.4bn 
($770m). Turnover in the year to December 31 rose 13 per 
cent to R36.9bn, and earning s per share by 12 per cent to 
605 cents. The final dividend was 222 cents a share, 
bringing the total for the year to 287 cents, compared with 
250 cents previously. 

Analysts applauded the results, which they said were in 
line with expectations. In spite of a downturn in 
consumer spending in South Africa, earnings from local 
beer interests were 16 per cent higher at R1.17bn, which 
offset a decline in earnings from the retail, hotel and 
manufacturing interests. Mark Ashurst, Johannesburg 


DnB lifts offer for BNbank 


Den noreke Bank, Norway's largest commercial bank, 
yesterday lifted its offer for shares in BNbank by NKrS a 
share to NKr203. It also said if it failed to gain acceptance 
from 90 per cent or more of the shares, it would ask the 
government for dispensation to keep the equity it 
amassed. Under Norwegian law, a bank must either own 
90 per cent or more, or 10 per cent or less, of the shares in 
another financial services company, although the 
government has the power to grant dispensations. DnB 
said it bad obtained acceptances from shareholders 
controlling 68 per cent of BNbank, which is Norway’s 
flftb-largest bank with assets of NKr24bn <$3.38bn). 

DnB’s bid for control of BNbank is one of three battles 
under way in Norway which could restructure the finance 
Industry. Sparebankgruppen has made a bid for Fokus 
Bank, the fourth-ranking bank with assets of NKr34bn, 
but has so far gained acceptances from only 10 per cent of 
the capital Fokus Bank, meanwhile, has made a bid for 
BNbank, which looks set to fail. A proposed merger 
between Christiania Bank, the second-ranking 
commercial bank, with Uni Storebrand, the largest of 
Norway’s insurance companies, may not be resolved until 
the end of June, when Storebrand's shareholders meet at 
an extraordinary meeting. A si gn i fi cant minority of 
Storebrand investors oppose the merger. 

Hilary Barnes, Copenhagen 


Cigna in Polish venture 


Cigna International, the large US insurer, is to establish a 
joint venture in Poland - its first foray into the central 
and eastern European region. Cigna said yesterday it 
would link with Bartfrnpex, a Polish trading company 
with an interest in insurance and which bas specialised In 
trading Polish food products for Russian natural gas. 

Christopher Bobinski, Warsaw 


FIDELITY FUNDS SICAV 

Socifta dlnvesussemeni a Capital Variable 
Kansaltis House - Place de I'Etoile 
RP. 2174, L-I02I Luxembourg 
R.C. No B 34036 


Fkleliry Funds SICAV has declared a quatniy dividend In respect of 
shares of tbs undernoted sub-fund held at dose of business chi April 30, 
1997. The dividend amount. Bearer coupon number and payment cur- 
rency are as indicated below, in the case of registered shares, divi- 
dends will be paid or reinvested in additional shares of Ibe relevant 
fund as appropriate on payment date of June 12 . 1997. Dividends not 
within S yean from payment dote will lapse and the dividend 
will revert to tbe Fund. 


SUB-FUND NAME PAYMENT DIVIDEND COUPON 
CURRENCY PER SHARE NUMBER 


Sterling Bond Fund 


Dividends will be paid to bolder? of Bearer Shares in the cunency of 
de nomina tion of the sab-fand (or by anangement with tbe Paying Agm 
and at the cos of tbe shareholder, in any other cunency) agamar ten- 
der of the coupon number listed. 


Paying Agent in Luxembourg: 

BANKERS TRUST LUXEMBOURG SA 
P.O.BQX807 

14, BOULEVARD RD. ROOSEVELT 
LUXEMBOURG 


Paying Agent m R a nee : 
ganqua indosnez 
96, bd Hmssnann 
75371 PARIS Cede* 08 


Paying Agent is Ireland; 
BtndwcU Limited 
41-45 St- Stephen's Green 
DUBLIN 2 


Paying Agent in Tbe Nobortands: 
ABN-AMRO Bank 
Hc reograc ltt 595 
AMSTERDAM 

paying Agent in Sweden; 

Sveoska Handelsbankeo 
BlasKholmong. 12 
10670 STOCKHOLM 


me 





Marsh & 
MCLENNAN 

COMPANIES 


has acquired 


Johnson & Higgins 


for $1.S billion 


The undersigned acted as sole financial advisor to 
Marsh & McLennan Companies, Inc. 


JPMorgan 


March 1997 


All of these securities have been sold. This announcement appears as a matter of record only. 

New lssue/May 5, 1997 


3,087,134 Shams 


Marsh & 

MCLENNAN 

COMPANIES 


Common Stock 

(par value $1.00 per share) 


J.P. Morgan & Go. 

Morgan Stanley & Co. 

hmH-porelrd 

Donaldson. Lufkin & Jenrette 

Securities Corporation 

PaineWebber Incorporated 

Merrill Lynch & Co. 

Smith Barney Inc. 



NATIONAL BANK OF CANADA 

US$ 2504)00,000 Floating Rate Notes due 1999 


In accordance wrtfi die Description of the Notes, notice is 
hereby gpven that for the Interest Period from May 12. 1997 
to August 12. 1997 the Notes will carry an Interest Rate of 
6.04375% per annum. 

The Interest Amount payable on the relevant Interest Pay- 
ment Date, August 12, 1997 will be USS 154.45 

per USS 100,000 principal fiSa 

amount of Note. 1/ , /vBt WP ffliK 

Hi? 1 ^Luxembourg 



red 


Standard Chartered PLC 


US$400,000,000 Undated Primary 
Capital Heating Rate Notes 


in accordance with the provisions of the Notes, 
notice is hereby given that for the Interest 
Determination period from 14th May 1997 
to 16th June 1997 the Notes will carry Interest 
at the rate of 6.125 per cent per annum. 


Interest accrued to 16th June 1997 and payable 
on 14th July 1997 will amount to US$56.15 
per US$10,000 Note and US$561.46 per 
US$1 00,000 Note. 


West Merchant Bank Limited 
Agent Bank 











20 


FINANCIAL TIMES- . WEDiNESDAY MAY 14 1997 


COMPANIES AND FINANCE: UK 


Pirc ready to attack oil company’s environmental policies at today’s annual meeting 

Shell defends record in Nigerian report 


By Robert Corzine 
and Leyfa Boufton 

Royal Dutch/Shell, the 
largest international oil com- 
pany, and critics of its envi- 
ronmental a nd human rights 
record fired their final sal- 
voes yesterday before an 
expected clash at today's 
annual meeting' in London. 

The company published a 
report on its role in Nigeria 
- where it has been accused 
of complicity in h uman 
rights violations and of pol- 
luting the Niger River Delta 


- in a final effort to secure 
support for Its ethical and 
environmental stance. 

The progress detailed in 
the report was overshad- 
owed, however, by continu- 
ing' community unrest in the 
delta affecting Shell's 
operations. The company 
yesterday confirmed that 
youths protesting against 
local government boundary 
changes had occupied the 
Nembe Creek production 
unit, forcing Shell to shut in 
about 100,000 barrels a day of 
oil production, a quarter of 


its total output in the delta. 

Shareholders at today's 
meeting of Shell Transport 
and Trading, the group's 
London arm, will be asked to 
vote on a resolution spon- 
sored by several institu- 
tional investors and sup- 
ported by Pirc, the 
campaigning pension fund 
advisory service. 

It calls on Shell to tighten 
its environmental and 
human rights policies and to 
submit them to an indepen- 
dent external review and 
audit. The resolution also 


demands a detailed report on 
Shell’s implementation of 
such policies in Nigeria. 

similar demands to Fire's 
are also expected to be 
raised at today’s annual 
meeting of Royal Dutch in 
the Hague. 

Pirc, which claims the sup- 
port of 15 pension funds in 
today's vote, said publication 
of the Nigeria report on the 
eve of the annual meeting 
highlighted the effectiveness 
of its campaign. 

“What this shows is that 
Shell feels under a lot of 


pressure." said Ms Anne 
Simpson, Pirc’s co-director. 
“What we would have liked 
to see was a clear setting of 
priorities for the future 
rather than a knee-jerk reac- 
tion.’* 

Shell rejected such sugges- 
tions and said the report was 
part of its effort to allow 
shareholders and others to 
“see whether we are achiev- 
ing what we say we want to 
achieve.” 

The report said Shell was 
making progress in improv- 
ing its environmental and 


social performance in the 
Niger Delta, where its Niger- 
ian oil output was concen- 
trated. 

Mr Brian Anderson, man- 
aging director of Shell’s 
Nigerian subsidiary, said the 
practice of flaring large 
amounts of natural gas in 
the delta would be phased 
out by 2008 or earlier. He 
also disclosed that Shell had 
begun a pilot programme of 
external monitoring of envi- 
ronmental standards at two 
of its 87 production process- 
ing stations in the delta. 


Allied Domecq may oppose GMG Brands 


By John WBIman In London, 
Richard Tomkins in New 
York and Emma Tucker In 
Brussels 

Allied Domecq, the UK 
drinks group, yesterday 
joined Seagram of Canada in 
warning that the £23.8bn 
($38.6bn) merger of Grand 
Metropolitan and Guinness 
to form GMG Brands would 
not go unchallenged. 

Sir Christopher Hogg, 
chairman, said he believed 
Allied Domecq was well- 


placed to take advantage in 
the upheaval created in 
forming the world's largest 
spirits and wines group. 

But he said that Allied 
would examine the merger 
on a market-by-market basis, 
and complain to the regula- 
tors if shareholders' Inter- 
ests were threatened. 

“The merger is part of the 
continuing process of consol- 
idation that we have seen In 
the brewing and drinks sec- 
tor over the past few years," 
he said. “While the deal may 


present some future prob- 
lems for the group, it will 
also create opportunities as 
welL” 

The two areas where the 
GMG Brands merger - 
which will create the world’s 
seventh largest food and 
drinks company - Is most 
likely to fall foul of competi- 
tion regulators are the US 
and Europe. 

In the US, the combined 
companies will hold 24 per 
cent of the spirits market 
and about half the market 


for whisky. Seagram, the 
world’s second largest spirits 
producer, has already said it 
will protest 

Under US anti-trust law. 
the parties to the merger 
must notify the appropriate 
regulatory agency of their 
intention to merge 30 days 
before the merger takes 
effect 

If the parties press ahead 
with their merger without 
waiting for the agency's 
approval, the agency will 
seek, and probably obtain, a 


temporary restraining order. 
If the agency opposes the 
deal, the companies can 
either abandon it or proceed 
in the knowledge that the 
agency will sue to block it 
Mr Roger Noll, a professor 
of economics at Stanford 
University, said: “My expec- 
tation is that the agency 
would not prevent the 
merger, but it would focus 
on the specific aspects of the 
merger that it believed cause 
anti-competitive harm, and 
require that the companies 


either not merge or spin off 
those aspects of the deal.” 

In the European Union, 
the size of the merger means 
it automatically falls under 
the scrutiny of Brussels. 

The competition authori- 
ties will have one month to 
carry out an initial probe. If 
they have doubts about its 
impact, they can extend it by 

four months 

It is rare for the commis- 
sion to block a merger out- 
right. It is more likely to 
demand divestments. 


LEX COMMENT 


Alld Domecq 

Allied Damecq’s resurgent 
share price is no reflection 
of Its business perfor- 
mance. The management 
has learnt that if you 
promise nothing, it is hard 
to disappoint. Both its 
spirits and pub retailing 
divisions continue to 
underperform the competi- 
tion, bnt investors were 
relieved there was nothing 
worse and pleased that the 
group maintained its divi- 
dend. But that looks like a 
hollow victory. Even after 
a likely pick-up In second 
half profits. Allied will 
have minimal free cash- 
flow after dividends this year. And spending on market- 
ing its spirits brands is growing well below inflation, 
while capital expenditure is actually falling. 

Of course, following the proposed Guinness/Grand Met- 
ropolitan merger, the hope is that a corporate deal will 
help Allied out of its hole. And the management must be 
relieved that It did not opt to break the business up last 
year. The turmoil of a demerger would make It far harder 
to pursue any deals - besides, by the time any demerger 
of the spirits division could have happened there would 
have been two fewer buyers. 

Nonetheless, it is hard to see what Allied can pull out of 
the hat Seagram is an unlikely bidder, and Allied cann ot 
afford to buy much itself. Moreover, GMG demonstrates 
that cost savings from mergers are not enormous, which 
argues against much of a takeover premium for Allied. In 
the short-term, GMG could help pricing stability in the 
y j i j r i i ja industry and release a few brands. But GMG is at 
least as much of a threat as an opportunity for Allied. 




Danny Roaenkranz (left) and Tony Isaac, finance director, 
find currency movements have undermined sales growth 


BOC 
deflated 
by rise in 
sterling 

By Jenny Luesby 

Currency movements wiped 
out solid increases in sales 
and profits in the first half of 
the year at BOC. the indus- 
trial gases group. 

Announcing interim 
results yesterday, Mr Danny 
Rosenkranz, chief executive, 
said sterling's strength had 
cut pre-tax profits by £13. 7m 
flaa.gm> In the six months to 
March 31. 

If reported in local curren- 
cies sales would have risen 
by 5 per cent, pre-tax profits 
by 6 per cent and earnings 
per share by 7 per cent 

However, in sterling 
terms, the pre-tax result was 
£lm lower than the previous 
year at £2i6.4m, an turnover 
down hy 3.3 per cent at 
Elibn. 

Thanks to lower tax 
charges, earnings rose by 15 
per cent to 28.37p (27.85p). A 
second interim dividend of 
14.5p (I3.5p) is announced, 
talting the total from 27p to 
29p. 

Industrial gases, account- 
ing for three-quarters of 
turnover, achieved underly- 
ing profit growth of 9 per 
cent, after adjusting for cur- 
rency translation. However, 
unadjusted sales and operat- 
ing profits were up by less 


than 1 per cent. 

Meanwhile, sales and prof- 
its fell sharply for both 
healthcare and vacuum 
pumps. 

Prices continued to drop 
far the anaesthetic gas For- 
ane, and the group’s plans to 
extend into generic injecta- 
ble anaesthetics were stalled 
by a Zeneca patent exten- 
sion. 


In vacuum pumps, the 
semiconductor market had 
begun to pick up, the group 
said, but had not yet 
returned to the buying levels 
of this time last year. 

The group’s smallest divi- 
sion, the UK-based distribu- 
tion service, was unhindered 
by currency translation, and 
reported some margin 
improvement. 
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Sedgwick to seek US listing 


By Christopher Adams, 
Insurance Correspondent 

Sedgwick, the international 
insurance broker, is to seek 
a listing on the New York 
stock exchange because it 
believes UK investors are 
undervaluing its shares. 

Reporting a 4 per cent 
slide in first-quarter pre-tax 
profits to £43.5m ($70.5m). 
the group said yesterday 
that shares listed In New 
York could attract the 
higher ratings of its large 
American rivals. Trading 
would start In early June. 

Less than 10 per cent of 
Sedgwick shareholders are 
based in the US, but the 


company hopes those will 
eventually hold about one 
third of the Issued shares. 

“We want to see if the 
American investing public 
see a greater rating in us,” 
said Mr Stuart Tarrant, 
finance director. Many Brit- 
ish investors have grown 
weary of tbe pedestrian 
growth in traditional insur- 
ance broking, and Sedg- 
wick’s shares have been lan- 
guishing at a near 30 per 
cent discount to the market 

The group was keen yes- 
terday to stress the similari- 
ties between it and US bro- 
kers like Marsh & McLennan 
and Aon, which have both 
diversified away from pure 


broking into consultancy. 

In a rapidly consolidating 
broking market they have 
reshaped the Industry with 
several big acquisitions 
recently, increasing the pres- 
sure on others to respond. 

Mr Rob White-Cooper, 
chief executive, pointed to 
its employee benefits consul- 
tancy as evidence of a move 
away from pure insurance 
broking. The division lifted 
profits far the three months 
to March 31 by 28 per cent to 
£5m on turnover of £54.4m. 

Mr Sax Riley, chairman, 
said the New York listing 
was a “logical step" because 
the group derived mare than 
40 per cent of Its income 


from the US. 

But some analysts were 
unconvinced by the valua- 
tion argument. They 
described the 3 per cent 
growth In brokerage and 
fees to £234.7xn at constant 
exchange rates as “flat”. A 
strong pound made it nega- 
tive at actual rates and cut 
pre-tax profits by £3.4hl The 
shares edged up 2p to i30V*p. 

“I don’t think it really 
stacks up that they're that 
undervalued,” said one. 
“They’re doing what they 
can because it’s not working 
on the retail [broking] side. 
If they're not going to do a 
deal, they've got to do some- 
thing." 
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payment (p) 
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AMed Dtuuocq 

. 6 mths to Feb 28 

2J10 

(2.795 ) 

317 

(317) 

19.4 

(19.1 > 

944 

July 25 

0.44 

. 

23-59 

Ashanti QoU % 

. 3 mths to Mar 31 

132.3 

(119.1 ) 
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(25.5) 
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- 
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- 
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BOC 

, 6 mths to Mar 31 

1,928 
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- 
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- 
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Danka Business 

Yr to Mar 31 

1,324 

(793 ) 
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(19) 

1.3 

July 28 

1.08 

2.6 
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June 20 
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Earnings shown basic. DMdends shown net except *&oss. ftanes in brackets ora tor corresponding period. SUS currency. 4«ter exceptional charge. V After e x cept i o na l 
credit ton increased capital $Aim stock. ■ Total income. ^Comparatives pro forma. □Premium income 4 Second interim, makes lOp to date; final of 2p fmpfied. 
J Second Interim; mates 3p to date. * Comparatives restated. £?« August 31. §CompaativB3 tor 15 morths. 


Personal 
pensions 
lift GA 

By Christopher Adams 

Heady growth in personal 
pensions sales and a sharp 
fall in the cost of weather- 
related claims helped Gen- 
eral Accident, the Scotland- 
based composite insurer, to 
more than double first-quar- 
ter operating profits. 

But Mr Bob Scott, chief 
executive, was downbeat 
yesterday about the group's 
prospects in a fiercely com- 
petitive UK motor insurance 
market this year. 

Margins in personal motor 
insurance were unlikely to 
Improve despite attempts to 
increase premium rates, -he 
said. A sustained drought 
could also lead to higher 
subsidence losses. 

Operating profits far the 
three monthw to March 31 
Jumped from £55m to £114m 
(9134.7m) following a mare 
benign winter across the US 
and in Britain. Realised 
investment gains of £220m 
(362m) left the protax out- 
come at £328m (£109m). 

The rapidly Mpmidfo g Ufa 
insurance and pensions arm 
increased profits by 45 per 
cent to £82m following the 
acquisition last year of 
Provident MutuaL 

The strong pound, how- 
ever, prevented further 
growth. While total pre- 
mium income increased by 6 
per cent in local currencies, 
it rose by Just 3 per cent in 
sterling terms to £L52bn. 

GA hopes shortly to con- 
clude the sale of a life insur- 
ance operation in the Carib- 
bean for $50m-*100m. 


Danka claims 
Kodak savings 


By Charts Grosser 

Danka Business Systems, 
the acquisitive photocopier 
group which snapped up 
Kodak's photocopying distri- 
bution business last year, 
claimed yesterday the deal 
could deliver $i00m of 
annual cost savings. 

Danka believes it can dra- 


believes it can apply more 
rigorous working practises 
and better logistics to the 
Kodak business. 

Analysts said the cost 
savings targets were realis- 
tic, representing about 10 
per cent of Kodak’s cost of 
sales. Kodak's operating 
margins of 2.7 per cent 
should match Danka’s aver- 
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matically improve Kodak's 
efficiency ratios. Whereas a 
Kodak engineer could ser- 
vice 1.7 photocopying 
machines a day on average, 
Danka reckoned it could 
boost this to 2.25 machines 
by the end of this financial 
year. This in itself would 
yield up to S50m of savings, 
the company believes. 
Kodak’s photocopiers tend to 
be more complex than Dan- 
ka's, churning out up to 120 
copies a minute. But Danka 


age of 9 per cent over the 
next two years, it said. 

Danka yesterday 
announced pre-tax profits for 
the year to March 31 down 
46 per cent to £29m ($47m) 
after £45. 6m of restructuring 
charges. Turnover climbed 
to £132bn (£793m). 

The shares rose 20p to 
567 V:p, still below their 835p 
peak of a year ago. but 46 
per cent higher than the 
388p low following last sum- 
mer’s profits warning. 


Zeneca to acquire 
Mogen for £46m 


By Daniel Green 

Zeneca, the UK’s third 
largest drugs company, is to 
buy Mogen International, a 
Dutch plant biotechnology 
company which specialises 
in genetically modifying 
crops, for £46m ($74_5m). 

Mr David Evans, director 
of research and development 
at Zeneca's agrochemicals 


tise . . . complements 
Zeneca's research pro- 
grammes in this field, partic- 
ularly in the area of fungal 
control.” 

Mogen was established in 
1985 as a joint venture 
between Molecular Genetics 
of the US and MIP, the 
Dutch Investment company. 
Its shares have traded on the 
unlisted securities market in 
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Electronic commerce • Louise Kehoe 


INFORMATION TECHNOLOGY 


in 



0P 


Information 
on the run 


waters 

The problems of doing business over 
the internet have been highlighted by 
the struggles of a pioneer in the field 



I f you want to buy a mfritmiim 
of &500 dozen tennis h»n<i at a 
very, low price from a Chinese 
manufacturer, or perhaps a 
new line of T-shirts tha t let the 
sun's lays penetrate to give wear- 
ers an all-body tan, offered by an 
inventor in Honolulu, the internet 
is the place to go. 

These and many other products 
can be purchased via one of the 
dozens of trading bulletin board 
websites that have appeared on the 
Net -over the past -year. 

No doubt some buyers and sell- 
ers find these websites useful. Yet 
for most businesses, purchasing 
supplies or 's elling goods via the 
internet is proving to be a much 
more complicated undertaking. 

The challenges of conducting 
day-to-day, business-to-business 
commerce via the Internet have 
been highlighted by the struggles 
of Industry Jflet, a pioneer in the 
field, which built an electronic 
marketplace for industrial supplies 
- everything from machine tools to 
cables and pumps. 

On Friday, Nets Inc, the com- 
pany behind Industry .Net, filed for 
bankruptcy-court protection. Jim 
Mansi, the former chief executive 
of Lotus Development who now 
heads Nets, said he was unable to 
raise funds needed to continue 
operations. . . 

Beyond proving that “internet” 
and “electronic, commerce" are no 
longer the magic words to open the 
coffers of US venture- capital funds, , 
the ahnniTWfymgnt deflated much 
of the hyperbole that has sur- 
rounded electronic commerce over 
the past year. . 

Industry .Net was too ambitious, 
industry analysts said. . They, gave 
the venture Utile chance of a come- 
back unless new- funding could be 
found. Whatever Industry .Net's 
mistakes, its downfall provides a 
salutary lesson far companies that 
are rushing into electronic com- 
merce. Despite.. Its early lead, 
fodREjtjgkfrfet. wase oyartyken by- 


Enter the 
baby internet 
browser 


Here comes the baby 
internet browser, 
international Business 
Machines, the US computer 
giant, has unveiled 
software which allows 
users to access the Web 
from small devices such as 
personal digital assistants. 

NetDiver, developed by 
IBM Japan, can display 
Web pages written with the 
latest version of the HTML 
design standard and can 
run Java applets, small 
applications designed for 
distribution over networks, 
written in the new 
prog ramming lanpiflge 
from Sun Microsystems. 

Another Java-enabled 
browser, HotJava from Sun. 
already exists, bnt IBM’s 
development of NetDiver 
adds to the credibility of 
Java as a software basis for 
groan devices. 

Java browsers are the 
most serious competitor to 
Windows GE, the cut-down 
version of Microsoft 's 
Windows operating system, 
designed for small devtces. 

Windows CE, Microsoft 
plana , will be able to run 
Java applications; but It 
will also support Microsoft 
desktop applications such 
as Word and Excel, 
brin g in g additional 
capability - and bulk, as 
well, however. 

CBM has also offered a 
glimpse of a browser which 
could give a facelift to old 
personal computers. 

Web Boy, the new software, 
can tarn PCs powered by 
386 chips into internet 

terminals. 

NetDiver is believed to 
require less than 1MB of 
space, much less than the 

latest versions of the 
Communicator browser 
from Netscape or . 
Microsoft’s Internet 


rapid technology developments. 

While Industry -Net aimed to 
enable electronic commerce via a 
public website on the internet, 
much of the focus of business-to- 
business electronic commerce 
activity has now switched to pri- 
vate extranets: extensions of corpo- 
rate intranets that reach out to 
suppliers and customers. 

A business might, for example, 
allow suppliers to have access to 
its inventory database so that new 
part s cou ld be delivered as needed. 
An extranet might also incorporate 
customer service applications, 
enabling a company to provide 
up-tod ate information on orders, 
or provide distributors with new 
product and service information. 

Just a year ago, electronic com- 
merce meant simply selling goods 
or services over the internet. 
Today, the term is being used to 
refer to the use of internet technol- 
ogies to enhance a wide range of 
business processes. 

Unlike earlier proprietary elec- 
tronic data interchange systems, 
businesses' internet-style networks 
are not limited to buy and sell 
functions. Rather, an extranet is an 
extended enterprise system that 
enables businesses to improve com- 
munications with a company's 
partners, suppliers and customers. 

As companies explore 
the potential of electronic com- 
merce In its broadest sense, many 
recognise that it involves funda- 
mental changes in the way they 
operate, says Neil Isford, vice- 
president of network computing at 
International Business Machine's 
global services division. For most 
companies, he says: “This is new 
territory, uncharted waters.” 

The broad business implications 
of electronic commerce are only 
beginning to be recognised Most of 
IBM’s customers, for example, are 
in the initial stages of deploying 
electronic commerce, says Isford 
However, as businesses forge 
ahead,- they will need lots of help 





and many may simply outsource 
their computer systems operations, 
he predicts. IBM expects to garner 
as much as 46 per cent of its ser- 
vices revenues from network com- 
puting-related applications by 1999. 

This may be a telling statistic for 
those businesses that are still com- 
ing to terms with the implications 
of electronic commerce. Any 
notion that the internet might pro- 
vide a quick and easy route to new 
business is being quickly dispelled 

Instead businesses must tackle 
the thorny problems of linkin g 
their existing internal data- 
processing systems to new Web 
services. Glen Osaka, vice- 
president in charge of Hewlett- 
Packard’s electronic business 
development, says: “Companies 
have huge amounts of data about 
their customers, but they are not 
able to access it in useful ways.” 

Unking the old and new worlds 
of information technology requires 
the use of so-called middleware: 
software that enables disparate 
computer systems to exchange 
data. Security is also a concern. 
The more people who are allowed 
access to a company's data- 


bases, the more risk is involved. 

Yet the biggest challenges have 
little to do with technology. For 
examp le, manufacturers that rely 
upon distributors to sell their prod- 
ucts are likely to run into problems 
if they offer the same products 
direct to customers via the internet 
or an extranet. 

Similarly, companies that main- 
tain limited customer service 
operations may find themselves 
overwhelmed if they cut out the 
middleman in favour of electronic 
sales. However, businesses that are 
tempted to take a wait-and-see 
approach in the wake of Indus- 
try-Net's decline might also take 
note of another electronic com- 
merce development this week. 

Having so far eschewed the inter- 
net, two of the leading book retail- 
ers In the US. Borders, and 
Barnes & Noble, are rushing to cre- 
ate websites to counter new compe- 
tition from Amazon.com. 

Amazon, one of the most success- 
ful retail sales sites on the Inter- 
net, is luring some of the most 
frequent book buyers - the cus- 
tomers are now splitting their pur- 
chases between traditional book 


g; BurxLHEfz. . '] 


retailers and the online seller. 

Projections for the growth of 
electronic sales revenues are 
immense. According to various US 
market research groups, business- 
to-business electronic commerce 
may be between $70bn (£43.2bn) 
and more than $150bn by 2000. 
While these figures are highly 
speculative, there is a broad con- 
sensus within the computer indus- 
try that electronic commerce wfl] 
be huge and that it will bring fun- 
damental changes to the ways in 
which businesses use information 
technology. “This is not just IT, 
this is it." says Osaka. 

T^nok^ 
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F or the sales executive 
on the road, getting a 
message on a pager 
warning that a competitor 
has just cut prices or that 
stocks of the product are 
low is nothing new. Bnt 
new software promises 
automatically to track the 
competition through their 
websites and generate 
alerts which can be sent to 
pagers, mobile phones or 
e-mail whenever the price 
- or anything else the user 
is interested in - changes. 
Hie initial application of 

Headliner, the first product 
from Canadian company 
f .an acorn, is as a “push 
technology," similar to 
that introduced by 
PointCast last year. This 
delivers information to the 
user’s computer, cutting 
down on internet surfing. 
However, while PointCast 
- and several recent 
competitors such as 
Marimba’s Castanet - rely 
on publishers to create 
content “channels" 
especially tor then- 
software, Headliner can 

take its content from any 
site on the World Wide 
Web. This allows Headliner 
. to claim “local content” 
while PointCast and others 
are still providing almost 
exclusively North 
American channels. 

Lana com also avoids the 
cost of signing up 
publishers, and has no 
Involvement in publishing. 

Because Headliner uses 
simple rules to decide 
where on Web pages it 
should take its headlines 
from, users can easily 
create their own set of 
rules - using a “content 
agent” - for their favourite 
sites. As Tom Watson, head 
of Lanacom Europe, points 
out, no other push 
technology could ever be 
ubiquitous enough to cover 
amateur sites or the 
Manchester United fan 
dub, let alone your local 
newspaper. Pre-configured 
content agents already 
cover everything from The 
Johannesburg Star and Die 
Welt to Illinois' Edgebrook 
Times Review, and the list 
continues to grow. 


It is this same 
technology which allows 
Headliner’s professional 
version, due to go on sale 
at the end of the summer, 
to provide alerts when Web 
sites change, which can ... 
then be sent by e-m ail , 
pager, fax or even to the . 
screen of a GSM mobile . 
phone. So a message could 
be automatically sent to 
the marketing department 
whenever the company’s 
share price - retrieved 
from one of the many 
quote services on the Net - 
falls below a pre-defined 
level. However, the most 
useful applications come 
when the information is 
being collected from 
computers on an intranet. 
These are only accessible 
from within the company, 
so detailed information on. 
for example, stock levels 
and prices, can be used to 
generate the warnings. 

The programme is 
designed to help cut the 
perceived problem of 
information overload, 
offering a customisable 
interface which can put 
different tickers on 
different parts of the 
screen - so headlines from 
the Financial Times could 
scroll quickly across the 
top while the latest cricket 
score is relegated to a 
small box and share prices 
run along the bottom. 
Clicking on a headline 
then takes the user to the 
full story on the relevant 
website. 

Lanacom, founded by 
Tony Davis, creator of 
Defrina’s WinFax 
comm nni cations software. 
Is entering a crowded 
market, into which the big 
internet players, Netscape 
and Microsoft, are just 
starting to push. Watson 
refuses to predict how 
many companies will take 
up Headliner, but claims 
several large corporations 
are testing it, including a 
European mobile telephone 
group and the Canadian 
Wheat Board, which has to 
communicate with 150,000 
farmers. 

James Mackintosh 


Watching brief 



• IBM UK: tel 01256 343107 : 

e-mail 


Buy now, 
speed up 
later 

Do yon want 56 kilobits per 
second now or 1,500kbps in 
a year? The internet speed 
junkie may not have to 
choose. Texas Instruments, 
the US semiconductor and 
hardware manufacturer, 
and US Robotics, the 
modem-maker, have come 
up with a solution called 
X2/DSL. 

This technology uses 
digital signal processing 
chips and software to create 
a hybrid modem. It can 
interpret streams of data 
coming over the telephone 
Him * at the present peak 
speed of 56kbps, as well as 
the ADSL technology which 
telecoms companies are 
adopting to push speeds to 
25 times that 

The theory is that users 
can confidently buy 
products from TI and US 
Robotics in the knowledge 
that it w£D last them 
through the next two 
.upgrades in internet access 
technology. 

Texas Instruments, US: tel 
214 995 6611: web 
toww.tLamlcorpldocsl 
alliance 

Race to 
entertain 
and inform 

Hie race between the 
internet and CD-Roms to 
deliver multimedia 


entertainment and 
information Is speeding up. 
As manufacturers and 
internet service providers 
junqi ou the bandwagon of 
56kbps modems, CD-Rom 
manufacturers are also 
delivering a boost to speed. 

Two Japanese consumer 
electronics manufacturers, 
are both developing drives 
which win operate at twice 
the speed of their 
predecessors. Panasonic 
and Pioneer New Media 
have said they are making 
24-speed drives; 12-speed 
drives had been the fastest 
in commercial production. 

The latest drives, which 
take discs the size of audio 
CDs, can tap data at 
3,600kbps. That means they 
■niafntflfn the edge on 
communications capacity 
over the internet. 

But multimedia products 
delivered over the internet 
still have the advantage 
that they can be updated 
instantly. And technologies 
such as ADSL promise a 
further boost to intranet 



A laptop connected to a personal digital 


assistant running NetDher 


Panasonic, U& tel 800 524 
■ 0864; web 
wunD.panasomc.eom 

Internet 

professional 

information 

Another financial 
information service - 
which would once have 
required dedicated 
terminals and cabling - is 
moving to the intranet 

Dow Jones, the US 
publisher of the Wall Street 
journal and owner of Dow 
Jones Markets market data 
vendor, is offering its 
professional information 
services over the Web. . 

Dow Jones News . 
Retrieval, which offers 
articles from 3,600 
specialist publications, will 
be accessible by any client 
with internet access and a 
Web browser which is 
standard now to most 
machines. 


Dow Jones, which in 
February offered its Dow 
Vision newspaper text 
service on the Web, plans 
later to supply real-time 
prices using internet 
technology. 

While some professional 
information aggregators 
such as Maid offer their 
databases over the internet, 
others such as Lexis-Nexis 
from Reed Elsevier and 
Profile from Financial 
Times Information still 
require customers to 
download proprietary 
software. 

Meanwhile, one of the 
new start-ups in the 
financial information 
business has come closer to 
offering the real-time data 
which is the preserve of 
established vendors such as 
Reuters, Bloomberg and 
Dow Jones. 

Qnote.com, a Bay Area 
start-np, says ft is offering 
a service that uses Java 
technology to constantly 
update prices and charts 
supplied to customers. 

Although they still target 
individual investors rather 
than the traders who are 
the main customers of 
real-time financial 
information, Qnote.com and 
other new entrants 
represent a long-term 
threat to the established 
vendors. 

Dow Jones, US: tel 212 416 
3782: web http: 1 1 
bis.dawjones.com 

IBM unveils 
unbreakable 
code plans 

IBM says its cryptography 
researchers have developed 
a truly unbreakable 
code. 

The strongest encryption 
technology in commercial 
use at present is 128 bit, 
which means the keys used 
by the sender and the 
recipient are each 64 
characters long. A 
supercomputer would take 
years to crack a message 
coded in this way, but it 
would be possible. 

IBM says that its new 
technique, which has more 
scientific than practical use 
at present, eliminates 
even this theoretical 
risk. 

IBM. US: tel 914 765 1900: ■ 
email: 

ojtai@almaden.ibm.com 

Watching Brief is compiled 
by Nicholas Deaton, e-mail 
rdckJienton@FT.com: fire 
UK (0)171 873 3196. 
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INTERNATIONAL CAPITAL MARKETS 


BT launches $1 bn 


*y° 


oil 


New international bond issues 


10-year offering 


INTERNATIONAL BONDS 


By Edward Luce 
and Richard Upper 


British Telecommunications 
yesterday Issued what will 
probably be its final large- 
scale dollar bond, in an offer- 
ing that dwarfed the day’s 
other Issues. 

The 10-year Slbn bond, 
priced to yield 26 basis 
points over lQ-year Trea- 
suries, followed on from 
BTs five-year $1.5bn offering 
last month. It was its first 
10-year bond since 1989. 

BT said the proceeds 
would help finance the 
impending launch of Concert 
- a joint venture with MCI, 
the US telecoms group. 

Officials at Goldman Sachs 
and Merrill Lynch, joint lead 
arrangers, said the deal was 
targeted heavily at institu- 
tional funds. By contrast, 
about 30 per cent of the five- 
year offering was taken up 
by retail investors. 

Bankers expected the deal 
to tighten in the next few 
weeks In spite of the tradi- 
tional lack of spread move- 


ment at the 10-year end of 
the curve. “BT is a pretty 
rare name in the the corpo- 
rate market," said one. "And 
it has strong growth pros- 
pects. so we expect to see the 
Spread move in." 

An official at Merrill 
Lynch said some of the 
paper had been sold back 
during the day but it was 
expected to be sold oat by 
the end of the week. About 
40 per cant went to the UK 
market with the remainder 
going to large continental 
European markets and Asia. 

KANSAI ELECTRIC, 
Japan’s second largest elec- 
tric utility, captivated the 
Dutch market with the larg- 
est non-sovereign guilder 
issue by an overseas bor- 
rower. The FI lbn offering, 
underwritten by ABN Amro, 
was only the second Japa- 
nese guilder bond after 
Japan Municipal Finance’s 
foray earlier this year. 

Syndicate officials said the 
Kansai issue, priced to yield 
21 basis points more than 10- 
year Dutch government 
bonds, was targeted mostly 
at Dutch institutional inves- 


tors. "We also saw some buy- 
ing from French investors 
who obviously get some 
yield pick-up from the 
French OAT curve," said an 
official in Amsterdam. 

Kansai Electric was appar- 
ently swayed in favour of 
guilders by the fact that 
Dutch institutional funds 
have been unusually cash- 
rich since the downturn in 
the Treasury market at the 
end of April There Is also a 
scarcity of supply In the 
Dutch market, with the 
Dutch government having 
almost completed its funding 
requirements far 1997. “This 
is the perfect time to issue in 
guilders,” said an official. 
"Hie market Is as liquid as 
its going to get” 

COMMERZBANK kept the 
New Zaaianri dollar market 
ticking over with a NZIlOOm 
issue underwritten by 
Hambros and Commerzbank. 
Officials said the issue, 
priced to yield 32 basis 
points over three-year New 
Zealand government bonds, 
had been boosted by a 10 
basis point rally in the New 
Zealand government bond 
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market overnight. Strong 
demand was reported from 
Swiss and German investors. 

Uncertainty about interest 
rate moves provided the 
backcloth for a busy day in 
the floating-rate sector with 


two issues catching the eye. 

WACHOVIA BANK of 
North Carolina, the US bank 
that came to the euromar- 
kets for the first time last 
year, launched a $350m five- 
year deal at a spread on its 


re-offer price of Libor flat. 

ARGENT ARIA GLOBAL 
FINANCE, the financing arm 
of the Spanish ba n k , made 
its debut in the D-Mark sec- 
tor, meanwhile, with a five- 
year DM300m offering. 


Prospects for Emu lift Spanish bono prices 


GOVERNMENT BONDS 


By Michael Lindemann 
in London and Jane 
Martinson in New York 


European and US bond 
markets were sluggish yes- 
terday after a spirited start 
to the week. 

SPANISH BONOS were 
one of the few markets that 
ended higher as investors 
reflected on Spain's 
improved chances of jo ining 
the first wave of European 
monetary union next year. 
Expectations that April 


inflation data, published 
today, would be low also 
helped market sentiment 

The 10-year yield spread of 
bonos over bunds tigitened 
another 3 basis points to a 
record 83 points, down from 
107 points at the end of last 
year. The bono future settled 
at 115.77, up 0.06 on the day. 

FRENCH OATS ended 
close to intraday highs. 
There was little reaction to 
April inflation, which rose 
0.1 per cent, in line with 
expectations, but markets 
again took heart from an 
opinion poll, which showed 


the French centre-right 
heading for victory In the 
polls later this month. 

'Hie June notional future 
settled at 130.38, having 
touched 130.40. 

UK GILTS saw some 
actum at the short end as 
the Bank of England infla- 
tion report hinted at the 
need for another interest 
rate rise, possibly after 
Labour’s mini-budget expec- 
ted in early June. 

The June long gilt see- 
sawed during the day, set- 
tling & lower at 114fi. 

Volumes have picked up 


significantly since the elec- 
tion. Mr Andrew Roberts, 
gilts analysts at UBS, said 
there had been 170,000 daily 
contracts on the June gilt 
future the day before the 
election, but that 230,000 
contracts traded yesterday. 

Conflicting economic data 
kept US TREASURIES flat in 
mid-session as the market 
digested recent gains. The 
benchmark 30-year bond was 
unchanged at 963 with the 
yield at 6.885 per cent. 

However, prices had fluc- 
tuated during the morning. 
Monthly data suggesting 


retail sales had fallen ini- 
tially caused some baying, 
although the figures were in 
line with expectations. 

Prices then fell after a sur- 
vey was published showing 
higher than expected growth 
in the south-eastern US. 

The uncertainty spread 
across the market the two- 
year bond was unchanged at 
110£, yielding 6.202 per cent, 
while the 10-year bond lost & 
to 90S, lifting the yield 
slightly to 6.655 per cent 

Mr Kevin Logan, chief 
investment strategist at 
Dresdner Kleinwort Benson, 


said the regional survey, 
normally less important 
than other economic data, 
had helped depress senti- 
ment in a jittery market 
He expected weaker 
demand in the run-up to 
next week's meeting of the 
Federal Reserve's Open Mar- 
kets Committee In spite of 
economic data which are 
expected to help dampen 
inflation fears. "People are 
apprehensive about buying 
bands at these levels right in 
front of the meeting." 
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Imperial Chemical Industries 
is playing an unusually high 
interest rate premium on the 
$&5bn loan it has arranged 
to finance its acquisition last 
week of Unilever's chemicals 
business. The deal will be 
Europe's largest syndicated 
loan. 

ICI will Initially service 
the debt at a rate of 55 basis 
points - 0.55 percentage 
points - over Ubor, the Lon- 
don interbank offered rate. 
This is mare ftuwi four times 
higher than the spread ICI 
negotiated on a f?.,ihn syndi- 
cated loan in January. 

Bankers In London said 
that ICI had agreed to pay 
an unusually high premium 
for the loan to reflect the 
unprecedented size of the 
deal, and the risks attached 
to ICTs ambitious restructur- 
ing plans. 

“We are surprised and 
delighted at *ha margins on 
this loan,” said a banker not 
involved in the deal yester- 
day. "This is the first deal in 
a long time where we’ve 
seen spreads rise rather than 
tighten.” 

ZCZ will pay more than 
twice the spread negotiated 
by several east European 
banks on recent deals in 
Europe’s syndicated loan 
market. It is at least three 
times hi gher than the spread 
which British Telecommuni- 
cations and MCI are reported 
to have negotiated on a loan 
to fond the launch of their 
Concert joint venture. 

However, under the deal, 
which was negotiated with 
Goldman Sachs, Midland 
Bank and SBC Warburg, 
ICI's repayment costs will 
fell to 40 basis points after it 


has disposed of various non- 
core assets. According to 
this “ratchet” formula, ICI 
must cut its interest rate 
cover - interest costs as a 
proport i on of operating prof- 
its - from 25 per cent to 20 
per cent 

The deal, which wfQ even- 
tually involve a syndicate of 
more than 40 banks, also 
allows for the sale of the Id 
loan in the secondary debt 
markets. 

“This is a very unusual 
deal which reflects the feet 
- that Id is about to undergo 
a transformation," one 
■ hanirw in London said. “The 
: risks are higher than on a 
straight syndicated loan and 
the spreads reflect that" 

Sir Ronald Hampel, chair- 
man of I CL said last week 
that the group would proba- 
bly dispose of its 62 per cent 
stake in ICI Austr alia, its 
Ti oxide pi gment s operations, 
and perhaps its fertilisers 
and petrochemicals busi- 
ness. Analysts say Id needs 
to make disposals worth 
£55bn ($8-9bn) to finance the 
acquisition. 

The cost of the syndicated 
loan reflected Id’s unusu- 
ally steep gearing ratio of 
more than 1,000 per cent and 
the large size of the deal, 
analysts said. The “transfer- 
ability” clause, which allows 
the creditors to sell the debt 
on the secondary market, is 
aisn considered inn ovative. 

“Normally the borrower 
must be consulted before 
debt can be sold off to 
another bank,” one analyst 
said. “But this deal allows 
the syndicate to securitise 
the loan without consulting 
I CL" The clause is expected 
to help boost the creation of 
a secondary debt market in 
syndicated loans. 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONOS 


BUND FUTURES OPTIONS (UFFE) DM2S0800 points of 100K 


FTSE Actuaries Govt. Securities 



Coupon 

Rad 

Date 

Price 

Day's 

change 

YWd 

Weak 

ago 

Month 

ago 

Aiatrala 

8.750 

11706 

93.6811 

-0250 

7.70 

7.71 

8.10 

Austria 

5.750 

04/07 

1002000 

-0.060 

5.71 

5.74 

586 

Belgium 

6.250 

03A37 

103.0500 

-0.180 

5.83 

5.86 

8.18 

Canada ' 

7.000 

12/08 

103.1300 

-0.170 

&S 

Bu48 

681 

Denmark 

8.000 

03/DG 

1112000 

+0250 

820 

6.42 

681 

France BTAN 

4.750 

03AQ2 

1004214 

_ 

485 

4.72 

483 

OAT 

5.500 

04/D7 

99.3800 

+0.040 

588 

588 

585 

Germany Bund 

6.000 

01/07 

102.0800 

-0.100 

5.71 

5.72 

6.03 

Ireland 

8lOOO 

08AJ6 

109.6100 

-0240 

687 

6.67 

686 

Italy 

6.750 

02/07 

96.8700 

-0.080 

720T 

781 

785 

Japan No 145 

5£00 

03/02 

116.8234 

+0200 

1.78 

1.71 

188 

No 182 

3.000 

oa/os 

103^542 

+0840 

220 

282 

2.18 

Netherlands 

5.750 

02/07 

101.0000 

-0220 

5.61 

5-63 

582 

Portugal 

8500 

02/06 

1192500 

+0200 

8.44 

EB1 

788 

Spain 

7550 

03AJ7 

1052600 

-0.140 

885 

071 

722 

Sweden 

8000 

08/07 

107.0944 

_ 

7.00 

7.14 

7.47 

UKGBta 

7.000 

06/02 

100-17 

-7/32 

687 

6.93 

7.40 


7^50 

12/07 

101-30 

-8/32 

889 

788 

7.70 


9-000 

10/08 

115-03 

-8/32 

7.05 

7.18 

7.78 

US Treasury * 

8250 

02/07 

97-05 

-5/32 

6.65 

887 

887 


6.625 

02/27 

96-22 

-a/32 

689 

888 

788 

ECU (French Govt) 

7.000 

04/06 

1072800 

+0210 

581 

002 

826 


Strita 

Price 

Jun 

Jii 

CALLS - 
Aug 

Sep 

Jun 

Jui 

PUTS — 
Aug 

Sep 

10200 

082 

0.41 

085 

080 

025 

1.11 

128 

181 

10880 

026 

026 

0.47 

081 

048 

147 

188 

182 

10300 

0.11 

0.18 

022 

046 

084 

187 

283 

2.17 


Price Indices 
UK Gets 


Eat ml. tool. Cate 18S20 Pub 1912ft. Plmtaus day's span lift, Cate 21615S Putt 255383 


1 Up to 5 years (19) 120.02 

2 8-15 yearn (21) 15488 

3 Over 15 years (6) 18154 

4 bredeemabies (6) 21158 

5 Al stocks (SI) 148.18 


■ NOTIONAL ITALIAN GOVT. BOND PIP) FUTURES 
(UFFE)- Uta 200m lOOths of 100% 


Open Sett price Change Wgh Low Eat vol Open hL 
Jun 12952 128.72 +0-42 12951 12857 58742 113885 

Sep 12955 13051 +0-43 13050 12920 165 6948 

■ ITALIAN QOVT. BOND (BTP) FUTURES OPTIONS (LI^Q Lka200m lOOths of 100M 


B AH stocks (12) 


Tua 

May 13 

Day's 
change % 

Man 
May 12 

Accrued 

interest 

120.02 

154.69 

1B124 

21128 

148.16 

-0.12 

-0.18 

-O.Q2 

089 

-0.13 

12040 

15488 

1B128 

21188 

14844 

182 

3.50 

584 

819 

329 

205.14 

082 

205.09 

0.69 

197.73 

ate 

197.64 

187 

197.44 

-0.0S 

19725 

182 


ytd 


4.81 5 yre 
350 15 yra 
3.16 20 yra 
257 ttred-t 
355 


UK Indices 

— Low coupon yield- - Merton coupon yiefcJ ■ — Wgh coupon yield ~ 
May 13 May 12 Yr. 3QQ May 13 May 12 Yr. ago May 13 May 12 Yr. ago 

658 853 747 655 859 751 7.01 854 7.61 

755 7.03 8.17 758 757 918 758 7.18 858 

7.10 7.09 924 7.09 759 858 75a 752 852 

754 75S 930 


— Inflation 5« — 

May 13 May 12 Yr. ago 

353 Up to 5 yra 356 356 255 
250 Over 5 yra 954 354 350 
258 


— fenOaeon 1D% . 
May 13 Kfay 12 Yr. ago 


258 2.66 153 
935 355 350 


Average poaa lo Jawtlko ytakta are shewn show. Coupon Hands Low; 0M-7U)fc Madwc 8%-IONM: Hkjlc 11% and over, t Rat yfcHcL ytd Yaar to date. 


FT Fixed Interest Indices 

May 13 May 12 May B May B May7 Ymgo Ugh- Low- 


Gift Edged Activity Indices 

May 12 May 9 May 8 May 7 Mtey 6 


ESL voL totaL Gate 3MO Pun 6336. Previous day's opon ht, Cate 114031 Putt 121589 


London ctaotng. *Naw York mkt-dny YMdc Load mortal standard. 

t Ooss pKtecteg w Wmfi y tax at IBS par cam payatna by na ma dan ty 

mem: US. UK In 32r*x atom In decimal Source UMS HttnoKrar 


US INTEREST RATES 

Latest 


Spain 

■ NOTIONAL SPANISH BONP FUTURES (MEFT) 
Open Sett price Change High 
Jin 11554 115.76 +0.04 11900 

Sep 11459 11551 +058 115.14 


Oort. Sec*. (UK) 9753 9857 9750 9859 9654 9248 9753 9351 OK Edged btegrtm NA NA NA 

Read Unrest 12152 12154 11987 11959 119.19 11152 12154 11552 6-day overage NA NA NA 

C FT3E intwndBorai LM 19H7. Al righte reserved. • tar 19B7. Government SacuWaa Nph dnoa oomptettan : 127.40 BBAn/aaj. low 43.1 B (oarai/7B). Foad Interest 
Idgh ataoe companion: 13187 121/P1/B4). low 5053 (D3IP1/7I9 Iteali 10ft Govonown t SaaaWea 16711K2B and Rsed Karen 1828. SE acttvty Indteaa whanart 1974. 
OH Edged volume data be laieiiaMila untl dw and at May. 


Low Est voL Open irrL 
11980 93,722 89520 

11459 1.153 2,101 


FT/ISMA INTERNATIONAL BOND SERVICE 


Listed oe (ha Mast WwnatonBl bonds far wtdeh thne tt an adeqrett Beooratay mertut Lota* prion at 7300 pin on Mv « 


Failure 

FeUnta at UenenOan 


Treasury BHs an) Bold Yields 

One month iVnyoE 

&h Two ran* - Thrwyaar. 

7|* Daw modi S51 to yaar 

5,fc Sbmndta 393 10-year 

- Doe jt* 582 30- year 


■ MOTIONAL. UK GILT FUTURES (UFFE)' 850,000 32nda of 100 % 

Open Sett price Change High Low Est. vol Open irtt. 
Jun 114-10 114-14 +0-07 114-18 113-29 74989 225484 

Sep 114-18 114-24 +0-07 114-24 114-07 1753 5566 

■ LONG Q8.T FUTURES OPTIONS (UFFE) (50,000 64ths of 100% 


feouMf to Otter Chff YlaM 


teruad to Odor Chi) YlaM 


towd to OTter Chg YMd 


US. DOLLAR STRAIGHTS 

Abtay Nat Treasuy 6^ 03 1000 98 SB’a 

ABN Arno Bank 7>« 05 1000 10V, 10ft 

Aftfcan Dnr B< 74g 23 500 98*z S8% 


Spite 7k 03 

1000 98 £8^ 682 Wkswagan M Fte 7 03 . 

1000 100«, ICO 5 , -It 756 Wort Bank 5^ 03 

500 98tz S8% -t| 751 World Baric S 5 * 02 


400d 110*2 1«P» -M 5.11 Abbey to Tnaaay 8 03 C _ 1000 102% 102% 740 


.1000 108*1 10ft 539 EHidi Laid ft 23 E 

.3000 104*, 104*4 58B OaanakftOBE 

3000 10ft 10ft -Jj 4» Depb Aence ft 03 £ __ 

3000 lift lift 551 BB8 03E 

FWmd 7 00E 

Gto VHcome ft 05 £ _ 
.500 42% 43 488 HSBC Hokfngt 1UB9 02 £ , 

WOO 10ft 10ft 227 Hy 1ft 14 £ 


BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1F) FFr500,000 


straw 

— 


CALLS “ 




PUTS — 


Aigertina 11% 17 

20B 100% 

109% 

ft 1080 




Prion 

Jun 

Jul 

Aug 

Sep 

Jun 

Jul 

Aug 

Sep 

ASai Dev Bar* ft 05 — 

750 9ft 

Bft 


096 

SWISS FHANC STRAIGHTS 



114 

0-52 

1-42 

2-03 

2-22 

0-24 

0-58 

1-19 

1-38 

Areata ft 00 

400 104% 

104k 


680 

Acta On to* 0 16 

-500 42% 

43 

116 

0-23 

1-09 

1-34 

1-51 

0-58 

1-25 

1-50 

2-03 

Baden-Htartt L-fin ft 00 

— ran ioft 

103k 

ft 

885 

AuttriaftW 

. ran ioft 

ioft 

118 

0-08 

0-43 

1-08 

1-20 

1-44 

1-58 

2-24 

2-36 

Bancomext 7% 0* — - 

— ran 92% 

92% 

ft 

686 

DannfcftSS 

. ran ioft 

105 


Est. via. ure Cate 8130 Putt 812. Previous day's opan rt_ Cate B16D7 Puis J3158 


Open Sen price Change High Low Eat voL Open irtt. 
Jun 13926 130.38 +058 13056 13050 131,164 1 BO. 503 

Sop 128.72 12852 4908 12854 12858 1,649 11582 

Dec 98.14 8854 +0.06 9914 98.14 2 

■ LONG TERM FRENCH BOND OPTIONS (MAT1F) 


Ecu 

■ ECU BOND FUTURES (MAT1F) ECU 100.000 


Bar* Nad Gamaertei 7 B9 — 1000 lot ioft ft 949 BBft89 

Bayn Verelnsbk ft 00 500 10ft 10ft 965 BBftO* 

Bto*n5*2 03 1000 9ft Sft ft 8.7B RttendftflS 

atfch CcAntea 7^ 02 500 10ft 10* ft 982 HAtea Brance ft 00 . 


.1000 10ft 10ft 157 land Secs ft 07 E 200 lift lift ' ?5S 

- 300 11B J* *23 Ontario 11*a 01 £ 100 111% lift ft 737 

555 11 li 1 ^ 232 PwwtBanftOSC 250 10ft 10ft ft 757 

HDD 10^ 10ft 233 SwenTnW 1ft 89£ 150 HJft 108% ft 728 

,100 lift 255 Tokyo Bsc Rmw Il’OI £ 1» lift lift ' ft 7JB 

000 lift 10ft ft 3.12 TCNZHnft Q2NZ3 75 10ft 10ft ft 790 

403 1154 117 ft 118 Mfctid Bar* 9 99 NZS 250 itEb 103 ft 787 

Ctet* Loral 0 01 FFr 6000 1M 10ft ft 473 

450 Wh 12 ft 383 Deretak ft 99 fflr 7000 10ft 10ft ft 381 

900 10ft 10ft 118 BBCdeFrancaft 22 ffr 3000 12ft w 1 * ft 954 

700 33 3ft ft 482 

600 lift lift ft 283 nXWIWG RATE NOTES 


Open Sett pice Change High Low Est. voL Open inL 
Jun 9620 96.00 +056 9020 96.00 2596 6.664 

Sep - 95.62 +0.06 - 


Strike 

Price 

127 

128 
129 

190 

191 

Eat ml tore 


Bittati Gas 0 21 

Croodaft 05 

Cheung Kong Rn ft 96 _ 

OiinaftOa 

Credl Fender ft 99 

East Japai Rateay ft 0* . 


.1500 1ft 1ft ft 751 Iceland 7*a 00 

1500 97 flft ft 658 War Anwr Dw ft 03 . 


- 500 Sft Sft ft 654 Orretoftoa 

.1000 Bft 98 ft 748 Quebec Hydra 5 OB ■ 


.300 10ft 10ft 
.600 9ft Sft 



- CALLS - 


— 

- PUTS ~ 

— 

IIS 








B8604 

500 

W% 

96% 


687 

Jim 

Jul 

Sep 

Jun 

Jul 

Sep 

■ US TREASURY BOND FUTURES (CST) Si 00.000 32nds al 100% 


Ex-tot Bartr Japan 8 02 _ 

500 

105 

10ft 


are 

329 

2.12 

2.50 

081 

081 

0.69 









kxpasl Oku Cap ft 8B ISO 

10ft 

103% 


637 

2.42 

1.35 

1.81 

0.05 

083 

1.00 


Open 

Latest 

Change 

High 

Low 

Est voL Open Int 

Enron GapUODt 

1000 

61% 

61% 

ft 

are 

1.51 

0.78 

122 

0.13 

084 

140 

Jun 

110-08 

110-08 

-0-04 

110 -22 

110-04 

217.733 

501803 

Rad Home Loan 7% 99 _ 

1500 101% 

101% 


847 

0.72 

084 

174 

0.34 



Sep 

109-27 

109-29 

-0-03 

110-09 

109-25 

5,486 

64.796 

Federal Nad Mot 740 04 

1500 

103% 

raft 


693 

020 

0.12 

043 

082 

. 

. 

Dec 

- 

109-19 

- 

- 

- 

318 

10800 

FHand 7% 04 

1500 

105k 

106 

ft 

697 


648 SNCF704 

7.12 Swdanft 03 . 


.150 10ft 10ft 142 

. 800 8ft 99% 652 

- 500 Sft Bft ft 746 

1000 104 10ft 7.16 

■ ao wo 10 ft ft ass 

- SCO 10ft 10ft ft 752 

.153 lift 117 ft 788 

-400 12ft 127% ft 780 

.200 9ft 10ft ft 7XB 

. 200 Tift lift 780 

-100 lift 11 ft ft 757 

.230 10ft 10ft ft 767 

. T50 10ft raft ft 72B 

-190 lift lift ft 736 

-75 10ft IQft ft 750 

.290 1Q2lz 103 ft 787 

6000 105 10ft ft 473 

7000 10ft 10ft ft 351 


Cite 22J682 Ate 35538. Previous daft opan It Cite 112538 Pun 161993. 


Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)* DM2S0.00Q lOOths ol 100% 
Open Sett price Change High Low Est. vol Open kit 
Jun 10153 10227 +050 102.32 101.79 150857 264453 

Sep 100.86 101.29 +0.50 10123 100.86 5827 26487 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE) YlOan IQOthe of 100% 

Open Close Change High Low Est w 


Open Close Change High Low Est vol Open int 
Jun 123.55 - - 123.42 12322 3484 n/a 

Sep 122.18 - - 122.04 12189 1964 n/a 

* UFFE tans also traded on APT. Al Open interest Spa. are for previous day 


Fad Moor CmtB ft 02 

General 1*3 0 13 

N finance ft 90 

We-Amer Dev ft 06 — 
HesAmrr Dev 74 05 — 

M Renee ft 69 

hay SQ3 

telyft23 

JapoiDwBkftOI — 


. 1250 9ft 9ft 
.1000 36 2 ft 


864 Fad Nat Med 2 99 , 


-65D Bft Bft ft 834 tar Ana Dw 7k 00 

1000 9ft Sft 655 MyftQI 

- 500 103 103k ft 659 bty504 


-500 9ft Sft 
.2000 Sft 9ft 


3500 8ft 92% ft 787 SNCFftOO 


.500 10ft 10ft 


Kcrea Bbc ftnrar ft 03 1350 9ft 9ft 


UK GILTS PRICES 


_iMd_ -S2«a*- 

W fled Price E * or- Ugh Low 


_52 weak- 
FitoE+g- Ugh Low 


Stott" (tot rate to Ton) 

TreM On 7pc 19874^ — . U9 

TrreaB^iwrtl IBS 

Ett* 15pc 1997 1445 

tjAVxfC 199B 1S4 

Ira* 7V0C19BBH; — 711 

IteKlftpCSStt lie 

EtttilZpelBH 11.17 

Itaaa Slope 199m — All 
Treaf^jRaiB 1399ft _ 

EM (2l«pc 19» 11.18 

Titttt 10>d)C 1369 982 

TreaaBpc 1069 ft Bra 

OvNOttoa lOtapc 19*9- 951 

COT 9CC 2000ft 854 

Trias l*c 2000 11.11 

Inaai4pc 1938-1 1306 

TrisstecHBOft 7.73 

TttasRsRwnOI BB7 

Tnu* <4 x2001 90S 

Tins Tpe 2001 ft 897 


as u»i 

820 MH® 
82S 103U 
841 icca 

Gil loo,; 

858 111U 
87D107&4 
872 IMA 

- 1D0A 
877 loo, 7 . 
858 108W 
875 B8J3 
853IS7Vri 
885 lOSftl 
650 1I7i 
B58107iW 
858 1031a 

- 100A 
892 IIOAi 
897 100)] 


-A 101* 
-A roffl 
-A 

-U n»H 
-A, ioai5 
-A 12215 
ft lift 
ft 10ft 

— mo,; 

J, iiMa 

ft mfl 

ft Bft 
ft 11BJJ 
ft 10ft 
ft 1231) 
ft I16fi 
ft 10*41 

— 10ft 
ft lift 
ft imia 


TraoaFbpeSns# — — 

jg* TriHBBpcz«H-ett — 
IDjjj TweallVpc 2003-7 — 
1S3& Tlta*8*iPC3»7tf 

1™.« TtoB71ttpc20a?tt_ 

TraesBpc 20080 

97 {J Tlnre tec 2009 

9ft Ttett6Wtac201Btt_. 

'Jft CBrarflpclnlOlt 

lOft 


749 702 

7.73 7.12 
S5S 753 
753 752 

7.11 B9B 
752 755 

744 7.07 
875 7.10 

7 70 7.09 


to»-U*ad ft 

4%pc-38tt.._»11S6| 


2pf06-— ., 
JijpfOB-. 
2 l 2pc'11 — 


2'3* W.Jl 


-YM._ 



_ 32 raeafc_ 

(I) 

( 2 )PIWE ■ 

► a- 

mp 

Law 


119 

no,; 


Tift 

112 % 

2.64 

125 

1 B 7 U 


187 JJ 

178 ,; 

294 

ISMBSto 

+k 

* 84 ,; 

173 % 

3 JD 

130 

11 BU 


120 A 

11318 

115 

W 5 . 

193 £ 


19 ® 

181 k 

124 

J 48 ! 73 %tt 

•A 

us,; 

162 B 

130 

151 

100 * 


1 B 3 A 

1670 

335 

153 

146 % 


1500 

137 % 

131 

1 S 5 

ISBi 


161 /. 

146 % 

145 

389 

151 S 

ft 

154 £ 

139 k 

14 G 

19 

1 SV 

+& 

128 JJ 

lift 

146 

19 

123 k 


12 ft 

««A 


ItauHta Bas 0! - 

IAb*»9%07 

MWnftaaaftOI 

Ortaito 7*i 03 

Ontario 7k 02 

Osre Ktrtcfco* ft 01 

Ponugdlftca 

Qjabac Hydo 9k 96 

SAS 10 99 

SNCFft SB 

Spate ekes 

SMdoiftlQ 

Temeasae Vtfey 6 00 _ 
Tennessee Vatey ft 05 . 


. 1000 102 102k 
ran 10 ft 10 ft 


1000 9ft Sft ft 953 BSD 14k sen 


.3000 10ft 102k 

. 20m toft io«k 

_200 105k 10ft 
.1000 95 96k 

- 150 104 104k 


875 YBI STRAIGHTS SS M 0Bar R ^ > 

847 BrigLm 5 99 75000 nft 10ft ft 144 Abbey to Treasuy -A S9 „ HJOO 9882 9958 f»»»i 

6S3 Crer* Fordaft 02 75000 lift 112% +1 2.17 *tetoria GUM Rn 0 01 700 9170 8180 55164 

857 Ol ft 00 100000 114k 114k ft 148 CtoS-AOl 2000 9940 9946 54750 

755 EHm Bart Japan ft 03 105000 112k lift ft 227 Croda-kBO 2000 89.TO «»<» ff .yew 

864 Fad Nat Mot 2 89 103000 M»k im% ft 142 CCCEOOSEou 200 ic0j00 Al3SB 

644 tar Aina Dor 7k 00 30000 lift 117k ft 1A7 Comment* OS Rn ft 98 _ 750 9942 8949 83750 

655 My ft 01 300000 10ft 108k ft 15a ° 8 ® Miomata & 00 300 902B 9351 17500 

659 K*y504 200000 lift lift ft 156 O^stea Fame ^ 96 DM _ 1000 9957 10055 12500 

040 Japan Dw 8k 5 99 100000 10ft W ft ft 125 Fed Nat Mart -A 00 1000 8177 8855 54072 

862 JqpenDwacekOl 120000 lift lift ft ijy F¥tertft99 1500 9&ga i mrw sam 

747 9CFftm 30000 lift lift ft 148 totaBSOBB 500 1000} 10010 54825 

8£S QpstefttB 125000 117k 117k ft 159 UB ** M k99 500 iqok 1DOje &7SDQ 

746 Mtefef Bank 5k 02 29D00 115% lift ft 157 ^Yur® — 1500 10048 10042 55023 

880 lift k 90 Ecu 1500 100.17 10025 44125 

B4S oner STRAIGHTS US Badarywrert Rn ft 96 . 1000 99» goon >8750 

953 HFDlftBBfl 250 99k 10ft ft 1540 Ltejate So* Parp 5 0.10 600 6953 9048 58936 

B55 Wtorid Bank 15 99 R 500 WJ1 101k 14.18 toaystoiOS 650 99JB 8955 80S5 

649 AuMaftgaR 1000 105 10ft a® Now&aBa4gg 500 9958 10048 84312 

873 PTT Nadariand ft 00 R 1300 103% 104 554 Ctario099 __ 2000 HXJ.10 ioai6 5«61 
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MARKETS REPORT 


By Simon Muper 


The dollar's week-long dive 
ended yesterday alter Japa- 
nese officials hinted that it 
bad gone Sax enough. 

Hie dollar, which has lost 
7 per : cent of its value 
against the year since May 5 , 
firmed slightly after Mr 
BQroshi- Afltsuzuka, Japan's 
fiwawRft minister, told a par- 
liamentary committee that 
exchange rates would proba- 
bly settle at an appropriate 
level soon. Mr Yutaka Yama- 
gochi, the Bank of Japan's 
executive director, said the 
currency market should sta- 
bilise. - 

But the dollar was under- 
mined by a fall in US April 
retail sales. Mr Robin Mar- 
shall, chief economist at 
Chase in London, said trad- 
ers would how be surprised 
if the Federal Reserve raised 
interest rates after Tues- 
day’s Open Market commit- 
tee meeting. 
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changes tack on the dollar 


The dollar recovered Y0.5 
against the yen to close in 
London at YI 19 .O, but ten 03 
pfennigs against the D-Mark 
to DMLB97. 

Sterling gained on the 
Bank of England Inflation 
Report which said that inter- 
est rates would probably 
have to rise "in the months 
ahead" for the UK to hit its 
inflation target of 2.5 per 
cent in the medium term. 
Last week's 25-basis-point 
rise in base rates to 6L25 per 
cent had been only “an 
appropriate step", according 
to the report 

The pound gained 0.7 cents 
against the dollar to $1,632 
and D.7 pfennigs against the 
D-Mark to DM2.770. 

The Norwegian krone hit a 
five-month low around 
NKPL19 against the D-Mark 
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early in the day, but later 
rallied to close at NKr4.136. 
It gained on rising oil prices 
and a revised 1897 budget 
which showed a growing 
current account surplus and 
an upgraded forecast tor eco- 
nomic growth. The Austra- 
lian dollar fell after the 
country's budget yesterday 
included fewer spending cuts 
than expected. 

■ Tokyo does not want too 
strong a dollar. But yester- 
day’s comments suggest it 
does not want the currency 
too weak either. 

Mr Steven Englander, 
international economist at 
Smith Barney in Paris, said: 
“The Japanese are going to 
back and forth the market 
for a while. 1 think they 
were surprised that the yen 
rose as fast as it did. In cen- 
tral bank heaven, the dollar 
goes down, but not very far 
very fast." Smith Barney 
believes chances are high 
that Japan will raise interest 
rates soon. 
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■ The Bank of England has 
changed its explanation for 
sterling's long rise. Yester- 
day’s Inflation Report said 
interest rate differentials 
and differences between UK 
and foreign fiscal policies 
accounted for about a third 
of the pound's gains since 
August - “a little more" 
than the weight the B ank 
had attached to these factors 
in its February report. The 


Bank now says the oil price 
'‘cannot account" for much 
of sterling's rise; in February 
oil was thought to have been 
a major factor. 

The Bank acknowledges 
other forces, such as the 
UK’s safe haven status from 
worries over European mon- 
etary union, and the per- 
ceived rise in quality of UK 
exports. But it concludes: 
Tart of the recent apprecia- 
tion of sterling was purely 
erratic." And as more of the 
rise is now thought to have 
been due to temporary inter- 
est rate differentials than 
was believed before, “a 
greater proportion of the 
exchange rate appreciation 
is expected to be reversed”. 
If the pound is going to fall. 
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then it cannot combat infla- 
tion in the medium term. So 
rate rises will be needed. 

The report prompted a rise 
in UK interest rate expecta- 
tions, so short sterling con- 
tracts fell The March 1998 
contract lost 7 basis points 
to price in base rates of 
about 7 per cent. Mr Klaus 
Baader. senior currency 
economist at Deutsche Mor- 
gan Grenfell in London, said 
money markets were at last 
grasping that if the Bank 
was going to be tough on 
inflation, with its new pow- 
ers to set monetary policy, 
rates would rise In the short 
term. 

■ “Our dollar policy has 
been sound and sensible and 
well-articulated many 
times,” Mr Robert Rubin, US 
treasury secretary, told a 
news conference yesterday. 
“There has been no change 
in our policy.” 

Mr A1 Gore, the vice presi- 
dent, added: “Good cryptic 
answer, Bob.” 
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75204 

-0.072 179 - 229 

7.1374 

75179 

7X1031 

3-0 

65777 

2.4 

65519 

14 

972 

Portugii 

(Es) 

170.725 

-052 700 - 750 

171550 

170200 

170.71 

0.1 

170545 

02 

169235 

05 

945 

Spain 

(Pta) 

143X50 

-0595 400 - 500 

144560 

143230 

143.45 

05 

143273 

02 

141115 

05 

772 

Sweden 

(SKr) 

75688 

-05107 048 - 723 

7.7194 

75548 

7.0592 

15 

75386 

1.6 

75441 

15 

835 

Swttartand 

(SFr) 

1X367 

+05011 362 - 372 

1X395 

1.4305 

1X319 

4.1 

1X221 

4.1 

127B4 

42 

104.8 

UK 

n 

15319 

+05071 314 - 324 

1.6340 

1.6175 

15311 

0.8 

15294 

05 

1.6236 

02 

982 

Ecu 


1.1476 

+0.0044 472 - 478 

1.1488 

1.1384 

1.149 

-15 

1.1524 

-1.7 

1.17 

-25 

■ 

SORT 

- 

0.72137 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Americas 













Argentina 

(Peso) 

03999 

- 998 -999 

05996 

05998 

- 

- 

- 

- 

- 

- 

- 

Brad 

(RS> 

15072 

+05004 071 - 072 

15680 

15671 

- 

- 

- 

- 

- 

- 

ra 

Canada 

1 C» 

15872 

-05026 809 - 375 

15891 

15863 

15842 

16 

12787 

15 

12597 

10 

835 

Mexico (New Peso) 

73050 

-05205 000 - 100 

75120 

75000 

85135 

-165 

8215 

-15.7 

921 

-182 

- 

USA 

ES) 

- 

- 

- 

- 

- 

- 

- 

• 

- 

- 

104X 

PacHc/Hddto East/AMca 











Atabala 

(AS) 

12866 

+05025 862 - 870 

15870 

12854 

1287 

-OX 

12871 

-02 

12881 

05 

982 

Hong Kong 

IWCS) 

7.7403 

-05037 400 -405 

7.7435 

7.7390 

7.7413 

-02 

7.7428 

- 0.1 

7.7528 

-02 

- 

indta 

TO 

355350 

- IDO ■ BOO 

355600 

355100 

35525 

-35 

3621 

-42 

34.015 

5.1 

- 

brad 

(Shfcl 

3X033 

+05098 OCE - 0B3 

3X063 

35932 

- 

- 

- 

- 

- 

- 

- 

Japan 

m 

119500 

+0505 950 -050 

119550 

118X50 

118X45 

55 

11724 

5.6 

112X4 

52 1282 

Marietta 

(M*) 

25170 

+05058 IBS - 175 

2.5185 

25110 

25192 

- 1.1 

15234 

- 1.0 

15403 

-05 

- 

New Zealand 

(NTS) 

1X394 

+05019 386 - 401 

1X401 

1.4382 

1X402 

-0.7 

1X426 

-05 

1X527 

-05 

- 

phBpptoes 

(Peso) 

265700 

-05025 500 - 900 

285900 

265500 

- 

- 

- 

- 

- 


- 

Saud Arabia 

(Sfl) 

17505 

- 504 - 506 

17506 

17504 

17508 

- 0.1 

3.7513 

- 0.1 

17542 

-11 

- 

Singapore 

(S$) 

1.4307 

+05017 362 - 372 

1X372 

1.4350 

1.4351 

IX 

1X31 

15 

1X092 

15 

- 

South Africa 

(R) 

4X685 

+0.005 650 - 680 

4.4680 

4.4610 

4506 

-105 

45835 

-105 

45815 

-92 

• 

South Korea 

(Won) 

092.750 

+1.25 000 - 500 

895500 

890500 

- 

- 

- 


- 

- 

- 

Taiwan 

fra) 

27.7750 

+052 500 - 000 

275000 

27.7500 

27.7756 

05 

27.777 

05 

27.7812 

0.0 

- 

Thefland 

m 

253340 

+0514 290 - 390 

255600 

255000 

255953 

-18 

26.119 

-25 

28589 

-25 

- 


f SCR rata porS for May 12. SttWbr spreads h (ho Qatar Spot tabfa show erty too ted tfrea daebnof (X aoas. Forward rates ore not (Badly 
quoted to the motet but an knpfied by euiM n ewest ram. UK. Ireland S ECU m ryanart to US curaicy. JJP. Mcagan nominal baficaa May 
12: 8aes ererege 1BGO=10a 

The e iocti an pB rates printed to art tttoto are ateo avafintfie on ttm Internet a httpd/wwwJT-oom 


WORLD INTEREST RATES 

MONEY RATES 

May 13 Over One Three Sbc Ctoe 

right month mths mths year 

bomb. Ha. Repo 
Inter, rate rate 


Betgkon 

34 

34 

3ft 

3H 

35* 

6.00 

220 

- 

France 

3K 

3K 

3H 

3i 

3ft 

110 

- 

4.75 

Germany 

3tt 

3ft 

3ft 

3* 

H 

450 

250 

350 

a — 1 J 

uUMulG 

Si 

Si 

6 i 

58 

53 

- 

- 

£75 

natty 

71 

63 

Bfl 

« 

6 ft 

S25 

£75 

724 

Notharianda 

3W 

34 

34 

3ft 

3ft 

- 

350 


Swttzartand 

IK 

Ifi 

1ft 

IB 

18 

- 

150 

- 

US 

5ft 

5S 

5ft 

58 

Bi 

.- 

.540 

- 

Jasso 

i 

s 

s 

fl 

S 

- 

050 

- 


■ 5 LIBOR FT London 


tatartrawfc Fbtag 

5a 

58 

5B 

B4 

- 

- 

- 

US Defer CD* 

- 520 

521 

5.72 

559 

- 

- 

- 

ECU Uatad Ds 

- 4J, 

44 

4ft 

44 

- 

- 

- 

SDR United De 

3ft 

3% 

3ft 

38 

- 

- 

- 


S UBOH Werben k firing ndeo ere Offend rates tor SI On quoted to ihe mortal by bar 
ni fano ce banka at item ouch wortdng day. Tbo banks one Banker* Hus. Bulk ot Tokyo 
MftMbiahL Etorctayo and Nattond W ot amto n rar. . . 

Ud rates m atom tx ha cfanurtie Moray Rates. UGS CDs. ECU & SDR Linked D— M- 


EURO CURRENCY INTEREST RATES 

May 13 Short 7 days One Throe Sbc One 

term note month months monthe your 


Began Franc 

3V 

.aft 

3ft - 

3ft 

3ft- 

3ft 

3ft 

-aft 

344- 

3* 

3,1- 

3ft 

Danish Krone 

3fl 

■3ft 

aft- 

3ft 

313- 

343 

3ft' 

-341 

aft- 

■ 3ft 

34J- 

342 

German Mark 

3>fi • 

■ 2 H 

Sft- 

28 

3ft- 

28 

3ft 

■ 3ft 

3ft ■ 

3ft 

34i- 

aft 

Dutch GiXder 

afi 

3ft 

3ft- 

3ft 

3ft- 

3ft 

3ft ' 

■3ft 

344 

-3ft 

3ft- 

3ft 

French Franc 


-3ft 

3ft- 

3ft 

3ft - 

3ft 

34} 

■ 3ft 

3ti 

■3ft 

341- 

34J 

Portuguese Esc. 

5^3 . 

-5ti 

5B- 

5S 

58- 

54ft 

si! 

-sft 

5ft ■ 

5ft 

5l Z - 

5ft 

Spatteh Peseta 

5ft' 

sa 

543 - 

5ft 

5ft- 

5ft 

5ft 

■ 5ft 

5ft- 

Sft 

5ft- 

5ft 

Staring 

6ft 

- 6 ft 

eft - 

Bft 

6ft- 

Bft 

64J 

Bli 

6ft- 

■6ft 

6ft - 

642 

Swiss Franc 

1ft' 

■1ft 

ift- 

1ft 

1ft - 

1ft 

m 

■1ft 

ift- 

ift 

ili - 

111 

C&nadton Deflar 

3 Jk 

• 8 U 

3ft- 

28 

3ft 

- 3 

3iS 

-3ft 

3i!- 

-34S 

4ft 

- 4 

US Polar 

5ft 

-5ft 

5ft- 

543 

5B- 

5ft 

543 

■SB 

5fi 

■5ft 

4ft- 

6ft 

Italian Lira 

8 ■ 

■7 

7ft 

- 7 

6B- 

fas 

6ii ■ 

■6ft 

612 - 

6ft 

641- 

643 

Japanese Yen 

ft' 

■B 

043- 

Oft 

043 

eft 

oi3 

■o ,* 4 

©4J 

■oft 

42- 

ft 

Asian SStog 

3ft 

■ 3ft 

3ft- 

3*2 

3ft- 

3ft 

4ft' 

■3ft 

3ft- 

■3, 7 « 

341- 

3ft 


Stan tram rata are cal tar die US Deflar and Yea often: two days 1 notice. 

■ THREE MOUTH MOB FUTURES (MATCyarta ttatrank offered rate 


Open Sett price Change Hi(£i Low Ebl vol Open inL 

Jwn 96.48 9621 +001 9623 96X8 30265 57.053 

Sep 9623 9627 +0.03 9828 96.53 20,377 60,733 

Dec 9622 9624 - 9625 9621 7.909 37.759 

■ THREE MONTH EUROMARK FUTURES (L1FFET DMIm points of 100% 


Open 

Sett price Change 

High 

Low 

Eat vol 

Open InL 

Jwi 

96.78 

9620 

+022 

9620 

9178 

12750 

230717 

Sep 

96.75 

96.76 

+ 0.02 

96.76 

96.74 

14586 

212932 

Dec 

9622 

9£65 

+0.03 

96.65 

8623 

17012 

2377B1 

Mar 

9620 

9624 

+0XM 

96.54 

96X9 

10492 

191301 

■ ONE 

MONTH EUROMAHK FUTURES (UFFET DM3m points of 100% 


Open 

Soirprlce Change 

High 

Low 

Eat vol 

Open in 

May 

8623 

9623 

+021 

9623 

9622 

100 

4168 

Jwi 

9621 

9622 

+ 0.01 

9622 

9621 

350 

935 

Ai 

- 

9620 

+ 0.01 

- 

- 

0 

300 

Aug 

- 

96.79 

+021 

- 

- 

0 

5 

■ THM 

BE MONTH EUMOURiL FUTURES (UFFET LI 000m points of 100% 


Optra 

Sett price Change 

High 

LOW 

Eat vol Open inL 

Jwi 

8325 

9125 

+ 0.01 

9328 

83.19 

17852 

109413 

Sep 

9327 

8156 

- 

8328 


19195 

80803 

Dec 

93.70 

93.71 

+021 

9172 

9326 

9815 

55041 

Mar 

9175 

93.77 

+0.03 

93.78 

93.71 

4972 

34135 

fl TMIS MONTH BIRD SMBS FRANC FUTURES flJFFQ Sfrlm paints of 100H 


Open 

Sett price Change 


Low 

ESL vol 

Open in 

Jwi 

9£21 

9824 

+023 

9625 

98.19 

6820 

49539 

Sep 

ansn 

9823 

+0.03 

9624 

98.18 

6881 

35612 

Dec 

9827 

98.11 

+0.04 

9111 

98.06 

3051 

24358 

Mar 

8727 

8821 

+0.04 

9102 

9726 

1485 

9469 

■ THREE HONTH EUHOVBI FUTURES (LIFFE) YlOOm points of 100% 


Open 

Sett price Change 

High 

Low 

Eat vol 

Open ML 

Jwi 

9922 

9822 

+022 

98.32 

9822 

100 

n/a 

Sop 

- 

99.12 

+022 

- 

- 

0 

n/n 

Dec 

9827 

9827 

+ 0.02 

98.97 

9627 

100 

n/a 

■ THREE HONTH ECU FUTURES (LIFFE) Eculm points Of 100 % 



Open 

Sett price Change 

Hgh 

Low 

ESL vol 

□pen ML 

Jwi 

95.84 

9526 

+0.04 

9527 

95.83 

711 

7386 

Sep 

9524 

9527 

+025 

95.87 

95.82 

389 

5733 

Dec 

95.78 

9520 

+0.06 

9523 

95.78 

142 

5637 

Mar 

95.69 

85.71 

+0.05 

95.71 

95.69 

645 

3843 

* UFFE frame also traded on APT 






■ EUROURA OPTIONS QJFFQ LI 000m poirta of 100% 



Sulks 










LS 





Price 

Jun Sep Dec 

Jun 

Sep 

Dec 

fl325 

0.13 0X6 OB4 ai3 

ai5 

0.16 

9360 

004 029 0.47 0.29 

023 

0.20 

9375 

021 £17 023 1 

3.51 

026 

027 


Ebl vd. total. Cafie 4744 Pta 1420. Previous day's open tot. Crib 155353 Puts 78115 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

May 18 ■ BFr DKr 

DM 

K 

L 

H 

NKr 

Es 

Pta 

SKr 

SFr 

E 

CS 

S 

Y 

Ecu 

Beighan 

(BFt) 

100 

18X5 

1822 

4246 

1282 

4703 

5X40 

2004 

487X 

4015 

21.89 

4.101 

1.740 

I960 

1055 

339.7 

1486 


(DKr) . 

5420 

10 

8245 

1626 

1.000 

2588 

1054 

1026 

2642 

2222 

1127 

1223 

0248 

1147 

1247 

1B4.1 

1248 


(FFr) 

6128 

1121 

10 

1969 

1.153 

2937 

1339 

1228 

2007 

2509 

1142 

2213 

1.072 

2X27 

1.748 

2082 

1224 

Gwmany 

(DM) 

20.64 

3206 

1368 

1 

0288 

9B92 

1.125 

4.1 38 

1008 

8422 

4218 

0647 

0361 

0217 

0569 

7012 

0213 

Ireland 

(!£} 

6114 

9204 

8.872 

1575 

l 

2547 

1896 

10.65 

2582 

2172 

1123 

1179 

0630 

1104 

1217 

1805 

1222 

Bate 

(U 

2286 

0285 

0240 

aim 

0239 

100 

0114 

0X18 

iai7 

1544 

0X57 

0.086 

0037 

0083 

0.060 

7.088 

0.052 


1825 

3288 

1895 

0289 

0245 

8792 

1 

1B7B 

80X4 

75.15 

4217 

1753 

0221 

0.727 

0224 

8134 

0X58 


(NKr) 

49.90 

9205 

1143 

2X18 

0939 

2332 

1718 

ia 

2432 

2042 

1092 

1046 

0273 

1278 

1X24 

1615 

1241 


(Es) 

20.52 

1786 

3246 

0204 

0286 

9815 

1 . 11 B 

4.112 

100 

84.02 

4X92 

0.842 

0359 

0213 

0286 

6170 

0510 


(Pte) 

24X2 

4205 

1965 

1.183 

0.460 

1170 

1231 

4284 

1192 

100 

£348 

1202 

0X27 

0967 

0287 

8226 

0607 

Sweden 

(SKr) 

45.68 

£427 

7X54 

2213 

0880 

2180 

1489 

1165 

2216 

187.1 

10 

1273 

0.799 

1209 

1.304 

1552 

1.136 


(SFr) 

2428 

4.498 

3279 

1.181 

0459 

1160 

1229 

4288 

1182 

9925 

£338 

1 

0X27 

0966 

0296 

8223 

0807 


CQ 

57.17 

1025 

9228 

1770 

1.075 

2740 

1115 

11.46 

2782 

234.1 

1151 

1345 

1 

1264 

1.632 

1942 

1.422 

Canada 

(CS) 

2525 

4259 

4.121 

1223 

0X75 

1210 

1278 

£061 

1211 

103X 

5228 

1236 

0X42 

1 

0721 

8£7B 

0228 


(S) 

3103 

6X83 

£718 

1.697 

ntrea 

1679 

1209 

7.020 

170.7 

1415 

7269 

1X37 

0213 

1287 

1 

119.0 

0271 


(Y) 

-29X4 

5X31 

4204 

1X26 

0254 

1411 

1.604 

£900 

1415 

1215 

6X44 

1207 

0215 

1.166 

0840 

100 

0732 

Ecu 


4020 

7.416 

£560 

1248 

0.757 

1927 

1181 

£057 

1952 

1642 

8200 

1249 

0703 

1282 

1.148 

136.6 

1 


Drift Kroner, Fundi Franc. Nonregten Kroner, end Deed* (Honor par 10; Belgian Franc. Yen. Eecuto/Lta end PM per 1D0. 


■ inflAHK ffUTTUHRB (IMM) DM 12£000 par DM ■ JhMgg TM FUTMIE» QMM} Yen 115 par Yen 100 


sn* .. "" 


Open 

Latest 

Change 

Wflh 

LOW 

Ebl vol 

Open ML 


Open 

Lata* 

Change 

HI* 

Low 

Esl vol Open InL 

• - 


02875 

02910 

+00037 

02912 

02856 

42237 

81253 

Jun 

08424 

08415 

-02016 

02480 

02400 

52,156 71166 




02948 

+00038 

05048 

05034 

363 

3246 

Sep 

0.8560 

02538 

-02006 

08560 

08510 

1.188 1171 

- 

Dee 


pSfflQ 

+00027 

05987 

- 

157 

467 

Dec 

08645 

02859 

- 

08860 

02845 

68 721 


■ W i l l WWHC HJTURBB (IMM) SFr 125200 par SFf ■ aTCHmo FUTURES £82,500 per Z 


«fun 

QJEBTT 

07005 

+0.0031 

0.7020 

06968 

31.283 

45,835 

Jun 

1.6222 

12294 

+02070 

12310 

12224 

£214 

37.169 

Sad 

0.7062 

0.7079 

+00034 

07079 

0.7062 

297 

2291 

Sep 

12230 

1.8270 

+02070 

12270 

1.6230 

121 

1.053 

'"’r 

Dec 


0.7125 


07145 

- 

80 

438 

Dae 

- 

12240 

+02068 

1.6250 

— 

3 

110 



UK INTEREST RATES 


LONDON MONEY RATES 

May 13 Over- 7 days 

rtrfit noUoe 


One 

month 


Three 


Six 

months 


One 

year 


rtiank Sterling Si* - 6 
ring CDs 
saury BBa 

Ik B*3 

al authority dope. 6 ft - 6 
cowit Market dope 04 - 6 


6ft -0ft Bft-Bft Bft-6ft 6}i-6ft 6g-SH 

- eft-itf, sB-ea eft-oft fljj-e® 

Bft - 6ft 6ft - 6>j - 

6A-3A sa-Bi Ba-e,'* - 

- 6 - 6* Bit - 6A m - ss «i - ® 

■ 


ns hank ba« lendtog rate (rtf per cenUrom May 6, 1887 . . •■ 

Up to 1 1-3 3-6 M 9-12 

month month months TnonUie months 

Tax dap. {E10O000) 2^ fla 5 . 5 4,1 

take 

* f wTShmI prated l*W 26. 1BB7IO Jun ZOSeTsctanw ■ T.Tlpo. 

.Sto— tadWra » iMTtt^aoi 1987. Schemae n/aVO450pc. Ftoonee 
_ DM afan: fcgn Mm 1. 1907 


EMS EUROPEAN CURRENCY UNIT RATES 


May 13 

Ecu can. 
rates 

Rare 

against Ecu 

Change 
on day 

%+Afrom 
cert rate 

% spread 
v weakest 

Dfv. 

Ind. 

Inland 

0738709 

0759885 

+0.000485 

-428 

722 

33 

Portugal 

197268 

198247 

-0159 

-0X3 

2X5 

3 

Fbtfend 

5.69424 

529859 

-020166 

0.76 

124 

-5 

Spain 

161826 

181177 

-0051 

0 .B 2 

1.18 

-6 

Danmark 

724555 

7X4535 

+020924 

126 

024 

-8 


116979 

119048 

+020328 

127 

023 

-10 

ttaiy 

1906X8 

193423 

-4.11 

1X7 

023 

-11 

Germany 

122573 

1.95546 

+020293 

124 

• 0X8 

-15 

Austria 

132485 

117638 

+02209 

129 

0X2 

-12 

Belgium 

317191 

402508 

+00585 

1.81 

£39 

-12 

France 

£45663 

628855 

+020561 

121 

0.00 

-17 

NON BRM MEMBERS 






tone* 

295269 

311297 

-0174 

523 

-3X3 

— 

UK 

0783103 

0.708218 

-0204482 

-1070 

1424 

- 


Bat cenentl rata* ret ly ho Eumpaen ComnlMtaa Curancta era to demanding —Me aoengto. 
Rareantane ctangas wa hr Bw a poakta donga area a weak twrancyiXvarganco Am Sis raUo 
bate— pmeprarate the pewanrage dBvence Pat w erai fira eouel nartat raid Ecu central iraee to a 
comcy. aral fira nravtoua panrtud pacraitaga deatekn o( toe anrancy'a imM rata tom Is Ecu 
canM rate. 17/8S2: Saving euepended tram BttL AftuatnvM eakafiraed by fiw Rnnckl Ttowa. 


; MOUTH gTERmQ PimmiES (UFfP fSOOJOO prints Ol 1D0% 
Opon Sett price Changer Wflh Lo« Eat. wol Open Int. 

93.48 +0.03 98^0 9&4B 14809 114067 

M24 SS 33^0 SSu24 27757 1C1 078 

S5 Sm +OJ» 93.18 93.08 33812 88111 

SS Sw 93.05 92J» 139S9 S9014 

£ 5 ? BZJX *009 02 m sun rmi 

on APT- M Open totaretf figs, are tor jamtoui 


Jun 

Sep 

Dec 

Mar 

Jwi 


■ Minicr atB BLBMl 0 PT 10 W» QJFFg) ESOtXO OO petite o> 1009( 

25? h« Seo Dec Jun Sep Dee' 

*■ S i» G. an 027 
Sis 007 007 028 043 

003 027 0.49 0.84 


tota. CM. M PU» 347a Ptatauo d^ ophh tot. CM. 178479^184384 


024 

005 

0 


0.01 


■ PHUAPBJMA SC C/» OimOIW E31^S0 (canto per pound) 


Strike 

Price 

May 

- CALLS ■ 
Jun 

Juf 

May 

- PUTS — 
Jwi 

JU 

1210 

129 

2.13 

224 

015 
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This notice is issued in rompfisrex with the teqimoneais of the Limdoa 
Stock pn+Miy AppticaDoo has been mede in the London Slock 
Exchange for die Saks A PEXQS, wtneb sir bused an tbc pace of 7Sp 
Onfinsiy Shares of HSBC HokBnps pic ("HSBC Ordinary Shares”!, and 
which me iswrad by Morgm Snnlry Equity (Cl 1 Limited and gwrauccd 
by Morgan Stanley Croup Inc, to be admined lo the Official UsL It does pot 
consthnR en offer or nvitatinB to any pereon » wtacribc for or [snchise 
any dares. It it expected that lining will became effective' nd that 
dealings in the Series A PERQS based on the price of HSBC Onhnary 
Shsres wfll commence on May 19. 1997. 


2,000,000 

SERIES A 

PERQS 

Pre^oredEqvity Redeemable Quartfriy-pay Shores 
baud on the price of HSBC Ordinary Shares 
issued by 

MORGAN STANLEY EQUITY (C.L) LIMITED 

Itawp'vwf iif tu rrerf with bmuledBMay mJmei 

itraryl Lo**/Wll 

rrflerml mmbn 62MO 

guaranteed by 

MORGAN STANLEY GROUP INC. 

i&arerponaal^lmMhaWtaraAr.ltartytMmn'r USA) 


Issue Price: 1542J pence 


The nnwimat wvum of PERQS of all classes (inclwfing 

PERQS breed on the price of HSBC Ondmrey Shares) which may be 
ifisned is £5500008 

Copes of the listing ponknlas are available for collection Cram ibe 
Company Announcements Office of the London Slock Ex cha ng e . 
i«i*w Stock Exchange Tower. Old Breed Sum. London EC2N HIP 
ifarinfl ii u tihI hreanem hours for the two business days cuimucncmg 
with die date of das Formal notice and riming normal buaness hours on 

May 1997 and up to and bdrefing May 28 ©97 from: 

1 ivtin g Agaa: Transfer and Redenytion Agoc 

MragcB Stanley Securities Limited Morgan Guaranty This Company 
25 Cabot Square of New York 

Canary Wharf 60 Victoria Embankment 

Loudon E144QA London EC4Y OJP 

Dated May 14. ©97 


NOTICE 
to the hoktere of ttw 

U.S. $30,000,000 

12.125 per cent Negotiable Obligations due 1997 

<4 

Banco Republica SA 

(the ■SecurityhoWors', the "Seartles" and the ‘Banff respectively) 
of the 

Early Redemption of the Securittea on Hay 22, 1997 

Nonce is harety given by tea Bank to tho Swrurfiytaktera Owl pwuare to and in 
axaidaa of to* option granted to It by Condfion 8(2) at the Securitas, tta Bank «■ on 
May 23,1887 (Bra -Radranpflon Date*) redeem efl of the Saculllaa thanoutatanping at 
tbok principal anKtonMogethar with Interest accrued to but tntotadfog the Redranp d on 
Data. 

The (bowuIm by ttw Bar* ol Its opUon to redeem the Sectaffire rest* tram the 
■noctmonr In Argondna ot FnPorWAcl243n7 on rta raro tior 21.1895 {0X3. Nova iSj w 
22. 18B5) (as ImptMiMmed by Decree 25SM Issued on March B.1B96) (the -a or). 
The Ad require* (ton rate) brat otatereteig ba ara r s b l ijI I— tauad byAigerabw 

oorppan te 8beoonirartedtoforafllBiBmtMainneeuriBes.andlhatteltaretoe>WBuch 
conviunlon prior to May 22, 1596 wfl resdt to the tmparitlon of addUonal tews on 
payments of imatesi and olhar amoufis payable with mepeot to the SecuriWa, and 
the suspeneun olthe exteUngaaranirini tram wAhoUng tens In raepad at totanW 
pad on the Secuttee. Pursuant to Decree 547/96. the effecdire data of the Ad with 
rasped to the Seasides has been delayed isafi May 23, 1997. Tho Bank has deferered 
to Chase Manhattan Trustees Lkmed (the 'TmataeT. as toe trustee for too 
secuntyhddere under the Tma Deed dated December 22, IBM consuming the 
Securtttae. a cenBcato signed by two directors of the Bank in comptance vrito 
CondUon 0(2) d me Secuttee that, as a readl d Ihe anactmera d me Ad, on June 
22.1997 (bdng the nest Intarast Payment Data in reepedd the Saouteee) toe Bank 
would be reryikied to pay addklonal amounte as pntrided or referred to In CoreMan 7 
d the Secutfites and tom rarah reqmement carnd ba avoidad by taa BankteUng 
re sa on ab te measures awriabte to b. Acconfingiyi ttw conditions precedent to a 
redemption ol ttw Socufita pureurafi to ConcUon. 6(2) cl ttw Securiboa have 
occurred. 

In Sra ataowa chtuneteneas, ai Ihe request ol the Bank the Tiuataa has agreed wtto 
ttw Bank ttrai tote nodoo of redemption, vriiich le of a etaitar period Own tod prewtood 
lor In CondUon 5(2) d the SacufiiBe, riwl ba ^ven and be efledhra on coreSlton ttwt 
an appropriate c om pens at ory “mount dial ba paid to each Secudyholder. 
AccortSngly. In addBon to prindpal and interest as roterrad to above, compen s a t ory 
amount* ol U5. 6775 and U5. S7750 «ri ba paid to reaped of each So&rty In 
the tSenomlnaUon of US. 51,000 rand LLS. 510.000 respectwely praeenied and 
eunrenderad lor redemption. 

Payments of principal, interest and compensafeay amounte to reaped d the 
Secuttes wW be made upon and adieu u ttw pro vi sio ns ol CondMon 5 of toe 
SocuWn agakwt praaemonon and ■urmnder of Bra Securities at ttw spedfled office 
of any of the Paying Agents set out Mow. Secutttos must ba presented tor 
redemption togetoer wfiti afl ndrannt unmdurad Coupons, taring which the fid 
amount of any retaih-H miaaing unmeued Coupons en be deducted bom the amouit 
due tar paynrant Each amount so deducted wri be paid to ttw m an n e r menflw rad, and 
mtojoct as pmided. to CondUon 5 of ttw Secuttes against presentation and 
auirander ol the reiattve miaalno Oottoon at any ttm before tta expiiy of 3 yeans after 
the Redempeon Data, but not ttwraaflec 

prmcbw. ncniG ABarr 

TTmi CbftM Buk 

Woofgau Houee. Caieman Sbeet London EC2P2HD, England 
OTHER MYMGAGBnS 

Ctiane ManMBan Bank Lioanbautg &A. The Otste MenliHew Bank 
5AraPfaeta AreneJes7D7 

L^3338 Luxembourg 1061- Buenos Afaea,ArgenUrra 


The Cheee Menfirattan Bonk 

tor and on bene# of 

Banco HepUjHca &A. 

May M. 18B7 


©CHASE 


'*-38 - 

II Bi 
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Binningfaam 

Mklshires 

EUUogSoany 


5150,000,000 
Floating Rate Notes 1999 


|SEK| 

AB SvenskExportkredit 

(Snnfeh Etpon CmA CrapmaHnJ 
(bicarpmMal in 77k Kmejon of 
Stnrden udi fiacuttl lianSty ) 

U5. $200,000,000 
Subordinated Floating Rate 
Notes due 2002 


The notes will bear interest 
at 6.625% per annum for the 
intere*tperiodl2May 199710 
12 August 1997. Interest 
payable on 12 August 1997 will 
amount to S166.99 per $10,000 
note and 01,669.86 per 
SmOOOnote. 

Agent Morgan Guaranty 
Trust Company 


For the Interest Period 13th 
May; 1997 to 13th November. 
1997, die Notes will catty an 
Interest Rate of 5575% per 

amnion n ririif^v irp nnAinniinni nf 

US. *30.03, USL S300L28 and 
U.S. $3,002.78 per U.S. $1,000, 
U.&$10/XX}mdU.S.SlCXU)00 
Notes respectively The relevant 
Interest Payment Dae will be 

13th Novembet; 1997. • 


FIDELITY GLOBAL SELECTION FUND 

Soci£l£ dlnvestissement 8 Capital Variable 
Kansallis House - Place de I'EioUe 
B.P. 2174, L- 1021 Loxondxxng 
R.C. Luxembourg B 27 223 

NOTICE OF EXTRAORDINARY 
GENERAL MEETING 

Notice is hereby given feat an Extraordinary General Meeting of 
Shareholder of Fidelity Global Selection Fund (the “Fund") vijl 
be held at dw registered office of the Fund in Luxembourg oo 
May 23, 1997 at 11.00 a.m. to consider the following agenda: 

L To hear the report of the liquidator 
2. To appoini an auditor to the liqnidanofi. 

If via] are unable to attend the above ExtraonBiuirv General Mee ting, 
you ate urged to execute and return a proxy lo die registered office 
of Ihe Fund prior to the date of the meetmg. Proxies can be obtained 
from ihe registered office of the Fund. 


JPMorgan 


Bankers IraM 

Company, landon Agent Bonk 
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Eramet postpones AGM until after election 


By Kenneth Goorfng, 

Miring Correspondent 

Eramet, the metals group, 
yesterday turned the tables on the 
French government in the row 
over mining rights. 

Mr Yves Raznbaad, whom the 
government is threatening to 
replace as chairman of Eramet, 
appeared to have won a tactical 
victory with the help of institu- 
tional investors and employees. 

The company said it had post- 
poned its annual meeting at 
which Erap, the state holding 
company which owns 55 per cent 
of Eramet, intended to take con- 


trol of the board and replace Mr 
Rambaud. The meeting, scheduled 
for May 29, will now take place 
after the French general election, 
in which the second round of vot- 
ing takes place on June 1. 

Eramet's board and its support- 
ers are hoping that there will be 
changes in the government and 
pressure for Mr Rambaud's 
removal will be removed. 

Mr Rambaud bas been contest- 
ing the government’s move to 
strip his company of a nickel con- 
cession in New Caledonia, a move 
demanded by some nationalists in 
the French overseas territory. The 
government is backing a plan by 


SMSP, a company controlled by 
Kanak nationalists, to build a 
smelter with Canadian mining 
group Falconbridge, using nickel 
from an Eramet concession. 

Mr Rambaud said yesterday 
that Eramet’s three non-French 
directors, appointed after the 
group was partly privatised in 
1994. had indicated they would 
resign if Erap took control of the 
board, and most of the French 
directors would also quit 

The non-French directors are 
Mr George Lowy, a New York law- 
yer: Mr Stig Ram el, former presi- 
dent of Sweden’s Nobel Founda- 
tion; and Mr Wilhelm Scheider, 


former director of the Krupp 
group of Germany. 

“We have a strong and coura- 
geous board and most of them are 
not willing to stay if they are not 
allowed to be independent," Mr 
Rambaud said. 

Previously, two of Eramet’s 
Institutional investors, Fidelity 
and Templeton, which each hold 
about 5 per cent, warned that they 
might refuse to buy more shares 
in privatised French companies if 
the government farced changes at 
Eramet - a clear reference to the 
planned sale neat month of a 
minority stake in France Telecom. 

Senior management resigna- 


tions are also likely if Erap takes 
control. Mr Michel Hfimonnot, 
Eramet secretary-general, said 
yesterday the management team 
wanted Mr Rambaud to stay as 
rhaiirnart and for the strategy it 
had devised over the past 10 years 
to remain in place. If not, some 
would resign - or possibly be 
fired by Erap. 

Mr Rambaud said Eramet bad 
to postpone the meeting because 
there was confusion over the reso- 
lutions proposed by Erap , which 
in some cases were contradictory. 

In addition, institutional share- 
holders and had put forward 
many resolutions that needed 


board consideration- Many of 
these aim to ensure the future 
independence of an Eramet board. 

Eramet employees are also 
demanding three seats on the 
board, as required under French 
law for state-owned companies. 
Mr Rambaud said employees pre- 
viously had not forced this issue 
hut had changed tack. 

He said Eramet would have to 

call a special board meet in g to 

prepare proposals for the animal 
mee ting but he did not know 
when the board meeting would .be 
held. Shares in Eramet closed yes- 
terday at FFr29&30, up FFr3.SG or 
1.1 per cent on the day. 


Further setback for 
Foinaven oil field 


By Robert Corzine 
and Leyte Boulton 

The UK’s first oil 
development in the deep 
water west of the Shetland 
Islands has suffered another 
technical setback, with first 
production from the coun- 
try’s newest oil region now 
unlikely for three to four 
months. 

British Petroleum, opera- 
tor of the floating production 
system being used to develop 
the field, said yesterday final 
pressure tests of the part 
resting on the seabed 
showed in four of 48 valves. 
No oil was spilled during the 
tests, which used water. 

Foinaven, which was dis- 
covered in 1992, was 
designed to be a model for 
the “Fast-track” develop- 
ments which oil companies 
see as one of the main ways 
to reduce the cost of develop- 
ing the relatively modest 
sized accumulations that are 
increasingly the norm for 
UK offshore discoveries. 

It had originally been due 
on stream early last summer 
but cracks appeared in the 
sub-sea manifold - the steel 
structure that sits on the 
seabed and to which the flow 
lines and control umbilicals 
to individual wells are con- 


nected. The original problem 
resulted from an ‘‘over- 
active" cathodic protection 
system that triggered chemi- 
cal reactions In the exotic 
steel alloy used in structure. 

BP said it was not clear 
what caused the current 
leaks in the manifold. “We 
won’t know what we’re deal- 
ing with until we get it to 
the surface." the company 
said yesterday. 

The delay will make a big 
dent in this summer’s expec- 
ted increase in production 
from the UK sector of the 
North Sea. Foinaven output 
was expected to rise rapidly 
to an average of 95,000 bar- 
rels a day over its first year. 

The operation to bring the 
manif old back to the surface 
is expected to cost several 
million pounds and is due to 
begin within a few weeks. 

The company also plans to 
recover five “Christmas 
trees" that prevent well 
blow-outs. They have valves 
similar to those that have 
leaked on the manifold. 

BP has been obsessive in 
its determination that there 
will be no leaks from Foin- 
aven when production 
finall y begins. 

Greenpeace, the environ- 
mental pressure group, has 
made Foinaven the focus of 


its latest campaign against 
oil developments in pristine 
frontier areas. 

This week Greenpeace 
urged world leaders who will 
gather in New York for a 
special UN meeting on the 
environment next month to 
commit themselves to “begin 
a fossil fuel phase-out" in 
order to fight climate 
change. 

“We’re trying to close 
down the exploration arm of 
the oil majors,” said Mr Mar- 
cus Rand, Greenpeace UK’s 
climate change campaigner. 

The group is expected to 
extend its campaign against 
developments such as Foin- 
aven to other new frontier 
areas such as the Arctic and 
the Indian Ocean. 

BP said yesterday the 
problems affecting Foinaven 
should not delay progress on 
its Schiehallion field, the 
second commercial oil devel- 
opment in the area. 
Although Schiehallion will 
also use a subsea production 
system, the design of the 
valves are different from 
those used at Foinaven. 

The latest delay highlights 
the technical problems that 
can arise with deep-water 
developments that stretch 
undersea technology to its 
limits. 



The surface element of BP’S production system being used 
to develop the Foinaven oil field west of die Shetlands 


Bulls boost 
coffee prices 


MARKETS REPORT 


By Gary Mead 
and Robert Corzine 

The continuing strong bull 
market for arabica coffee 
futures in New York helped 
boost robusta coffee on the 
London in ternational Finan- 
cial Furores Exchange. 

Hie benchmark July con- 
tract surged to a peak of 
$1,835 a tonne - the highest 
since May 1996 - before 
quickly sliding back to 
$1329. It retreated farther, to 
$1315. and closed the day at 
that figure, a $40 gain 

The Liffe July contract has 
now risen by slightly more 
than 50 per cent since the 
start of 1997, though special- 
ists point out that the gains 
are being driven more by 
technical than fundamental 
reasons, as supplies of 
robusta are plentiful. 

Traders say the current 
frenzy is unlikely to abate 
before fhw Brazilian crop has 
survived the threat of possi- 
ble winter frost 

Copper had an active day’s 
trading on the London Metal 
Exchange, with the three- 
month contract poshing 
strongly towards $2,440 a 
tonne, a high point last 
reached on March 7. It ini- 
tially climbed to $2,433 after 


the morning’s “kerb” trad- 
ing, but profit-taking saw it 
fall back to $2,417 at the end 
of the afternoon’s session, a 
rise of $8 on the day: 

Other base metals were 
less busy: aiwwiftiiirm ended 
the day unchanged, at $1,670 
per tonne; lead was down $8. 
at $622 a tonne; zinc 
improved by $2 a tonne to 
$1,337; and nickel was 
unmoved by reports of 
delays at the Russian Arctic 
prat of Dudinka, and closed 
$65 off. at $7,770. 

The rally that took oil to a 
two-month high on Monday 
eased yesterday as profit- 
taking pushed prices down- 
ward. Brent Blend for June 
delivery was quoted at $1938 
a barrel in late London trad- 
ing, 14 cents down on Mon- 
day’s close. 

Prices were softer in spite 
of news that Shell has been 
forced to cut production in 
Nigeria by at least 100,000 
barrels a day because of 
unrest in the Niger River 
Delta. Unlike, recent similar 
incidents, the 10 per cent cut 
in Nigerian output has not 
caused Shell to declare force 
majeure on exports from its 
Forcados terminal. 

• London Metal Exchange 
stocks data now appear daily 
in the prices section of the 
Commodities page. 


Russian 
talks hit 
platinum, 
palladium 

By Gary Mead 

Platinum and palladium 
prices fell sharply in London 
yesterday after the Russian 
export agency said that 
long-delayed talks with 
Japan on . exports had 
started. 

Almazj uvelir export said 
deliveries of platinum group 
metals (PGM) “should start 
in the second half of June at 
the latest”. However, some 
experts cast doubt on this 
prediction. “It finally looks 
like they [the Russians] 
might really get into gear, 
bat it’s an open question 
how soon they might start 
delivering, ” said one. 

Mr Vitaly Berlin, director 
of the platinum group met- 
als department at Almaz, 
said Om* “quantities of pal- 
ladium for 1997 are suffi- 
cient enough to satisfy out 
clients' requirements and 
keep paiiadinwi prices at a 
reasonable level". 

Russia is the biggest pro- 
ducer of palladium, essen- 
tial in some automotive cat- 
alysts and electronic 
equipment components, yet 
it has exported virtually 
none this year so far. This 
has left some organisations 
in Japan, the biggest con- 
sumer. straggling to cope. 

Fears for the long-term 
Russian- Japanese relation- 
ship were being expressed 
yesterday. 

“I’m sure the Japanese 
will now start talking to 
South Africa to increase 
platinum imports from 
there,” said one London- 
based specialist 

“As for palladium, in the 
short term Japan can’t do 
much, but Fm sure they will 
be exploring ways of devel- 
oping substitutes." 

The spot price in London 
for palladium yesterday 
retreated from the two-year 
high it achieved on Monday, 
falling $3.50 an ounce to 
$170; platinum also dropped, 
by $7.25 to $389. 


COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices from Ama lg am ate d Metal Trading) 


■ AUUMBHUM. 99.7 PURITY ft per tonna) 



Cash 

3 rnths 

CtaOB 

16403-41.5 

1667-68 

ProvtouB 

16513-25 

1675-6 

HgMow 


1672/1658 

AM Official 

1633334 

1881-81.5 

Kerb dose 


168370 

Open bn. 

278,641 


Total dafly turnover 

80,356 


■ ALUMNUM ALLOY [S per tonne) 

Close 

1485-500 

1521-24 

ftWiOUB 

1500-05 

152330 

Hlf?iAaw 


152771517 

AM Official 

1493500 

1527-28 

Kerb dose 


152325 

Open tat 

5494 


Total cMy turnover 

1.376 


■ LEAD ff per torm) 


Close 

613.5-43 

625-6 

Previous 

615-6 

6236 

Hlgh/tow 


0287622 

AM Official 

612-3 

623-4 

Kerb dose 


622-2.5 

Open bit 

36.417 


Total da»y turnover 

4.615 


m MCKBL (S per torma) 


Close 

7660-70 

778370 

Previous 

775365 

7860-70 

High/low 

765077655 

7830/7750 

AM Official 

7650-55 

7760-66 

Kerb dose 


7770-75 

Open bit 

48.760 


Total dafiy turnover 

14.424 


■ TW ($ per tome) 


Ctoae 

5670-80 

5720-25 

Previous 

5825-35 

5870-80 

Hlgh/tow 

56905695 

586015720 

AM Official 

5692-95 

573337 

Kart) doso 


573335 

Open inL 

15343 


Total da 8y turnover 

4-248 


■ ZMC, special high grade (S par tame) 

Close 

131317 

1335.5-36 

Previous 

1314-15 

133334 

Higrvtow 


133971324 

AM Official 

1304-05 

1325.326 

Kerb dose 


1337-38 

Open frit 

90/494 


Totrt daOy turnover 

17,001 


U COPPER, grade A (Spar tonne) 

Ctoaa 

2478-80 

2419-20 

Previous 

2478.5-80.5 

2414-5 

MgfVlow 

2472/2471 

243372403 

AM Official 

2472-72.5 

2411-12 

Kerb dose 


241317 

Open In*. 

137368 


Total dafy tmvwsr 

65.163 



■ UE AM Official 09 rate; 1.8243 
LAE Oodnq E/S rate; 1:8320 


Spat 1S3Z1 3 nftc 1XB7 6 trtK 1S773 9rtc ISS2 


■ HIGH GRAPE COPPB1 (COMEX) 



Sad 



Open 


pries things Mgh lew 

M 

M 

Hay 

11320 

-060 114 JO 11230 

782 

2749 

Jan 

11130 

| 

s 

■rf 

151 

2577 

Jot 

113.10 

- 114.00 11210 

6.093 27.614 

AUf 

11180 

+030 11120 nan 

130 

1,474 

Sap 

10950 

+025 109.90 100.75 

812 

5J14 

Dot 

108.10 

+020 108.10 10750 

20 

1.015 

Tote 



7 fiSt 53JB81 


PRECIOUS METALS 

■ LONDON BULLION MARKET 
(Prices supplied by N M Rcthschid) 


OddfTroy oa) S price £ equiv SFr equiv 
Close 3arso>W&« 

Opening 34&7O-34730 

Morning fix 347 JO 214.05 407.40 

Afternoon fix 348.90 313.75 49937 

Day's High 349.80-348.90 

Day's Low 346.7044730 

Previous dose 34930-350.30 

Loco Ldn Mean Quid Landing Rates (Vs US3) 

1 mo nth .4.85 8 months ... .4.80 

2 months 4.85 12 months .-^,4.74 

3 months . -4.84 


SBwr Rx 

p/tray oz. 

US cts equiv. 

Spat 

297.00 

48250 

3 months 

301.20 

488.55 

6 months 

305.50 

484.85 

1 year 

314.00 

S0830 

Gold Coins 

$ price 

E equiv. 

Krugerrand 

346-348 

212-2T3 

Maple Leaf 

- 

- 

New Sovereign 

81-B4 

50*52 


Precious Metals continued 


■ GOLD COMEX (100 Trey ozu Sftroy oz.) 



Sett 

Day** 



Opra 


pries 

change 

Kgh 

tow 

Voi tat 

May 

3495 

+1.8 

_ 

_ 

1 

Jna 

3505 

+15 

3505 

3485 39.993 68575 

tag 

3533 

+15 

3535 

350.9 

1,674 19568 

Oct 

396.1 

♦15 

3565 

3S42 

682 6.706 

Use 

3585 

+1.0 

3585 

3565 

720 21580 

Feb 

361.7 

+15 

3615 

3615 

8 4591 

Total 





43508161^442 

■ PLATINUM NYMEX [50 Troy at; Sftroy as.) 

Jot 

3815 

+0.8 

394.5 

3875 

6.167 14268 

Oct 

393.1 

+1.0 

396.0 

3890 

114 3.463 

Ju 

3955 

+1.0 

395.0 

3905 

32 1.163 


3875 

+1.0 

- 

- 

14 

Tote 





8513 18508 

■ PALLADIUM NYMEX (100 Troy Sftroy at) 

fer 

17455 

-050 

. 

. 

2) 14 


17155 

050 174.75 165.00 

2225 6598 

tap 

10955 

+050 170.00 16650 

325 3261 

Dsc 

16955 

+020 17250 168.00 

- 378 

Total 





2560 10544 

■ SILVER COMEX 6.000 Troy at; Cents/troy at) 

May 

484.1 

+5.1 

483.5 

4785 

115 180 

Jrt 

4675 

+45 

490.5 

4825 11.708 56.483 

Sep 

492.7 

+45 

4945 

4875 

311 5503 

Dec 

500.1 

+45 

5000 

4980 

271 7278 

fen 

5025 

+4.4 

- 

- 

1 17 

■w 

508.0 

+4.5 

- 

- 

14 7534 


TOW 12,421 86,122 

ENERGY 


■ CRUDE OB- NYMEX (1.000 barrets. 3/barrel) 



Latest Day's 


Open 


prior cringe Ms* 

L«w 

W W 

Jan 

2150 -0.08 21.47 

21.16 58518 64.173 

Jul 

2123 -5, 03 2135 

21.09 52555 72.339 

ta 

21.07 -051 21.13 

20.97 19579 38.824 

Sep 

20.93 -053 2056 

2082 

4.370 19989 

Oct 

20-80 -0.05 2185 

20.75 

1350 15569 

Ho* 

20.70 -057 20.72 

2087 

1.720 14529 

Total 



151 JBE 388,138 

■ CRUDE OIL IPE (S/barrdl 



Latest Day's 


Open 


price drargs M 0 i 

LOW 

Vet tat 

Jm 

19.85 -O 07 19.78 

1156 

8.737 25533 

Jul 

1950 +0.03 1954 

19.36 14541 79,948 

"** 

19.42 +0.02 19.47 

1930 

4.105 24503 

Sap 

1959 +00* 1239 

1929 

615 11.199 

Od 

1953 - 1233 

1926 

39* 6586 

HO* 

19.32 +0.02 1952 

1926 

337 5,841 

Total 



ra » 

■ HEATING OIL NVMEX (42500 US jariu Cftfi gate) 


Latest Oaf's 


Open 


price change Mgh 

Low 

W W 

Jm 

56.35 -050 58.80 

58.00 24.755 30589 

Jd 

56.80 -0.13 5680 

5615 

6.873 30.790 

Aug 

5655 -058 57.10 

56.60 

3201 16,4© 

3*p 

5755 -028 5750 

572S 

534 9.641 

Oct 

58.10 -0.18 58.30 

57.80 

176 8283 

He* 

5875 -023 58.80 

58 40 

216 7583 

Tote 



38288138297 

■ GAS OIL « (Sfloorw) 




Sett Day's 


Open 


price chaapa Hferi 

Lot 

1M H 

Jin 

17125 -050 174.75 17225 

6507 25AK 

Jut 

17450 -025 17525 17325 

2584 9259 

teg 

175.75 +0 25 17050 174.75 

1284 75 95 

Sop 

17750 - 17750 17050 

357 3.192 

Oct 

17&75 - 17950 77950 

214 3506 

Nbv 

100.00 

- 

- 1.677 

Total 



23564 62531 

■ NATURAL GAS IrilfEX (10500 mnSnu SfflnBSg 


Latest Day's 


taen 


pries change ifigh 

Lot 

Voi tat 

Jus 

2.185 -0039 2220 

21 a 16510 33520 

fit 

2200-0531 2230 

2.171 

6562 28520 

tag 

2200-0.030 2230 

2.175 

3,430 18599 

Sap 

2.185 -0.030 2220 

2160 

837 15540 

Oct 

2.185-5035 2.190 

2.175 

SES 17515 

No* 

2280-0530 2280 

2270 

443 7588 

Tote 



3159*206528 

■ UNLEADED GASOUNE 



NYMEX (42,000 US OUS 98fiRI 




Latest Day's 



Qpsn 


price change 19gh 

Low 

Vet tat 

Jus 

6450 +013 

6520 

64.10 19502 43,184 

M 

63.45 -004 

6350 

6355 

0389 25.766 

tag 

6225 +0.01 

6250 

6155 

1568 9540 

S*P 

61.00 +9.06 

6150 

6a 50 

357 3.732 

Oct 

5859 

- 

- 

626 3597 

Me* 

56.10 

5750 

57 80 

66 1,777 

Total 




3^723 95,188 


GRAINS AND OIL SEEDS 


■ WHEAT UFFE(1 DO tonnes: C par tonna) 



Sett 

Days 



Open 


price 

change ffl* 

lew 

(M 

tat 

May 

9050 

-0.75 9150 

9110 

80 

279 

Jot 

92_S0 

-0.75 9350 

91 J5 

248 

2,103 

Sep 

9140 

-055 

- 

- 

72 

Mov 

95.40 

-0.85 95.75 

94.75 

280 

3555 

Jan 

97.40 

-055 9825 

96.75 

172 

1.419 

Bar 

99.40 

-0.85 98.75 

98.75 

50 

695 

Total 




866 

8271 

■ WHEAT CUT (SXOObu mrir oents/GOb busnei) 

Bay 

388.00 

-550 39050 385.00 

141 

2*3 

Jd 

39550 

-350 38850 39U75 19519 55,726 

Sep 

401.75 

-3.75 404.75 308.00 

1039 

132= 

Dec 

41325 

-350 41650 40950 

2280 

18.454 

Bar 

41550 

-350 41550 41050 

48 

1.189 

Bay 

39250 

-350 

- 

- 

16 

Total 




=238 

87580 


■ MAIZE C8T (5.000 bu min; cants/56fc bushd) 


May 

28925 

+1 289.75 28525 

3505 7597 

Jd 

28450 

+15 284.= 28025 29.474127549 

Sep 

268.75 

+05 26925 26525 

1590 27515 

Dec 

266.75 

-05 26725 26350 12672109563 

Mar 

27250 

-05 27X00 26925 

474 11570 


27850 

-05 27650 27450 

232 1,163 

Total 



0,798 299589 


■ BARLEY LIFFE (100 tonnes; £ par tonne} 


Hay 

9050 

-0.50 

9050 

90.00 

4 

50 

Stp 

9050 

-5.75 

- 

- 

28 

Nn 

ipyi 

-5.75 

- 

- 

- 941 

Jm 

94.50 

-0.75 

9450 

9*50 

5 

119 

Mar 

9650 

-0= 

- 

- 

- 

Hay 

Tote 

9850 

-0.75 

~ 

” 

9 1,138 


■ SOYABEANS C8T (5J0Cte ITT. cafeCT) txsftgfl 


•fey 

880 25 

+175 88050 86750 

2547 

3506 

Jd 

87450 

+650 875.00 86000 55563102.538 

ring 

84450 

♦1.75 845.00 83*00 

2598 

19569 

Sep 

75500 

+225 75550 747 00 

1.002 

9,156 

How 

709.75 

+525 71100 70250 

9582 46286 

Jm 

714 50 

+450 71X00 708.00 

469 

3561 

Total 



71 fiX 187520 


■ SOYABEAN OIL CgT (fiOOOOJbs: cents/lb) 


Bey 

24.00 

-0.08 

24.10 

23.92 

794 

829 

Jd 

2424 

-0.03 

24.40 

34.15 1234 49.173 

tag 

24.42 

- 

24.57 

2453 

137 

11924 

Sep 

24.56 

+001 

24.67 

24.48 

892 

8529 

oat 

2452 

-0.03 

24.75 

2458 

406 

8,195 

Dec 

2459 

+051 

2550 

24.80 

1590 18555 

Total 





17,443 

99578 

■ SOYABEAN MEAL CST (100 lorn; Xflon) 

Bay 

3019 

+5.9 

3040 

2981 

4.668 

6.883 

Jd 

290 7 

+4.9 

2915 

284 7 21,036 

52.489 

tap 

Z75.7 

♦32 

2755 

2715 

5569 

16564 

Sep 

2551 

♦75 

2565 

2540 

958 

9.457 

Oct 

2365 

♦2.5 

2365 

ra b 

393 

1618 

Dec 

2281 

+41 

2285 

22*15 

2523 

18527 

Total 





34522 1«5B4 

■ POTATOES UFFE (20 tonnes; Z par tome) 

Jun 

30.0 

_ 

_ 

_ 

_ 


How 

585 

+1.0 

- 

- 

- 

11 

Mar 

107.0 

+15 


- 

- 


Apr 

1165 

+25 

1195 

1185 

63 

1,174 

Hay 

1265 

+20 

- 

- 

- 

- 

Tote 





S3 

1,186 

H FREIGHT (B1FFEX) 15=FE (S1Q7«xJ« point) 

Hay 

1310 

-20 

1335 

1315 

18 

596 

Jun 

1280 

-15 

1300 

1280 

35 

328 

Jot 

1195 

-15 

1195 

1195 

5 

1571 

Od 

1330 

-10 

1330 

1330 

5 

479 

Jan 

1345 

-5 

- 

- 

_ 

57 

Apr 

1390 

-5 

- 

- 

_ 

_ 

Tote 

Ctese 

Pro 



S3 

2533 

BB 

1281 

1Z7B 






FUTURES DATA 

Aff futures data a uppted by CMS. 


Minor metals 

European free market, from Metal Butetta. 
S par b m wsehouie, unless otherwise 
stated (last week's in brackets, where 
changed). Anti mon y : 93.65%. S per tonne. 
Z150-ZZ75 (2.175-2.275). Bfemutfc min. 
99.8994, tome lots 325-3.55 (3.10-3.35). 
Cadmium: min. 99.95%. cents a pound. 
4830-5830 (48.00-53.00). Cobalt: MB free 
market, mta. 99.8%. 24.75-25.90 (2430- 
2530); ndn. 99.3%. 21.80-22.80 121-50- 
2250). Mercury: min. 99.99%. S per 76 to 
flask, 158-168. Molybdenum: drummed 
molybdlc oxfde, 4.40-1.60 (4 40-4.65). 
Selenium: min 99.5%. 2.35-2.90 (2.35- 
3X0). Tungsten ate standard rren. 65%, 

S per tonne wtf (10kg) WO r ctL 45-55. 
Vanadum: min. 98%. GIF, 3.75-3.83 (3.73- 
3.63). UranHmr Nuexco unrestricted 
exchange value. 11.5a 


SOFTS 


■ COCOA LIFFE <10 tonnes; E/tonne) 



Salt 
pries i 

tat 

«G* 

Low 

Opte 

Voi tat 

Hey 

963 

-17 

_ 

_ 

80 

Jd 

1000 

-16 

1012 

997 1A71 30.443 

Sep 

1017 

-16 

1029 

1015 

638 14545 

Dec 

1012 

-16 

1023 

1010 

779 29596 

liar 

1020 

-17 

1025 

1019 

127 30582 

Hay 

Tote 

1031 

-16 

1039 

1029 

863 14509 
6588138567 


■ COCOA CSCE (10 tonnes: Vtantree) 


May 

1390 

-29 

1410 

1390 

17 

« 

Jd 

1409 

-2D 

1422 

1404 

1568 

31.728 

Sep 

1439 

-18 

1448 

1434 

467 

13523 

Dec 

1470 

-15 

1478 

1465 

91 

18502 

Her 

1494 

-20 

1501 

1490 

462 

20,499 

Ms* 

1514 

-20 

1517 

1511 

270 

8,819 


TOM 3,199 MJ55 

■ COCOA PCCO) (SOR’s/tonne) 


M «y 12 Price Pro. fey 

DaDy 1126.19 1126.94 

M COFFEE LIFFE (5 tonnes: SAorme) 


■fey 

1765 

+45 

1775 

1755 

174 331 

Jd 

1817 

+42 

1835 

1800 4557 25,884 

Sap 

1832 

+37 

I860 

1820 

1509 11485 

Noe 

1835 

+38 

1850 

1830 

302 5,120 

Jan 

1810 

+36 

1830 

1805 

129 2,112 

Uar 

ToM 

1790 

+36 

1790 

1790 

9 260 

M>9 47,735 


■ COFFEE ■C' CSCE p7^00tbs: centals) 


fey 

261.00 +15.35 261.00 24750 

87 

394 

Jd 

241.15 +11.50 24100 23155 7572 15,871 

Sep 

21520 +10.75 21650 20750 2519 

6557 

Dec 

18950 +10.15 185 75 181.50 

841 

4561 

Mar 

174.15 +7.65 172.50 168 25 

431 

1.966 

May 

164 00 +5.50 16450164.00 

38 

292 

Totel 

11989 30228 


■ uun-g (ICO) (US cents/pound) 


Nay 12 Pro. fey 

Coma any 168.99 161BB 


15 day average 15692 155.60 

■ WHITE SUGAR UFFE (50 tonnes: S/tonne) 


tag 

318.4 

+15 

3185 

316.6 1531 12,437 

Oct 

307.5 

♦1.3 

3075 

3055 

524 5508 

Dec 

3046 

+12 

304.9 

3045 

97 1.640 

Her 

304.1 

+12 

3016 

303.4 

64 1,529 

Hay 

3017 

+1.4 

303 0 

3010 

6 679 

Aug 

3OJ.0 

+1.7 

303.4 

3014 

9 3Q 

Tote 





13*0 22£1Z 

■ SUGAR <11' 

CSCE (112,000tbs: centa/lbal 

Jd 

11.11 

+0.07 

11.14 

11 0117224 75.277 

Oct 

10.90 

+0.03 

1092 

10,83 4.789 40543 

Mar 

1080 

+0.06 

1050 

10.71 2,194 21721 

Bay 

ion 

+006 

10.72 

10.67 

205 5.766 

Jd 

1057 

+006 

10.60 

1050 

152 2500 

Oct 

1060 

+0 06 

- 

- 

2 582 

Total 




2456814851* 


■ COTTON NYGE (SO-OOOtor centeftba) 


Jd 7233 -032 72.75 72.1012572 39.002 

Od 73.69 -026 74 00 7105 754 1362 

Dk 7* 48 - 0 19 74.75 7430 4,110 24507 

fe 75.73 -012 7605 75.90 142 3575 

May 76 43 -0 12 - - 78 913 

Jut 76B3 -012 - - 1 316 

Total 17,627 7X06 

M ORANGE JUICE NYCE (iSOOOtbs: cents/tos) 


fit 

7a « 

-3 B0 

81 30 

7850 6.733 17.735 

Sep 

8055 

-2.15 

8100 

8050 

475 

6,490 

Ro* 

8315 

-250 

8650 

8350 

107 

1156 

Jan 

8650 

-100 

8850 

8550 

185 

1.485 

Mar 

88.00 

-100 

90.50 

8750 

80 

962 

May 

90 50 

-100 

92.50 

9250 

1 

216 

Tote 





7J8S 30,1 K 


VOLUME DATA 

Open tntaost and Volume data shown for 
co n t racts traded on COMEX NYMEX C0T. 
NYCE. CME. CSCE and IPE Crude 06 an, 
one day n reraars. Volume & Open Interest 
totals are lor aft traded months. 


INDICES 

■ Reuters (Base: 1679/31 = 100? 

May 13 May 12 month ago year ago 
1984.0 1972.6 1B53.9 2156.0 

■ CRB Futures (Base: 1967 =■ 100) 

May 12 May 9 month ago year ago 
251.40 249.53 

■ GSC4 Spot (Base: 1970 = ion 


May 12 May 9 month ago year ago 
200.02 197.81 191.78 209.32 

UK WAREHOUSE STOCKS (bran) 


Alumna urn 

-3.150 

to 

772.600 

Afcmwaum a*oy 

-440 

ID 

63.740 

Capper 

+525 

to 

152,125 

Lead 

-600 

to 

115.975 

Mckd 

+132 

to 

50,616 

Zinc 

-2,400 

to 

427275 

Tin 

+180 

to 

11270 


MEAT AND LIVESTOCK 

■ LIVE CATTLE CME (40,000toa: centals) 

Sett Day* Opm 

Price cteege M* law W bit 

Jn 65.725-0325 66200 65.700 7.962 33.804 

ta| 65.925-0375 66300 85825 6223 32423 

Oct 69225-0.125 69.425 68.050 1,452 16,478 

Dec 70850-0.125 71.100 70200 1.798 8,400 

Mi 71.100-0.075 71.375 71.050 706 5311 

AW 72300 -0.150 73.000 72750 140 1536 

Total 18282 96552 

■ LEAN HOPS CME (4Q.000lbB-. cantt/Eg) 


Jan 84.050-0525 84.750 84500 4554 16379 


Jd 

84500-1450 85525 54500 2568 

1490 

Abb 

81550 -1225 83.150 81.700 1,143 

7504 

Od 

75575 -0.700 75-750 74500 

477 

5.471 

Oac 

72.450-0525 72550 72500 

268 

1519 

fbc 

71700-0550 71J00 70.550 

55 

1205 

Tote 


MSI 

41679 


■ PORK BELLIES CME (40.0001bs: centsOte) 


fey 

85350-1.450 87.750 85300 

83 

417 

Jnl 

86350-1.475 89000 81800 2376 

6351 

Ang 

86225-1650 88300 86175 

324 

1.715 

fieri 

74. 1D0 -0.725 75.900 74.075 

49 

338 

Mar 

74.050 - 75.000 

1 

a 

Total 


23« 

0334 


LONDON TRADED OPTIONS 


Strike price S tonne — CKe — — Puts — 


■ ALUMMUM 


(99.7%) LME 

Jun 

Sap 

Jun 

Sap 

1600 

62 

101 

9 

28 

1700 

11 

47 

57 

72 

1800 

1 

18 

147 

141 

■ COPPER 





(Grade A) LME 

Jita 

Sep 

Jun 

Sep 

2300 

183 

124 

3 

61 

2400 

B0 

74 

19 

109 

2500 

27 

41 

66 

174 

■ COFFEE UFFE 

Jd 

Sap 

Jul 

Sap 

1750 - 

130 

201 

83 

119 

1800 

103 

175 

86 

143 

1850 

84 

152 

117 

170 

■ COCOA UFFE 

Jd 

Sep 

Jd 

Sep 

975 

47 

79 

22 

37 

1000 

34 

85 

34 

48 

1Q25 

23 

S3 

48 

81 

■ BRENT CRUDE 





IPE 

Jui 

Jd 

Jun 

Jul 

1900 - 

- 

- 

. 

- 

1950 

60 

76 

- 

- 

2000 

- 

56 

- 

- 


LONDON SPOT MARKETS 

■ CRUDE Oti. FOB (per barrel) 

+or- 

Dubai 

$18.41-8.60 

-0.03 

Brent Stand (dined) 

Si 938-9.42 

-0.04 

Kerri Blend (Jun) 

$1933-937 


W.T.I. 

$213f-133z 

-034 

M OIL PRODUCTS NWEprompt defray OF {tones) 

Premium Gaaotine 

$210-212 

♦1 

Gea Ol 

$177-179 

-03 

Heavy Fuel Oil 

$80-82 


Naphtha 

$177-179 

+1 

Jet fbei 

$191-192 

-1 

Base! 

$184-185 

•03 

■ NATURAL GAS (Pence/thom) 


Bacton (May) 

11.4-11.6 

+035 

Petroleum Argus. Tel. London (0171) 3S0 879Z 

IPE (Jun) 

11.505 

+0.235 

M OTHER 



Gold (per troy azft 

$348.15 

■130 

Starer (per troy oz)$ 

48530c 

-830 

Batexan (per troy oz.) 

$38830 

-230 

Pdladum (per troy oz.) 

$170.00 

+0.75 • 

Copper 

naoc 


Lead (US fXOd.) 

46.00c 


Tin (Kuala Lumpur) 

I4.45r 

+O.OS 

Tin (New York] 

2743 

-1.0 

Canto (live weight) 

92.S7p 

+236- 

Sheep (ive weight) 

14732p 

+SA9* 

Pigs (ha wefghtft 

110.2/p 

+0.1 s- 

Lon. day sugar (raw) 

$274 40 

+2.70 

Lon. day sugar (wte) 

$32130 

+330 

Barley (Eng. feed) 

Unq 


Mass (US No3 Yellow} 

Cl 09.00 


Wheat (US Dark North) 

Unq 


Rubber (Jun)? 

7D.75p 

+025 

Rubber (Jufif 

70.75p 

+&2S 

Rubber (KLRSSNol) 

271.5* 

+13 

Cocomit 0(1 (Hri)§ 

885 3y 

+2.5 

Petal Ofl (Malay, )§ 

5573z 

-23 

Copra (FM)§ 

$4353y 


Soyabeans (US) 

2253 

-43 

Cotton OudodfA' index 

7955c 

+030 

Woottofs (64s Super) 

410p 



E per on into oteteo emaa p oercata. c cmUfa. 
r ftaggnflg. m ufepfei canteAg. w lb ,, Uty/lnf z 
Jui London Rascal § OF ftatwla&f Men ratac 
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CROSSWORD 


No.9,374 Set by CINEPHILE 



ACROSS 

1 T for those having a quiet 
rest? (6) 

4 Caledonian, initiall y among 
the drunken (8) 

10 Thoroughgoing exposure of 
cad and liar (7) 

11 Filling stuff with seaweed 
in a little measure (7) 

12 T in place of a bad habit (4) 

13 Unbroken ice keeps non- 
English bird from the 
French (2JJ5) 

15 It turns into 12 - that's the 
idea (6) 

16 Security for one’s resi- 
dence? (7) 

20 T is a quarrel about public- 
ity (7) 

21 Boy inclined to wander (6) 

24 Weed r emains at public 

school (44) 

26 Nothing but water (4) 

28 Father’s half breviary 
backed by warning in 
Latin (4J3) 

29 Watcher vetted turning 
point (7) 

30 Owe two pounds, being in 
the red: applied vet’s T (8) 

31 Masculine wiles to suit (6) 

DOWN 

1 Ship’s anti-mine device 
makes gunners dance 
around (8) 

2 At home, Christian keeps a 
pet, and it shows (9) 

3 Movement of the immov- 
able? (4) 


v system is JUST ri| 

the spring (10) 

7 Fire with nook, j 
starter on its own (J 

8 T seems an crver-acto 

9 T for tree? (5) 

14 T, cheat of low degre 

17 T user gets fish to c 
(9) 

18 Europe In coni 
weight lifted first fr 
of India (3-5) 

19 T is kitschy, taking r 
less than noughts (8 

22 See 25 

23 Only about five fij 
answer (5) 

25, 22 T giving wa* 
chauffeur? (&S) 

27 T does sums for flu 
ence (4) 

Solution 9,373 
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New high for Footsie despite late setback 


MARKET REPORT 


By PtuCp Coggan, 

Markets Ecfitor 

Shares in London rose and fell in 
tune with the mood on Wall 
Street yesterday and even some 
slightly discouraging domestic 
news failed to stop the FTSE 100 
Index recording its eleventh 
consecutive rise. 

Monday's 123 point jump in the 
Dow Jones Industrial Average 
gave the UK stock market a fly- 
ing start. Some of the market’s 
bigger stocks were also lifted by 
the renewal of takeover specula- 
tion following the announcement 
of the merger between Guinness 


and GrandMet. Pharmaceuticals 
benefited from bid talk in the 
morning while banks made the 
r unning in the afternoon. 

Footsie set its sights on a new 
target of 4.700 and passed it with 
ease. At its peak, the leading 
Index had climbed by 50.7 points 
to a new all-time intra-day record 
of 4.7213. 

The mood changed at lL30am, 
however, with the release of the 
Bank of England's quarterly 
report on inflation. Some encour- 
aging comments from Mr Eddie 
George, the Bank governor, had 
helped UK shares on Monday. 

But the report highlighted the 
need for .further interest rate 
rises if the government was to 


meet its inflation target in two 
years' time. Shares lost around a 
third of their gains over lunch. 

The second hit came in the late 
afternoon when the Dow Jones 
Industrial Average, which started 
the session slightly firmer, lost 
ground on Treasury bond weak- 
ness and was around 22 points 
lower at the London close. 

That took the shine off Foot- 
sie's gains but the market still 
ended 21.4 points ahead at yet 
another all-time blgh. Smaller 
stocks once again failed to keep 
pace. The FTSE 250 edged up 6.6 
to 4,533.0. while the SmaUCap 
gained only 3.8 to 2^17.8. 

Against the recent trend, the 
gilt market was of little help to 


equities. The benchmark 10-year 
gilt dropped by around a fifth of 
a point while the 20-year issue 
was unchanged 

Many analysts argue that the 
fall in gilt yields over the last 
week gives support to the valua- 
tions of the equity market, 
despite its recent strong rise. 
Shares do not look expensive, 
compared with the last 10 years 
at least, on a yield ratio basis (by 
which gilt yields are compared 
with the dividend yield) or on an 
earnings yield basis. 

Mr Mark Tinker at UBS raised 
his end-year Footsie forecast on 
Friday to 4,600 from 4^00. “The 
corporate sector is making a lot 
of money and distributing it to 


FTSE AU-SbarelnrdQX 

a2SQ 


Investors, who are finding it that 
the return on cash is still poor 
and the return on gilts is feDlng," 
he says. “The UK market feds 
like the US did a couple of years 
ago. People said ft must fall, but 
it kept going up and they were 
forced to chase it higher." 

However, some strategists are 
cautious. Mr Steve Wright of Bar- 
clays de Zoete Wedd is concerned 
about the effect of sterling's 
strength and an the slow growth 
of corporate profits - he Is 
expecting only 5 per cent rise in 
ftflmhig w this year. 

Volume yesterday was 950 Jim 
shares at the 6pm count, of 
which 51.7 per cent was in non- 
Footsie stocks. 
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indices and ratios 

FTSE 100 4891X1 

FTSE 250 4533.0 

FTSE 350 2271.6 

FTSE AS -Share 2230.66 

FTSE AB-Share yield 3.45 

Best performing sectors 

1 Pharmaceuticals 

2 Oil Exploration — 

3 Water 

4 Other Financial 

5 Tobacco 







FT 30 3Q10£ 

FTSE Non-Fins p/e 19.00 

FTSE 1 00 Fut Jun 4705.0 

ID yr Gilt yteW 7M 

Long gUt/equity yld ratio 2-05 

Worst performing sectors 

1 Aloohofle Beverages 

2 Diversified Inds — 

3 Insurance 

4 Paper Pcfcg 

5 Tetecommunlcations - — 


Abbey 
hogs the 


By Peter John 
and Joel Kttnzo 

The sprit of agrarian reform 
appears to driving the bank- 
ing sector with crop rotation 
replaced by stock rotation. 

Fund managers fighting to 
build up weightings ahead of 
the Halifax building society 
Dotation at the start of June 
yesterday selected Abbey 
National and Royal Bank of 
Scotland as their picks of the 
day. 

And the sudden spike in 
the respective share prices 
during late trading was 
accompanied by the almost 
inevitable takeover specula- 
tion. 

The rationale was that 
BAT Industries was going to 
take over Abbey and HSBC 
was poised to take over 
Abbey or RBoS, or possibly 
both. One analyst suggested, 
however. “You would have 
to be mad to have a go at 
Abbey at this level and so 
close to flotation, while 
HSBC has continually 
stressed it is more interested 
in Latin America." 

In any case. Abbey jumped 
38 Vi to 957Vip while Royal 
B ank followed slightly 
behind in percentage terms 
with a rise of 25% to 649V*p. 

Meanwhile, previous bene- 
ficiaries of the bank sector's 
climb slipped back. National 
Westminster shed 17 to 
798%p and HSBC 8 % to 


£18.20p in the ordinaries. 

The drinks sector 
remain ed active yesterday as 
bid speculation moved to 
Allied Domecq. 

The group reported flat 
interim profits at £317m and 
an unchanged dividend of 
9.44p. Shares in the group 
raced ahead In celebration 
that the figures were ahead 
of analysts' worst fears. One 
analyst said: “It makes a 
change not having to down- 
grade profit expectations 
after an Allied set of 
results." 

However, dealers also 
pointed out that the results 
highlighted the weak posi- 
tion of Allied in the interna- 
tional drinks sector and sev- 
eral indicated that the 
company may have to 
become part of a group that 
will challenge a merged 
Guinness and Grand Metro- 
politan. 

The talk sent the group's 
shares soaring to close 17 op 
at 463Vip in heavy trade of 
6.9m. Several pointed to 
Canadian group Seagram as 
a possible suitor. 

Analysts at Sutherlands 
urged Investors to buy the 
shares on weakness, saying 
Allied will benefit from the 
current restructuring t aking 
place in the spirits sector. 

Meanwhile profit-taking 
after Monday’s heady rise 
saw both Grand Metropoli- 
tan and Guinness surrender 
some of their strong gains. 
The farmer fell 16 to 575Vip. 
while the latter eased 18 to 
584'/ap, the worst performer 
in the FTSE 100 index. Both 
stocks remained busy trades 
with a total of 28m shares 
dealt by the close. 

SGST was said to have 


iiS i S MARGINED FOREIGN EXCHANGE 0171 
ili FUTURES & OPTIONS 

24 HOURS 649 

H faDptfwwwja&ioncaL 

JiL Pa 0171 5223317 JUJU 


FUTURES 
OPTIONS 
& FOREX 

PRIVATE CLIENTS 
WELCOME 


TTV'T '« Vj'i'r* *AVj iy U '* f «Yr{*l ft I V I tf 

IT * S 1 L 7 W I'J \V 


38 DOVER STREET, LONDON W1X SRB 
TEL: 0171 629 1133 EMC: 0171 495 0022 


Market -Eye 

1‘rnin J 


from 


Real-tire equities, fa- 1 res. apl'cus 
and nws (nm on'.y £54 month 


C:i: i;v. Torar i-farratcn p>>' ind dree d -no Jiss. 

Frtefttff 0800 321 321 




1 BRIDGE 

FUTURES MARKET DATAKIT | 


tFonii'.)' Ki-.i'jht-'oji.': F : r.o i 3 i : 

✓ 5- dg- a-.-;;:.' P:.:? -• i - j;! , ns r i! srrt-e icr.i'c 

</ Vcas Ser-.i'x. <s Sr-s-Oisi: a: *:•!>■ n';:rs: o:i 

Ctr.rfira — :i|c- r..v<:s 


mini u 

REUTERS I 


Freephone 


1 




-24 HRS 

1 

IG 

\lNDEX 

FINANCIAL 


-TAX FREE 

0171 896 0011 


Fast Fills. 
Low Rates. 


rg tQC 0800-262472 ltt u 

saws? 

.... . ... T S-tort«t»(»55IQ38 

n bc0171-256-2U5 

SsSiL UOWUMXaKGOWMY 


OFFSHORE COMPANIES 



T 


MUIR PACE 


A personal service m Futura. t 
Currencies with direct aacss lo 

Junes MumO 
7W. 0I7/ 702 1991 
Fee 0171 4806113 


* Real-tine pstes *■ Forex data 

* (her 100,000 issass* Hewsbeadftoes 

* U.S. & irff data e As low as SWday! 
For fafO call 44+171 626 $101 ext 3a 


Signal 




* h 


AaefMianbkuUnjnmkbinl 
»Mt 1 .Ure -M* olWi xiblf n apca 
6a dq».Oent|8kHGbaad !■ 

t - u ~ b t“* *• ■ — ■ f i~ 1 n 

kamaBHTISW. *S+fc$SB) t»l«w. A 


CITY INDEX 


lowered its recommendation 
from “buy" to “hold" while 
Kleinwort Benson was 
reported to have turned 
more cautious. 

But NatWest Securities 
yesterday said: “The pro- 
posed merger is the logical 
outcome of the competitive 
pressures on the industry 
over the past few years and 
the high degree of market 
fragmentation. The two 
spirits operations are an 
excellent fit.” 

Cairn Energy, the sizeable 
second-line ail independent, 
bounced sharply In late trad- 
ing as encouraging news 
trickled out of India. 

The company recently 
announced a tie-up with 
Shell in Bangladesh to work 
work on a 50:50 basis in 
applying for new acreage. 

At a joint presentation in 
India, analysts and investors 
were told the available acre- 
age could provide up to 


20.000bn cubic feet of gas. 
This compared with previous 
estimates of about 5,000bn 
cubic feet. 

Mr John Toalster of Soc- 
Gen, which is broker to the 
company, said: "The poten- 
tial upside is far greater 
than anyone previously 
expected. It’s early days yet 
but could translate to 
£l2.00p a share." 

Cairn, which has retreated 
more than 130p since the 
Shell Hnk was announced in 
March, recovered 31 Yip to 
54 lp. Shell Transport bene- 
fited from the recent surge 
in oil prices and closed 15‘A 
higher at £ll-57p. 

Leading pharmaceuticals, 
which tend to be beavily 
exposed to movements on 
Wall Street, moved higher 
and received a sudden fillip 
around mid-morning as a 
sharp squeeze developed. 

At one stage. Glaxo Well- 
come and SmithEline 


FT 30 INDEX 

May 13 May 12 May 8 May 8 May 7 Yr ego -High tow 

FT 30 3018.6 3014.3 2960.3 2947.0 2947S 2801.7 301&6 2666. B 

OnL dlv. yield 3.63 3.84 3.71 3.73 3.78 3 SB 4SZ 3.75 

P/E ratio nut 18.30 1&25 17.87 17.77 17.67 1848 18S0 IS. 80 

P/E ratio nfl 18.12 1806 17.88 17S8 1748 1625 18.12 15.71 

FT 30 ones compeaBort Hgh 30144 12AJ5 Kd: tow «.« ZG/DOWL Ban Date: 1/7/35. 

FT 30 honriy c ha ngwa 

Open 8S0 10S0 11 SO 12S0 13S0 14S0 15S0 16S0 High Low 


30240 30250 30190 3027.7 30302 3027 J 30202 3025.0 3018J 3034.5 301 6 J 


May 13 

May 12 

May 9 

May 6 

May 7 

Yr ago 

SEAO bargains 

60.979 

63,069 

59.647 

47.166 

53.124 

32-965 

Equity turnover (Emjt 

— 

NA 

26T&2 

23322 

2306.6 

17253 

Equity baganst 

- 

NA 

52.640 

41.513 

47,606 

37.890 

Shares traded (mQt 

- 

NA 

767.6 

683£ 

6006 

7029 
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Rises and tall* - 52 Week Mgfw aid lowsj LIFFE Equity optlona 

Total Rises 848 Total Highs 192 Total contracts 92.956 

Total Fate 729 Total Urns 51 Cate 63,313 

Sane 1,498 Puts 29.645 

May 13 ~Dota baaed on Etyity shares Bsted on the London Share Sendee. 
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Beechaxn were both up 60 
points and between them 
represented 20 points on the 
FTSE 100 index. 

In tandem, a bizarre 
rumour circulated that 
Roche had told its senior 
executives that an leave for 
July was cancelled. Roche 
has long been mooted as a 
possible bidder for either 
SmithEline or Zeneca. By 
the close, the situation had 
eased and Glaxo was up 33 
at £12. 44(4 p, SmithEline 22 
to £10.64p and Zeneca 24% at 
£19.67%?. 

Elsewhere in the sector, 
Cortecs International lifted 
25 to 266‘Ap in response to 
positive trial data on its 
osteoporosis treatment 

Biotech stocks were sold. 
Chiroscience dipped 15 to 
3l6p as the company 
revealed the progress of its 
asthma treatment And Cell- 
tech, which is due to reveal 
more information about its 
septic shock treatment 
within the next fortnight, 
fell 27% to 622%p. 

Turnover in BTR rose to a 
hefty 39m, by far the day’s 
busiest trade, as the recent 
profits warning and calls for 
a change in management 
strategy continued to 
depress the stock. The 
shares lost another 5K to 
2l3Vip, while the 1997 war- 
rants eased 1 or 17.39 per 
cent to 4%p. 

Property group Hammer- 
son was the most active 
FTSE 250 constituent follow- 
ing a placing by BZWs prop- 
erty team. Turnover was 
29m after BZW, the group's 
broker, placed 15m shares - 
around 5 per cent of the 
group's issued share capital 
- at 454p, well below the pre- 
vailing market price- The 
stock was said to have come 
from one of the accounts of 
Hermes, the pension fund 
manager. Shares in Ham- 
merson fell 9% to 456%p. 

Retail group Sears hard- 
ened 1 Vi to 78p in trade of 
12m with Merrill Lynch 
rumoured to have been 


shopping for the stock. 

"W H Smith Group fell 9Vi 
to 470y,p, with SBC Warburg 
said to have downgraded its 
recommendation from “buy" 
to “hold". 

Bid speculation continued 
to drive Cadbury Schweppes, 
which rose 14Vi to 566 Vip. 

Shares in Christies Inter- 
national jumped 19 to 322'<4p. 
the best performer in the 
FTSE 250, after it said Abel, 
the vehicle for Bahamas- 
based investor Mr Joseph 
Lewis, had bought 3m 
shares, raising its holding to 
29.57 per cent of the group's 
issued ordinary share capital 
and 27.61 per cent of the vot- 
ing capitaL 

Severn Trent rose 2PA to 
781 ‘Ap as one US broker tried 
to fill a abort position. 
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■ Major Stocks Yesterday 
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023% - 15 - 

1X76 13 3319.4 


FTSE GOLD MINES INDEX 


May % cbg H*r Year Crws dk WE 52 weak 

12 ae day 9 ago jlald % riflo Well L— 

GoM ltaStadn(31) 1M0.13 00 181033 230550 211 - 237836 148800 

■ IteH i hl hdkea 

ttta(14» 1647.41 +16 18003Z 3175.65 462 2931 319752 172486 

Aareatefiffl 181062 +1.7 1781.13 2787.72 2.95 1378 2707.72 175755 

Mitt Arnica til} 152423 -15 154452 2067.73 065 6260 212G.45 133564 

OopyrigWL FTSE bMmatonal Unwed 1987. Ml rigrits reMnred. Hgum M hacMbt stew 
iwnber of onapwitoa. Breb US Dotera. Bare VWuk 100000 31712/32. fPartW. Latent prices 
were unreliable to t Me edUon. 


2951 319752 172486 
19.78 2707.72 175755 
6260 2126.45 133564 


at 130 0 

ASOA Oioupt 14400 

Abbey Nadonaft 5300 

men ail 

Albert FWwr 1300 

Ateonca & Lotoaetar 2300 

A M DonMCOt B300 

Angtan Wnter B19 

A$W)agha 1300 

Assoc BnL Foodet 180 

Assoc. Bit. Pons 216 

BAAt 1400 

BATMaLf 8300 

B8A BIS 

BCC TOO 

BOOt 2.100 

BGt 8300 

BPf 7300 

BPS 2300 

BShyBt 1300 

BTt 18300 

BTRt 39.400 

Bank Ol ScoHondt 5.700 

Bnetayat 4,700 

Basst 1300 

BtueChtet 1.700 

Boofear B46 

Barest 1500 

Bricmlc 274 

Brb. Areonrewt 1300 

Brfltati Afewaysf 2300 

Biitbti Btorerei 1.400 

Brtttefi Emny 4300 

British Landr 2300 

Brittah Steoff 7300 

Bumnah Castnetf 2300 

Burtnnt 708 

Cabh&Whit 4300 

Cadbuy Scftwoppest 8300 
Creadon 1300 

CarBon Ccnuna.f 771 

Carrefcaf 10300 

cure* 49 

Corea Vtyate 1300 

Comm. IMorrt 5300 

Congjosa • 7300 

Coofcsan 2300 

CautadUs 1300 

B37 
5300 
1300 
433 


614*2 -ft 

944*2 -fi 
40 +*4 

602 -11*2 

483>2 +17 

693*2 +12*2 
820>2 -2*2 
1B7 +1 

558 +4 

528‘j -1 

641*2 +8 

315 -3 

193 -2 

984*2 +0*2 

1BT*2 +1 

742*2 +3 

327 +5*2 
871*2 -5 

452*2 +*2 

213*2 -6*2 
428*2 +10 


736 +11*4 
891*2 -1 

1275*2 -25*2 
711*2 +5 

250 +ft 
143 +1*2 

002*2 +bG 

147*2 

1042 +8*2 

154*4 A 

512*2 -4 

50ft +1ft 

234*2 -3 

538 -ft 

82*. *1 


FTSE Actuaries sShare Indices 

P^cSuced :r' co^jr.c^'or! v/:tl» ti’s Fac-liy-ar.cJ l.vstiur.e o: Acioarres 


The UK Series 



Day's 
May 13 ehge% 

May 12 

MayB 

MayB 

Year Div. Net 
ago ylekWfi cover 

P/E Xd adj. 
ratio ytd 

Total 

Return 

FTSE 100 

4881.0 

+0X5 

4669.6 

4630J9 

4580.4 

3759.7 

3.46 

2-06 

17.54 70.87 1984.61 

FTSE 250 

4533.0 

+0.1 

4526.4 

4526-2 

4510.4 

4500.8 

3JB 

1 -54 

22.67 84.12 

1684.34 

FTSE 2S0 aoc IT 

4549.0 

+0.1 

4543P 

4547.1 

4533.9 

4549.8 

3.71 

1.57 

21.46 66.68 

1896.40 

FTSE 350 

2271.6 

+0.4 

2262.6 

2247.5 

22262 

1904.9 

3.48 

1.96 

18.34 33.B0 

1972.48 

FTSE 390 ex IT 

2271.8 

+0.4 

2262.6 

2247.5 

- 

- 

3.51 

1.97 

18X» 1.49 

1011-47 

FTSE 3» Higher Yield 

2207.0 

+0.4 

2196.1 

2179.6 

2155.3 

1826.8 

4.48 

1.64 

15.19 39.68 1622.27 

FTSE 350 Lower Yield 

2342.1 

+0.4 

2332.9 

2321 A 

2303.5 

1990.3 

2.45 

2.19 

2SL30 27.46 

1665.70 

FTSE SmaOCep 

231751 

+02 2314.04 2308.08 2301 .80 2232.68 

3.01 

1.71 

24-29 26.95 1959.25 

FTSE SrroflCop ex IT 

2313X21 

+0.1 2310.93 2306.73 2302.62 2230.76 

3J?3 

1.78 

21^8 29.00 

1971.33 

FTffi Al-Stnra 

2230.66 

+0.4 2222.19 220801 ; 

2188.16 189025 

3AS 

1.94 

16.67 32.66 1965.64 

FTSE Al-Shara ax IT 

2230 75 

+0^J 2222.12 2208.0! 

- 

- 

3.49 

1.96 

10^0 1.40 

1010.90 

■ FTSE Actuaries Industry Sectors 










Day's 




Year 

Div. 

Net 

P/E Xd adj. 

Total 


imperial Tabaccot 
InWicepa 
Johnacai Ustthay 


10 MINERAL EXmACTKIN(20) 

12 Extractive Industries® 

15 OB, Integr a ted (3) 


20 GB4 (NDUSTFHALSpOe) 

21 Bu9cSng & ConstmcUon(35) 

22 BuSding Metis 8 Merch3<31) 
33 ChemiMls(S6) 

24 Pbrerdfied lncJustrtate<16] 

25 Electronic & Sect Eqi4p(38) 

26 Enghieennfl(69J 

27 Ertfneering, VebkdeB<13) 

28 Paper. Pckg 8 PrintlngP7) 

29 Taafles & AoparaKl4) 

30 CONSUMER OOODS(84) 

32 Alcoholic BeverageeOT 

33 Food PnxJucorapq 

34 Household Goods* 17) 

36 Health Caret 15) 

37 PhennacetdiealstlB) 

38 TobaccoC2) 

40 SBIVICeS(Z71} 

41 Dist7*xjtors(30) 

42 Leisure & Hotete(31) 

43 Msdla|44) 

44 ReiaBers. Food (151 

45 FietaBera, GeneraKSS) 

47 Braveries. Puta 8 ResL(22) 

48 Support Servtoes(54) 

49 •ngrwportQgl 

80 UnjTWS{31> 

62 Benzridty{B) 

84 Gas DfatTftxjncnp] 

66 TetecomrrunfcationsfB) 

68 W, 


70 FWANCIALS(I0q 

71 Banks, Retaflfq 

73 ktaronoaflS) 

74 Ufa Asauranoa(7) 
77 Other Fbwnda!(29) 
79 Proper 


May 13 chqa% May 12 May B May B ago yield?* cover ratio ytd Retren 


432850 +0.9 428760 424257 4196.92 3509.65 3.52 2JU 17^1 85.94 1937.71 

429864 +a7 4266.63 4258.23 4234.30 4687.93 3.66 2J8 14.31 104^0 1313.84 

4481.04 +0.9 4443.02 4388.42 4334.35 3506.74 3.71 1.96 1723 90.91 2062.63 

3860 .69 *1.9 3492.61 3480.55 3456.19 249023 1.63 2 2 0 35.02 38.78 218060 

194167 -0.2 1945.63 1951.50 1950.93 2140.71 4.12 1A1 1560 31.31 1103^44 

1402.72 +0J 139aB3 1395.99 1393.10 1228.39 3.08 1.97 20.56 22.49 1217.88 

1681.05 -OJ 1685A6 1896.65 1889.35 1979.03 4.27 2.77 10.57 34.64 990.48 

233Z.02 +052321^44 2308.11 2295.51 2534.75 4J0 1.48 18A9 39.07 1151 JS1 
1357.75 -1.2 1373.69 1400.77 1407.77 1792.67 5J4 1.97 11.86 36.17 004.19 

211820 +04 2107 J1 21 13^8 2120A5 2448.43 3.72 1.56 21 51 14.36 1131.38 

2513-24 -0.4 2523.07 2521.94 3519-55 2481.06 137 2.48 15U7 31.12 1 573.B8 

2787.12 -0.1 2789.00 2747.07 2742.38 3020J29 4.03 * * 38 40 1481 A2 

2288-44 -0.4 2308.78 2320.54 2332.05 2802.17 4.55 1.87 14.85 41.86 996.81 

1058.08 -0J 1061.71 1066.42 1066.58 1410,53 666 0.96 19,58 29.41 69819 

4551.18 *1.1 4502J4 4385J2 4373JO 3483.60 3.34 7.81 20.65 80.85 1754 AO 

330028 -1.7 3356.86 2987.68 2998.36 2871.43 4 02 188 1658 62 64 124047 

2994.10 +0.7 2974.58 2926.64 2910.77 2481.80 3.69 1.85 18.35 56A1 1413 13 

3028^2 +1.3 2990.41 3002 A9 3021 A8 2893.37 3.43 200 15.84 53 47 1244.93 

2218.79 +0.2 2214.06 221104 2209.72 2103.98 2.87 1.83 28.62 3174 139074 

7310.12 +2.1 716806 7088.18 7052.34 4858.64 202 1.71 28.88104 77256907 

449308 _ _ +1Q 4435.91 4484.85 4424,88 41 54.97 6,03 1.H7 ll.tw lay m nggjg 

271106 +OO 2702.00 268702 269108 2531.72 207 1.96 2203 27.54 1452 90 

2732.31 -0.3 2740-55 2755.65 274800 2939.81 3.36 104 1903 3805 1IM1 83 

351602 +0.1351108 3452.54 348705 3217.90 209 1.77 27.18 5802 194503 

4415.77 +00 4407.07 4377.484398.704284.61 202 1.97 28.60 5509 163347 

211601 +0L4 21 OB. 17 2082.78 2095.15 2009.71 301 203 14.71 22.51 1333^0 

213702 +0.5 2126.482122082115.74 2060.85 3.12 2.07 1902 1505 1257 78 

3315.78 +OO 330003 3310.69 332&95 3 150.60 3.32 2.07 ia .18 1806 163603 

3002J84 +10 2973.05 2937.55 233507 2363.50 1.73 2.62 27.63 20.48 195209 

2608 83 -0.1 2812.83 279742 2804.57 2447.61 3.46 107 28.4S an w> iPia pa 

282603 +OO 282008 2811.162770.61 2391.69 4.79 104 18.95 16 92 1289 79 

3122.60 +0,5 310703 310041 3038.74 2799.96 5.55 2.15 10.48 22^08 1724 77 

164305 +00 183009 161307 1579.62 1313.18 742 * * 68.13 938 74 

2332.01 -0.4 2341.64 CT1.71 2313.57197107 3.63 1.74 1906 0.38 110109 


Y3J1 




+0-5 2230.95 221002 220205 3012.14 

+0.1 4419.15 443308 431007 2807.45 
+OO 6643.99 886704 6474.23 3937.32 
-0.B 1871.44 187a 14 1830^181510.78 
-04 521744 322002 5028.91 3617.11 
+1.5 328306 325103 321 7.74 2G654B 
— ■ 200*05 199302 1981.82 157009 
+00 




105 1900 

207 1tl9 
265 15.62 
246 1007 

106 18.78 
1.93 2008 
1-31 2906 


30.B8 177? Jn 

8303 1994.76 
128.122277.82 
5402 148304 

121.00 2270.65 
38.34 1969.48 
13.53 1276.70 


89 FTSE AI-Share(aoq 
105 FTSE Aft-Stare ex n 
FTSE Fledging 




334203 


+04 2222.19 2208,01 2188.16 18SOOS 

+Q 4 ym 10 220801 

..... 1301.80 130004 1298-53 124903 


345 104 1607 3206 196504 

_349 108 1BQ8 140 1010QQ 

3.00 0.7H 5308 15.15 140004 




TjaaiLytef 


Iharnaa Watart 
ThteUaHerek 


FTSE 100 48850 4885.3 4682.1 47010 4710.9 4707.0 4703.0 4898.1 4889.3 47200 40780 

Free 350 4535.3 45350 45374 4537.6 45380 45370 41380 45360 46320 4539.4 4031.1 

FTSE 350 2289.7 22690 2208.6 2276.1 22800 2278.4 22780 2274.8 2271.0 2283.6 22680 

FTSE SmaflCBp 231648 231636 231608 2317.51 231747 2317.85 231&41 231837 2317.96 231 a 56 231631 

FTSE AH-Share 2228.82 2228.73 222700 2234.67 223835 223802 2235.43 2233.58 2230.06 2241 OS 2225.93 

i SH IS Nd* 1125 AM Gay's tow AM. FTSE 100 \987 Hgh: «BU0 UWMAI) lore 4000 

Tima ft FTSE AB-Stae Bart Mgh 1106 AM D*y1i lore 940 AM. FTSE Al-Stas 1997 HQhr 2230.70 (13/06W) litre 198B.78 (02/91*97) 

Furttur Information Is nvgfiaWO on Mtp-VAwrw.ftse.eom or Contact FTSE International on +44 (0)lTl 448 1810. 

O FTSE International Limited 1997. Afl WgMs reserved. "FT-SE* and TbotMe* ae 
trade m aria ot the London Stock Eacchanpe and The Financial Times and are 
used by FTSE International i*xfar Sconce. 

T Soetor P/E mtloa greater than BO aid net cowers greater than 30 are not shewn, 

J Vak»s are negative. Name Ctwngo; P 4 P to SWtegraup {FTSE SmaBCap) A 



WAnBat 

Tortarae^L 


on rang vobmta-A aetootiga of 
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FINANCiALTTMES WEDNESDAY MAY 14 1997 


Highs & Lows shown on a 52 week basis 
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WORLD STOCK MARKETS 
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.ME +450 38517150 OB 

7i ina 248 2.1 i£* 

♦12 044 5BS U» 

+971180 W18 I 

■*i KS “13 ]■“ i , a W 
-1 S9 5?5 1J» M.0 TliSn 
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Lmr YU «E 


♦ /- 


iwni wt 
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+15 


jainr* 

■“mi 

dbU|f~ 

♦« S50305A 3.8 _ ^n 

+330 4082210) £2144 g** 0 -? 2 , 1 -™” +380 
+10 1403 684 50 E2H, 2-2S "?9 


171.10 ♦1.7017190100 012 323 DC 

380 +50 41524850 13 550 MB 
mSO r.OBItn.St'MJ? 13 227 toll! 
1550 -30*150 899 1 3 31.1 Km 
15100 -8 100 01 50 

080 -10 *01575836 11 277 

HQ +35 915 529 1.9 Z£0 

— -3 223 121 23 - 

(1550 201 50 21 1B7 

-* m 2fio 


2fi3JD 

0740 +12010280 7480 201 03 0CO £*£«» 


4^1 IK “i:? 

jg£* ^ 

1M “ JiJkliHPS 


OHglar 378a 
DtaiwaP 521 

mum oiorf 


-281020 740 14 203 NBMta 

-swabbis 

+50 931 370 — _ «te£ 


UUM 

NdM» . .. 

DM 242.60a 

420 10 2&O «ra 32.10 


535 __ ... 

M0 341 12... 
-2 *04 53730 10 17.1 
+30 lag uio oosui 

♦6L2T54B570 05 21 2 
+OB&BO 377 1. 




1E8J8 -JO 1189450 26203 DM< 1.430a 
21OB0 -00 2«^0MZi17J Duns HM 
313 -20O3IMO23UO 10 200 DmnJp 3.4JOS 
304 -439850 256 13117 DeasT 20MW 


(May 13/DracfiHH) 


-§ 1.708 1,22? 43 Z fiff *80 

*awra?*ajSL i & 


\ 


U o Bjs _ 

+2 358 224 1.7 H 
-1.10 124 73 30 

j. 83947730 30 _ 

+70 5^90 4.175 10 _ 

-2 STD 374 6 2 Z HOLY 0407 13/ L&g 
+195U0 228.10 30 ~ 

-io2^a i3n a? 

-.10 492jia 
. -9 2.660 1000 30 
-4 BBS ZB2 _. 

+7 33H 331 _ 

SB 1.1S0 066 14 
+3 4B4 32SI0 
“7 700 493 10 
S 933 026 in 
~JStt 420 
+2 770 
+3.50 274 
-Z 147S 



+2 208 106 1 3 19.4 Dote 

204 +150208501113 10180 (toad 


a 


T TTTSS» 

nSm 

■ hUa 3850* 


45 284 

+5D0 TUD0 7.825 14 _ 

-75 *£680 1.790 7.1 

25 277 WHSpR 


i TVS 


3780 
iTlM 25 


12.1 


+21 

Mull 41 oa +1 

1« p^WWO -893 

U 19150 1.1 325 


)3400 1527.1 1* 4 
I 287 55 19.2 SUtt 
11544 45 7.7 gJOU 

I 014 _ Blmca 

>6520 74 135 SKbR 


Pfc»13/K0 


SOS 2+0 

fiSiS" 7 - 3 

1460 +415041.034 14 29.4 

1.422 -21550 640 15 

500 +.20 306275.10 2_6 

164.10 -1 106 11B £B 

2.130 40ZisguB*a7 

38150 +450 360 24250 2.1 _ 

SS SPflK 

206 +.70 290 177 1) _. 

57B S ®27 438.10 2.1 262 

33040 +103708022140 15 _ 

136 +6 14450 70.03 ._ 

13650 +50 IS050 12350 ai ‘ 
55« .. 6080 4 jm 1.1 465 

260 +150 311 103 45 _ 

30250 +H5B 410 288 33 _ 

467.40 +5.10 616 368 U 144 
... 1569 -81*8 1530 07 _ 

— PttmrA 200.10 -5027430101.10 1 6 225 
15 PtanSn ee -150 122 88 3.1 

... 358 383 SJ no 

-6 738 520 05 180 

+20 25191540 13 305 
-11 638 505 21 _. 

-5 2,0601,171 0.7 31.7 
... +5Dlft28OliO20 85205 
14740 +4201505010350 _. .. 
IMS +21 1514 1,141 15 235 
106 -40 2051+190 15212 
968 +5 923 662 6.5 

1392 +18 2,1201.440 17 .... 

13450 +Z2D14230 84 5.B „ 

440.80 -4.40 459 ISO _ _ 

2555 +30 a«1 5 2.710 09185 
830 +36 921 810 2.0 185 

1442 +315281,100 49 _. 

557 +9 604 3C6 1.? 33.2 

33150 +ai»33t5D219« 15 ._ 
1548 -1 1.195 Blffl 1.1 335 

448 +2 4B531UD 45 _ 

21450 +850 243 184 11 185 
428 +8 470275a IB ._ 

S10 +1 564 3®8 6.1 _ 

18850 +650 1666011760 1 5145 
688 +15 71 1 527 26 125 

idBUBESKiB™ 

30350 -15030950 189 11 _ 

712 +5 74939910 OJ 352 




827 
419 

378 

770 -350 378 
21450 +450 235 

ilB BOBWAY (May 13 /Kronofl S S 

AkflGU 132a +S 187109978 35124 
MOB 11850B +S50 14774 8652 45 11.1 

72 +150 H2 90 1.4 _ 2*8 K , 

72 +1^1 *92 B9 14 __ 11350 -250*0491 

15750* +15015MB in 05 315 2M 

13781 +1 157 117 06 314 14850 +5017*90 

-2 324 182 OS _ 


... 167 15 

-508650 6750 35 45 Bad 
+3 163 4450 45 „ EaMG 151 Da 
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47781-150 50820750 25205 F»te <21ttS 
274 +3 283 130 05 376 FuflOtH 4B5M 

121 05362 
124 Z5145 
128 27 14.7 
110 22 31.6 
103 25 185 
29 0440 05 38.7 
— 273 1B5 15 _ 

-2 4S50 29.11 ... 204 
335 1514.7 
339 1.0 14.7 
232 32 117 
224 2.7 21.1 



+3 
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760 


2.1 


12HI -62 *259 112 6.7 _ 
458 - 5 350 35151 



-S015OQ 1 JEO 06 NO 
-a 2530 USD 06 315 NpKloi 
„UU 78170 16400 MUO 
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+3 no 
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78 _ _ 

94 15215 

125 11 186 HSUk 
129 11 190 warn 
131 35115 HtME 
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00 2.7 121 

81 27126 HARM 494B 

iss;^ 

192 21 176 
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ffiH = 
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12 31066 16% 016 18% +% 

49 » 44 19% 0 23 ♦% 

29 16 120 0 29% X 

14 2 5274 47% 46% 47% +% 

09 19 752 13% 13% 13% t% 
29 19 120 48 48% 48% +% 

5 118 18% 18% 18% «% 

1.7 18 733 24% 23% 2* -% 

34 11% 11% 11% +% 
4 7 15 253 X 35% X +% 
19X 40 68% 67 68% +% 

13 0 2681 45 44% 44% -% 

19 10 14 5% 5% 5% 

15 59 30 13% 13 13% *% 

26 24 1145 V 36% 36% -% 

11 19 2 6% 6% 6% 

62 13 1705 S 0% 24% -% 
07 13 149 17 15% 16% -% 

1.1 432 V 36% 36% -% 
11 a 0 X 24% X 

11 3211958 32% 31 0 *1 

03 X 3187 39% 38% X% +% 
1714891 21% 21% 21% +% 
51 u24% 24% »% +% 

6 10 3% 3% 3% 

1A 14 211 25% 25% 0% -% 
1.3 0 1933 58% 58 0% 

09 12 «5B 38% 35% 35% % 

U U 54 23% 23% 23% -% 


-x-Y-; 


65*4 51%Xara* 

45% 40% Xtra top* 
23% 20% YadM EOT 
0 37% Toft IB 
5 42sp* 

13% 9%Zftfi 
27% 24%ZMhttdi 
7% 7% Zontatac 
23% 17% Zara* 

11% 10%ZMV4 

8% BZwoptcfl* 


10 10 17 
080 19 17 
10 89 13 
048 19 14 


10 38 14 
073 99 
012 06 IB 
1 16 101 
OM 07 


3701 64*2 
117 44% 
B 21% 
50 47% 
» 4% 
741 11% 
20 26% 
IK b7% 
418 20% 
247*11% 
421 8% 


63% 83% -1% 
44 44% 

21 % 21 % 

47 47% 
«%♦%*% 
10 % 10 % -% 
28*4 2B% -% 
7% 7% 

19% 2D% +1% 
11 % 11 % 

8% 6% * 


At* an wptorf tg> Boat pvrrftfr 


■iemtj W ato tom tar KYSE iMfat *• pertxJ ban Jn 1 W7. 

IHnonM«M.WIIHMiiB(ddunB«iWi 


S-on» pap W. Pit ptMtop odx st sslni 
wgh. ■ ■ Utorffl si H+OtL ytoyokl. mM ki kt 


S FT Free Annual Reports Service 
You am ottsto Bn untmud reports md I rwa febte 
qwiarfir reports of lay c o nip a ni B* on tha US oEfnnoas uWi 
a * ipnfioL To Orttor reports ring frito ma ttBl Anew 
1-604-32D-9097 or ghs ttw oaraBB of Hn awrpantes uriios* 
reports yoo cm art tax yog reqaesl to (Me maBo nel Aecaaa) 
1-804-320-8135. Rsports WM 0 lent Me next aorttag (toy. 
atjBct to ralBEy. Yoo can aso onlar atone to a 9&JI 
uwerJcancxoBitogHjeTK. 


Ff Sto 

Stack Ob. E 1088 
Mrltvi 84 

ttregd 5 5) 
Aflnhc 5 10 

RtoM 17 

AattoPl 49* S 2 
AsxkM 310 

Airfxp^ 142 

AapRMmA 221 

ASRIraa 10 7 3 

AwdecB 12 237 
Audkwxt 844 

A9DT0M 384 

MtoPDR 0 


12% 11 
5% «% 

7i 7& 
418 418 
8% Big 
128 
4% 08 
20 % 0 % 
5% dS% 
8 58 
1% 1% 
2% 2% 


12% -% 
s% • 


418 J 2 

8% -h 
12% +% 
4% -% 
20 % •% 
5% -it 


BWOreat 
Badgart* 044 
BUWTA( 

BAIatf * on 

Bead 

BMxMtol 10 
Sto-RsdA 

Bawato 30 
Bomb OX 
BrenaAx 10* 


12 9 3 3 

15 51 22% 22 
34 28 28 

11 783 18% 17% 

20 4% 4% 
6 41 40% 

12 20 25% 28% 
9 SB 2 1% 
7 IX 27% 27% 

0 34u2&% 25% 


3 +ii 
22 % 

2 % +A 
18% +ft 
4% 

40% -% 
25% 

1% . 
27% -% 
15% 


Ctorbacx 00 13 541 34% 33% 33% -% 
QfflMlUn 3ZS 4% 4% 4% -I 1 . 
cmn4 19 20 27% 27% 27% 
CnpTet X 98 9% « +£ 

taqutnc 0 1% 1% 1% 


Stock 0b. E 100 HP l0tCknB8| 
toxdRto 15 40 6% 8% 6% 
CranRAxOM X 287 10% W 10% +it 
CrmdCA 11 9 13% 13% 13% +% 

CraaCB 11 70 128 12% 12% 

Otto 0018 44 24 23% 24 ♦% 

Cytax 68 9 B% 8% +A 

Dl Ms -707 2% 2* 2% 

EastoCD 046 21 7 13% 13% 13% 

B*DB* 800 6% 5% 58 -A 

EcolEoA 032 68 JO B 8 8 

EdatoRs 24 221 10% 9% 1(^8 
EpEpa 0 15 15 IS 

B»f* 20 10 86% 85% 85% -% 

FtorMl 070 19 0 30% 30% 30% 

MA 10 13210 65% 85% 83% 
nmtlM 201 40% 39% 398 +1% 

pnxpxatyxon 12 441 11% 10% 11% +ft 

In 0011 5720% 19% 20%+% 
MtoMB 1031 43 42% 42% +% 

Start WAX 079 a 343 328 32% 328 St 
sura on 12 2K 17 ts% left +,% 
GoUMd 61 & d% a 


Stock Ob. E 701 Hgb LmOo n Eb u 
Midx 032 1811860 25^2 24* 25,% +% 

HBtotoCt 155 8 0% % -it 

Hats OW 27 S 21% 21 21% +% 
HmsM 77 116 18 17% 178 -A 

HvmnanA 10 46 8A B, 7 , 8 \ +i 

mnnCp 01617 40 12 11% 12 +% 

M. Com 784 5, t « 5A 5% -it 

Hong* 34 371 10% 10 10i -A 

Iff* <264 10% BA 9% +% 

JnM 72 49 2% 2A 1A 
JTSCnrp 103 1% 1A 1% 

KtartCp 0 0 3% 3% 3% 

| Kcuffa 00 2A 247 17% 17 17i -A 

itoffga 006 17 116 6% 8% 6A -A 

iimaq> 0 20 66 n n 

Msum a 55 44% 44% 44% -% 

ItodtoA 052 12 263 X 29% 29% -% 

Mnmudto 1515 9% 9% 9% -A 

I MU 2a *8% 8% 8% 

MoogA 13 10 22% 22% 22\ -% 
MERBH 98 lA 3 li +A 


4 pa dose May 13 


Stack Oh E 10DS Mgt LsaCkueQni 

NYTRA 00 11 2151 <5% 44% 44S +A 

HVR 7 46 13% 13% 13% -% 

PdSBBtoC 71 652 7% 7% 7A -% 

PdW 3 115 id 6% 6% -% 

PMC 134 11 E 13% 13% 13% +% 

MtpnBrad 0 2B%d2S% 26% 

SJWtopx 10 12 4 52% 52 52% +1 

TtorPRXb 00 12 X 9% 9% 9% -% 

TdSDMl 042 0 0 38% 36% 36% -A 

Ttanofes 15 20 17% 17% 17% +A 

Kanaka 24 544 0% 33A 33, r , +% 

KtfWl 03010 395 9% 9% 9% -% 

TchrOst 0 0 A A A 

Ttoxalbx 1046 17a 17,1 17% 

UfefoWA 19 40 lA 1A 1A 

utnodn 19 0 iA diA iA 

USCeU 15 176 25% 24% 25% +% 

ubba 1801352 aaSaeay -% 

VtacnB 158 4657 28a a, T « 28A *A 

wrar 1.12 19 0 12% 12% 12% +A 


121 % a a -A ««»* 5 m 7A 7% 7% +% 1 JEpafc 


32 1% 1% 1% 


Have your FT hand delivered in 

T urkey. 


r,=ir «t* ov« vour compentore^by having the Flnanclai Times delivered to your home or office eveiy working 
7 ™ trJ-rLe-, s-nfces ate available fof aB subscribers In the business centres of AnKara, Adana, Adapaari, 
Burea. canakkale. DenHH, Duzce, Eizuram, Esldsehir, Saziantep, Getae, Isteibul, Izmir, limit, 
rafz-fegi^ K-Maras, Malatya, Mairaaris, Martsa, Mersln, Ordu, Samsum, Soke and Trabzon. Please 

call 


NASDAQ NATIONAL MARKET 


4 pm dose May 13 


YU AT Eh Chta Pwl 

at * e ink an in* iw* ton 


N Eta 

h t (Hi BR to Ito Cta, 


n 75% -% 
35% 36% -% 
1 % 8 % 

20 % 20 % 

10 % 10 % -% 

25% a % 

81% 51% -% 
S7% 37% ■% 

a 55% -% 

13% 13% 

15% 15% -% 
71% 71% 

27% 0 +% 

X 35% *% 
44% 44% -1% 
8% 8% +4. 
64% 64% 

70% 70% +% 


Financial Times. World Business Newspaper. 




- A- 

ACCCcrp 521837 18% 17% 
ABODE 11GS 4% 3% 

AcsknCp 34 4064 16% 15% 

Adaptoen 3818915 Vh 35% 

ADCTsI 48 8487 32% 31% 

AdacBGAOR 016 37 0*42% 42% 
MotoS 00 1813BI2 44 43% 

Ms Logic 11 683 12% 11% 
AdeFMjm 236 7% 7% 

AitoTcMn 226 40 39% 
Adrenft 044 I03Z75 27% 0 

AdffnB OSS 95056 0% 13% 
Arts* 024 18 2S2 35% 34% 
JBniBBx 10 12 177 68% 67% 
ttOdx on 15 314 27 26% 

AkCon OH 12 0 16% 16% 
ASenOrg 0X15 0 *0% 40% 
Afftdm 07 8% 8% 

AddCspB 124 18 SB 20% 19% 
ASH Cap 174 9 57 15% 15% 
AtatotoC 7 0 3 3 

Alto Gold 33 554 3% 3A 

AtesA *023905 51% 49% 

AmBktasA 00 11 50 54% 54 

AnCMDy 5 0 9% 9% 

AreManag 7T1HI 25% 24% 
MnSdtMa 496 6% Bti 

AmFiMys 451265 13>2 12% 
AnGrtA on 14 1717 0% 32% 
AioMP 11504 H iJ 

AfflMdn 20 9 53 83 81 
AmPvfCv* 0 6714 21% 20% 

Aaganlnc 2424344 83 50% 
fcn&KhCp BB 5% 5% 

Anatapc 00 21 107 32% 31% 
Anato<3> 0X33 61 X 34 
AnanpalAra 30 12 IE 10% 10% 
AnkwCt) 20750 26% 22% 
Apogee En xOlB 19 3099 19 17 

Appttd 2468392 63% 0 
ApptoC 17544 17% 17 

AppktKS OIF 19210 0 24% 
Altxror 03* 24 897 19% 1B% 
AkCto 034 12 XI 10 9% 
Argonrtx 154 340 29% 28% 

ArtBstM 338 6 5% 

ARXddki 044 15 344 16% 16% 
Affladt 1357 3,1 2J2 

, AxcndCora 465150 49 45% 
Award 0380 23% 23% 
ASTRsch 625 16% 5£ 

Aftrecr 20 14 114 7% 6>2 
tend 1317531 27% 28% 

AaaSys 2418 2^ lii 

AUMA 024 43 4786 38% 37 
ArtakdD 97 1% 1% 

Arabia 71185 16% 18% 


- B- 

0067 45 S% B% 
00 83 B% 8 

040 10 X 18 18 
21» 8% 7% 
13 420 24% 24% 
OH 12 34 25% X 
1 16 11 32 42% 42 
048 18220107% 28% 
15 60S 38ii 39% 
080 18 1081 25% 0 
054 0 0 48A 48ft 
341770 25% 24% 
0« 9 20 9% 9 

66 246 13% 13 
00 11 027 51% 0% 
012 15 21 15% 18% 
23 3TB 6% 6% 
410556 34% 33% 
040182227 17% 17 
1.24 IB 143 45% 43% 
31 7514 <9% 47% 
032 0 <34 14% 13% 
02156 21% 0 
1393 6% BH 
58 20*29% 29% 
052 172956 24% 23% 
0 32% 32% 
10 11 0 31% 30% 
70 8% 8% 
145 2% 2 it 
0270 29% » 
048 10 0 0% 0% 


16 -% 
3% -d 
16% +% 
95H -IB 
31% -% 
42% +1% 
43% -i 
11% -% 
7lt -it 
39% -% 
26% -% 
M -% 
35 i. +A 
87% -% 
27 +% 
18% -% 
40% 

8% +% 
20% +% 
15% -H 
3 
105 

49% -1% 

54A -A 

9% 

25% +% 

6% *U 

12 % -a 

32% A 
ii -A 

C+1% 
71% •% 
62% +2% 
51 2 +% 
31% J 2 
34% -% 
10% 

23% -5% 
17% +« 
60is -Id 
17A 

24% -1% 
19% 


25% +% 
42% +% 


2<% -it 
9 -% 


<7,1 -IS 
14% +% 


-c- 

CT(C 54 10 29% 28% 2Bft -A 

CatotasOonOa 15 388 14% 13% 13% -% 
Caere Qi 837 7% 7% 7% 

CtobW 89 7{J 7% 7% 

Cal Here 617 13% 13 13 -% 

Candela 13 39 5l 2 5% 5% -% 
Odes 08384 5>z 4% 5% +,’, 
Cm Inc 049 34 0126%125%12B% 
Cartoon 097 21 IS « 44% 45 +% 
{fended 23316 33% 0% 32% -1% 
Casctdfl OX 10 0 15% 15% 15% -% 
(feaySx 010 18 183 19% 18% 19 +% 
Calgac 913 6 5% 5S -d 

CEMQp 19 12 B 8% 9 

Canto* SB 9803 94 32% 33d *d 
CRBk OX 15 438030% 30% 30% -% 
CrertSa 17 537 21% 1B% 211j +2% 
Chaadler IT 8 4% tf4% 4% 

Qtoptol z 10 18 7190 47% 46% 47% +% 
Onrfit HJ371 d6A 5S 5U -d 

CtocfcOrto 726 id Id Id 

Ctaifeb 17 0 18 18 18 

aapsSTe 6Z7B4 8% 9% ft% -A 
CMaiCp 5911J5I 19% 18% 19% +1 
GmFa 154 18 3G2u75% 74% 75% +% 
dtas Cp 00 X 332 60% 59% 60% +% 
□real 144 368 13% 12% 13 +% 
CknreL* 5178 10% 9% V& 

OscoSys 38TQ37 64 82,% 62% -£ 
CbaiHbr 54 1% Id Id 

am? 22 0 54 54 54 

CatoCotae ID0 25 IX 43% 41% 42% +% 
CadeNann 0 1% 1% 1% 

COgnaCp 40 1887 24% 23% 23% -% 
Cagnas 331203 0 28% 0 -1 
CBtotd 0 980 45% 44% 44% -1 

Cofcgen 00 2 149 17% 15% 18% -% 
CBM Gxs 1.34 11 10 0% 71% 0% -% 
Coreair * 02* 13280 0% 20% 0% +% 

CnttoA 068 4433 16% 16% 16,* 6 -A 

CuakSp 009 5734 16% 16% 16% -% 

Com9(tos082 14 127 46% 45% 45% 

' CcnxncC 122S 27% 27% 27% -% 
CObltfeB 543 2% 2% 149 +.11 

Oipnoff 75B 10% 10 I0d -it 

CDnafare 2Q 11% 11% 11% -% 

Conrikn S 3% 2% 2% -% 

CnWJtoB 7 B78 15% 14% 15% t% 
COOSA 050183807 0 24% 0+1% 

Copifcfe 977 5% 4% 5% +A 

Cbib9b5 050 9 97 25% 24% 25% +% 

CUES 2611366 31% 30% 0% -1 

CMiyQ) 82557 12% 12% 12% +% 

Cottar B 002 252358 2S 3% 28% -% 

CfBtoT«n 201840 18% 17% 17% -1% 

CRMRta 887 u7% 7 7% 

CtoO X 248 13% 13% 13% -% 

Cytogrt 8« 9% 9 8%-% 

C*t* 8238 23% 22% 23 -% i 

Gyvgen 682 5% 5% 6% 


-D- 

DSCCm 6880 22% 0% 21% -1 

Dot an 013 01O2%1Q2%1Q2% 

DtoAx 120 3% 2% 3% 

DatoRM 70 819 20% 18% 19% 4% 
DtotffcDp m 162541(144% 43% 43% +% 
Dnacnmia <eo 4% « <% 

□Sad Be 00 <2 371 85% 81% 81% -3% 

OriUBOp5044 33 10 27% 26% 26% 

OHO* 3245441 94% 81 0% -2% 

Up* 037 19 2572 51 50% 50% +% 

DMBn 0 2 4% 4% 4% 
IHTadi 60 II 1S% 15 15 -1% 
WW 630 8% 3A 8A -A 

aglicre 381383 Z7% 0 26% -1% 

Dig Sard 112 J3 % % 

HgSyto 15 0 14% 14% 14% +% 
Das(C|i 0 10B El 49% 50% +1% 
ObSbKti 2B9 7% 7% 7% -% 

ceteaj 02)05110 31% 28% 30% +1% 


Stack th. B Mta M to Utl Ctau 

DBTSlKto 072 16 172 T3% 13 13%+% 

DreaCf^y X 87 38% 37% 38%+IJO 

DreesBare 13 701 i5A 15% I5d +A 

Drey ED 02417S «1 436 33% 34% +1 

ttUB&npo 50 SI 4% <% 4% -% 

Durktr* 058141418 25% 0 28% 4% 
Dyntacb? 0 0 34% 34% 34% -% 


EitfeFd 

EtoEnMri 

EDTd 

P ■ i toi ■ ill 

fcQpiBaG 

BeckSd 

Etantfl* 

BsctArts 

EacaiAn 

Eaton 

faiwCap 

Eant? 

EqaSyO* 

BSIbaa 

EricSnfix 

BMd 

Evans Sto 

BWvfe 


17 67 
97 

00 1B4ECS 
1412 
141280 
1011 T78 
06532 
11 

TH 395 
0 


3 82 
00 382340 
148 
19 <3 
505864 
789 
1976 
008 272067 
15 87 


5% 4% 
14% 14% 
23% 22% 
S% 4% 
,32 29% 
82% 62% 
29% 0 
«S% 3% 
18% 18 
1 % 1 % 
212 212 
3A 2% 
1% 1% 
35% 34% 
5% 5% 
24% 23% 
15% 14 
4% 4% 
11% 10% 
28% 28% 
8% 8% 


-F- 

78 8 5% 

13 00 15% 
Q02 4B 356 44% 
1.18 0 1852 79% 
4 117 12% 
80 12% 
080 174170 U0 
102 14200 36% 
10 16 80 45% 
1.16 19 0 44% 
35282 37% 
15 EG4 8% 
0 82 7% 
013 14610 6& 
013 152677 6% 
3714888 16% 
8 0 3% 
060 19 297 27% 
124 12 1345 0% 
074 15 40 54% 
(U8 15 183 u26 


GMApp 
GWScrv 007 
UM b 
U nMRs 
fjhfffTnrm 
(toil Co 

Sari Bod 044 

Ga%to 

GhkxHi 

Gentoe? 

GaiBkt 

Gernyfft? 

BatokCto 

Gtosonfit 

tokfinpl 012 

DMA 040 

6ktlBMI 

OdBks 
Good Guys 
S u to dJiup 060 
UdCDSys 066 
to* Q24 
ton AP 016 
tosaxac 
GK Cap 
GkNYSvgxQ0 
GfUfiaDB 


- G - 

68 5% 5% 
1242222 33 32% 
E 40 2% IQ 

bo a n 

1732579 64% 0 
715471112% 10% 
1 17 Q 28% 28d 
11 IK 13 12% 
5500 4d 3% 
0040 18% 18% 
248 4ft 4i 
8037 23% 22% 
1230 5% 4% 
M 561 20% 20% 
! 361200% 20% 

I 0 13%tfl3% 
268 IE 5% 5% 
734 9% 9% 
222 6 5H 

10 577038% 36% 
i 9 0 3% 3% 
112 0 19% 19% 
>14 9 8% 8 

508 d A 

248 B% 6% 
I 0 2000 19% 18% 
18 3681 23% 23% 


5% -% 
32% +% 

2 +A 
H 

60% -8% 
11% +% 
28% 

i2H +A 
4% +tt 
18% ♦% 
4d +.18 
23d +1d 
sA *a 
20% -% 
20% -% 
13% 

5% +% 


-H- 

85 10 8% 
OM 12 101134% 
024 17 10G8u2S% 
OOB 42630 57% 
18340 <4% 
12 558 10% 
0 145 14% 
40 (A 
10 05 10% 
0120 25% 
06011 70 18% 
19 0E 22 
QA 15 0 38% 
ax 0 1I19iMB% 
000 230 14% 
an 15 855 29% 
7 13 5% 
153168 0% 
342 6% 
)3 2A 


6% 8% +% 
33% 33% -% 
24 24% +% 
55% 56% 

43ft 431! +A 

10% wii +d 

1«% 14% +ft 
1% 1% 

10 % 10 % +% 
24% 0 +% 
17% 17% -% 
20 % 21 % +% 
38% 38% 

48% 48% +% 
14% 14% -% 
0%0% -% 
5H 5% +% 
30% 30ft -IA 
3% 6% +% 
2 2-% 


kdRn 

Wta 

hgtotK an 

ktoOw 


HgtriW 
kritox 00 

In&rTto 

MtorWAx 00 


MDtoyM 
taffcvt 005 
toAUadox 165 


- I- 

15 87 17 16% 16ft +ft 

291 1ft 0% 1J} +% 
40 0 9 8% 9 

1550 1% 1ft 1J1 +d 
397 15% 14% 14% +A 
131B5Z9 8% 8d Bd -tt 
12 656 14% 13% 14 +% 
9941 13% 13 13% -43 
43110 14 13% 13% -% 

24 A A A 
0Ttte’15B% 151152% -6% 
3206 2% 2% 2% +A 
0 583 14% 13% 13% -% 
18230 24% 3% 24% +% 
1783 765 6% 8% -% 
9BZ 1ft Id 1% +d 
013(2 B% 9 9% *it 
131405 10% 9g10% •% 
14 48 03 22% 22% ♦% 
161042 0% 20% 0% +% 
0 520%20%20% -% 


- J - 

Z2 0 13% 13% 13% +% 
15 40 6% 6% 6% -A 
30 11%0O% 10% -1% 
19 9% 9% 9% +% 
OXB 45078 38% 34% 35% -% 
16016 116044% 42 42% +1% 

032 13 48 15% 15% 15% +% 
016 13 IS 11% 11% 1111 -d 


-K- 

KMn 008331 » 13% 12% 13% -% 
RmnCp 044 24 1485 14% 13 13% -% 
KdySY 084 14 371 0% 27% 26% +% 
KM# 104 13 4» 38% 37% 38 +jg 
KLA-Tn 25T0125 48 46% <7fi -% 
KiflA 15 d ltd i 

Kingl 211862D 35 33% 34% •% 
b*teS 4604 X0% 31% -1% 


Eb. E 10b MM to* 1*1 to, 


<a +a 

14% -% 
2% -1% 
5 

31% +1% 
82% -% 
0 

3% +% 
1B% -% 

1% +d 
2ii -A 
2% -% 
i% -A 

34% 

5% +% 
23% -1 

14% -% 
4% -% 
11 +% 
28% +1% 
8% +% 


-L- 

IMxbb 032 9 18 18% 
[fed Fun 0 13 14 

Unite* 13510*01 34% 
IfeOMM 072 131284 44% 
Lra?x 0680 20 18% 
Uaaplkk 41 6% 

LktoH 11 601 13% 
laeacpa 0 2S Oft 
LstBcsS 0809 57% 
UMMPr 062 13 302104% 
tocBtta 22 01 3% 
LfcTWl 016 0 « 28% 

into a s 17% 

IMfeMlOH 15 623 30% 
UMrtacx 00 3112410 53% 
UgtOBx DS 13 0 33% 
Inaras* 13 SI 48 22% 
Unto- 14180 0% 
LTXCp 3482 5% 

LUMH OH W 70 61 


17% 17% -% 
14 14 -% 
32% 3^2 -Id 
43% 44 -% 
18% 18% +% 
8% 8% 

13% 13% 

« Bft -A 
54ft 9-1% 
24% 24% +% 

3% ft +% 
026% +% 
16% 16% -% 
28% 29% -% 
51% 52A +d 
32% 38% -% 

0%0H -ft 
19% 0% +1% 
5% 5S +d 
50% 50% +% 


5% ft +% 
15 15 -% 
43% 43% -% 
7B% 78% -% 
12 12 
12 12% -% 
3ft 3*3 -A 

35% X -ft 
44% 44% -% 
<^|43» ft 
37% 37% -A 
8 ft ft 
7% 7% ft 
8ft 6ft ft 
6tt ft ft 

15% 15ft -% 
3ft 3% ft 
27 27% 

32% 3ft 
53*2 54% +% 
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US shares St Gobain, Alcatel in lead as Paris peaks 



see-saw to 


new high 


AMERICAS 


Wall Street recovered by 
lunchtime from a slight 
pause in early trading to add 
to Monday’s record breaking 
performance, unites Jane 
Martinson in New York. 

The Dow Jones Industrial 
Average rose 22.66 to 7,315.41 
in spite of showing a decline 
for most of the morning. 

Its fluctuations mirrored 
those of the bond market 
where the benchmark 30- 
year bond was unchanged at 
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96S at lpm after first rising 
anri then falling in th e morn- 
ing on conflicting economic 
data. 

Mr Thomas van Leuven, 
investment strategist at J.P. 
Morgan, said that the equity 
market was more sensitive 
to economic data and band 
market fluctuations after the 
first-quarter reporting sea- 
son. He said that yesterday’s 
initial fall was caused by a 
“little bit of prom-talcing and 
a little bit of breath-taking”, 
but that gains in tho band 
mariset had helped lift senti- 
ment 

J.P. Morgan was expecting 
the market to take what it 
calls a “seventh innings 
stretch", during which its 
recent strong performance 
would slow down. “Over the 
next couple of quarters we 


don’t expect a whole lot 
more,” Mr van Leuven said. 

Other markets were rela- 
tively flat The S & P 500, the 
more broadly based big com- 
pany index, eased 0.25 to 
837.91 after Monday's 
aB-tbne high. A mixed per- 
formance among technology 
stocks helped to slightly 
depress the technology- 
driven Nasdaq composite 
index, down 0.38 at 1,343.81 
by lpm. 

IBM was the best perform- 
ing blue chip and topped its 
all-time high. It rose above 
Monday's closing 52-week 
high with a rise of $4% or 2.5 
per cent to S176V4. After an 
upbeat analysts' presenta- 
tion last week and the 
favourable publicity afforded 
by its computer beating of 
Gary Kasparov, the company 
also benefited from an 
upgrade from Goldman 
Sachs. 

Intel was among the worst 
performing computer groups 
with a 2 per cent fall to 
8155%. The company is being 
sued over alleged patent 
infringement by Digital 
Equipment, which rose $1% 
to $34%. 

The anno uncement of an 
agreed S320m takeover by 
Tyco International, the 
diversified industrial group, 
pushed Inbrand shares up 62 
per cent to $26&. The offer 
valued the company at $27.20 
a share. 

TORONTO moved lower in 
subdued volume. At noon, 
the 300 composite index was 
off 4.18 at 6,268.40. 

Leading stocks were dulL 
Northem Telecom, a strong 
market lately, ran into clear 
profit-taking, losing C8L05 to 
C$107. 

Golds stayed soft with Bar- 
rick Gold retreating 55 cents 
to C$34.50. Among smaller 
stocks, Comente Resources 
fell C$3.15 to C$7 after assays 
of a Peruvian gold project 
foil short of investor expecta- 
tions. 


Bourses were a mixed bag as 
New York's overnight exu- 
berance turned to introspec- 
tion; but PARIS notched up 
a new all-time peak in spite 
of dosing off the top. 

Volume was l&Sm shares, 
the best for some weeks, and 
the CAC 40 index gained 
26.49 at 2,719.58. Saint 
Gobain provided firepower, 
jumping FFr36 or 4.5 per 
cent to FFr830 on what was 
said to be a shortage of 
stock. There was also vague 
talk that the group’s 6.3 per 
cent stake in Suez could 
shortly go up for sale. 

Alcatel surged by nearly 5 
per cent at one stage before 
subsiding to FFr668, an 
increase of FFr23, in 1.4m 
shares. There was good news 
on first-quarter sales and 
something of a buzz on the 
Thnmson-CSF front 

Mr Serge Tchuruk. Alcatel 
chairman, said that any 
takeover of Thomson would 
not be earnings dilutive. He 
also confirmed that Daimler 
Benz Aerospace would be 
brought into joint venture 
talks should his bid succeed. 

Oils were also buoyant, 
helped by oil price strength. 
Total rose FFr17 to FFr519, 
and Elf Aquitaine gained 
FFr7 to FFr588 after 
Standard & Poor's raised its 
debt rating on the group 
from “negative” to “stable". 

Danone added FFr13 to 
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FFr883 ahead of tomorrow's 
meeting with analysts. 
LVMH, which will swap its 
14 per cent in Guinness for 6 
per cent of the enlarged 
group, gained FFr4.00 to 
FFr1,450 for a two-day 
advance of 5.2 per cent 

ZURICH saw strong 
demand for index stocks 
which took the SMI up 41.7 
to 5JX&2, a second consecu- 
tive record close. 

Roche certificates added 
SFTT75 at SFT12,905. Novartis 
rose SFr26 to SFr2,009 as it 
concluded the $910m pur- 
chase of the crop protection 
business of Merck of the US, 
and said that it would con- 
centrate its pharmaceutical 
production in fewer factories 
in Europe. 

UBS picked np SFr34 to 
SFrl.439 as the bank tried to 


overcome its recent under- 
performance. SBC, down 
SFr2 to SErmso, ran into 
profit-taking in spite of com- 
ments by the chairman, Mr 
Georges Blum, that he was 
cautiously optimistic about 
the prospects for 1997. 

Surveillance, the inspec- 
tion and testing group, 
added to Monday’s SFr65 
rise with another of SFr85 at 
SFr3£00 as Goldman Sachs 
upgraded the stock. Mon- 
day's rise followed news that 
a Swiss tax panel had ruled 
in favour of the company 
over the tax treatment of 
share buy-backs. 

In industrials, Alusuisse 
soared SFrtQ to SFrR295 on a 
new round of old rumours 
about a possible spin-off. But 
Holderbank, the cement 
manufacturer, foil SFri8 to 
SFrl.222 on a CS First Bos- 
ton downgrade. 

Other all-time were 
set in MADRID, where the 
general tiiiinr rose another 
3.68 to 548.00 ahead of 
today's Spanish inflation 
data for April; in DUBLIN, 
where Irish financials con- 
tinued to attract strong 
interest as investors took 
their lead from London, 
where the ISEQ overall 
index closed 35.77 higher at 
3.240.61; and in COPEN- 
HAGEN, an early closer, 
which got the best of the US 
Influence along with 
strength in its o wn ba nking 
sector behind a KFX index 
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gain of 1-92 or L2 per cent to 
163.03. 

FRANKFURT tried to fly 
again, but the Dax index 
came back more than 50 
points from a morning high 
of 3,611.10 to close 33.85 
down on the day at 3,559.29. 

Mr Jens Wiecking, from 
Prof Dr von Dolff & Partners 
in Dflsseldarf, said that there 
had been no fundamental 
news that was negative; Go- 
man investors had simply 
thought it time to take prof- 
its In recent high flyers like 
Deutsche Telekom, Siemens 
and Volkswagen. 

At Merck Finck, in 
Munich, Mr JQrgen Gries 
said the German market was 
now an a 1997 p/e of 18 and 
that while domestic inves- 
tors were not willing to sell, 
they were disturbed by the 
elections In France and 
potential delays in European 
monetary union. 

Turnover held up at 
DMl4.3bn, compared with 
DM14.4bn on Monday. Deut- 
sche Telekom fell DM1.33 or 
&2 per cent to DM3980 after 


its first quarter figures; early 
analytical comment was 
bullish, but Mr Wiecking 
said that, adjusting for spe- 
cial factors in the first quar- 
ter of 1996. the figures were 

not so impressive and even 
sli ghtly disappointing. 

In carmakers, raised share 
price targets for Volkswa- 
gen, among o ther s, reminded 
investors that VW had more 
thnn doubled this year and 
the stock fell DM33.50 to 
DM1,150.50; and while Sie- 
mens was upgraded to hold 
by HSBC James CapeL 
which saw increased poten- 
tial for divestments and divi- 
sional restructuring after 
after a meeting with the 
company, the shares fell 
DM2 to DM100.10. 

AMSTERDAM gave up 
early gains in mid-afternoon 
to end with tire AEX index 
off 2.05 at 786.03- Financials 
led the way down. Fortis 
Amev lost FI 1.60 to FI 75.40 
while, whaad erf tomorrow's 
first-quarter results, Aegon 
gave up FI 1.70 to FI 138.60. 

On the upside, Philips 


gained 30 cents to F1106SQ 
in 2.8m traded after Gold- 
man Sachs upgraded the 
electronics giant to a “trad- 
ing buy". Royal Dutch; 
improved F18.80 to F138A80 
in advance of today's annual 
meeting. 

Tech stocks bounced, 

helped by IBM's initial surge 

on Wall Street Baan jumped 
F12B0 to FI U7-80 and ASM 
Lithography rose F11.90 to 
FI 94. , _ 

MILAN edged higher, but 
in subdued trade, as spo- 
radic prom-taking pulled the 
market back from its best 
levels. The Comit index rose 
5.73 to 722.90 while the real- 
time Mib tel Index turned 
back from a high of 12^2 to 
dose 13 higher at 1&S27. 

Generali, the insurer, pro- 
vided an early lead on 
hi gher expected 1996 

earnings and first-quarter 
indications, closing L900 

higher at L30.656. 

Unicem was suspended 
pending news that Iffi, the 
Agnelli family holding cant 
jinny , would sell a 20.5 per 
cent stake to its fellow 
cement maker, Fratelli 
Buzzi, for L245bn, equivalent 
to a price of L18£00 par Uni- 
cem share compared with 
Monday’s closing price of 
112,467. Ifll gained L160 to 
IA285. 
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Hong Kong eases after nine winning sessions 
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Mexico City turns up 


MEXICO CITY overcame 
early weakness to climb 
higher at midsession 
although trading remained 
cautious as investors kept an 
eye on Wall Street . The IPC 
index gained 16.30 at 8,94&39. 

Bancomer, which made a 
weak start, was l centavo 
stronger at 2.88 pesos in 
heavy late morning trade. 
Telmex also saw an early 
pullback after Monday's 
record close in peso terms. 
By noon, the shares were 2 
centavos higher at 17.36 
pesos. 

Televisa, the media group, 


lost 1.30 pesos at 97.70 pesos 
after Monday’s news of a 
managemen t r eshuffl e. Deal- 
ers noted that the stock had 
been volatile since the unex- 
pected retirement and sud- 
den death an April 16 of its 
long-serving chairman, Mr 
Emilio Azcarraga Mihno. 

SAO PAULO was little 
moved by allegations that 
deputies were paid to vote in 
favour of a parliamentary 
amendment that would 
allow the president to stand 
for re-election. The Bovespa 
index was 17 higher by mid- 
session at 10,698. 


Profit-taking pulled HONG 
KONG back after nine con- 
secutive winning sessions 

and the Wang Swig jnrioy fin- 
ished 81.34 lower at 13,906.46. 
Turnover dipped to 
HK$15-2tm from Monday's 
record HK$18bn. 

The index gained 1,887.38 
points or 11 per cent during 
its nineeesslon rally. 

HSBC, which had led the 
market to a series of recent 
record highs, gave back 
HK$1 at HK$217. 

Hongkong Telecom, how- 
ever. gained 10 cents to 
HK$15.20 on expectations 
that its parent company. 
Cable & Wireless, might 
have news about its Telecom 
stake when it released fall- 
year results today. 

TOKYO took profits in 
blue chips: last minute sell- 
ing of Nikkei 225 average 
constituents erased earlier 
gains and dragged the key 
index back from a new 1997 
intra-day high although 
other equity indices 
advanced, writes Owen Rob- 
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South Africa ends mixed 


Shares in Johannesburg had 
a mixed session, with golds 
continuing to edge higher in 
contrast to the trend among 
industrials where disap- 
pointing results from South 
African Breweries pot a 
dent in sentiment 
At the close, the all-share 
index was 2.8 ahead at 
7,193.1, thanks mostly to 
another solid-looking day 
for the bullion price which 
lifted the golds index by 7.6 
to 1*275.4. Industrials came 
Off 1.4 to 8,474.7. 


South African Breweries 
caught the market on the 
hop with full-year earnings 
that fell some 2 per cent 
short of the middle range of 
analysts* forecasts. The 
shares ended R3JJ5 lower at 
R130. 

Among golds, Dries 
gained 50 cents to R41 and 
Vaal Reefs added R4.50 to 
R280 for a two-day advance 
of nearly 5 per cent. West- 
ern Deep rose R2.00 to R129, 
a two-session gain closer to 
9 per cent 


tnson. 

The 235 index closed 14.40 
weaker at 20,129.11, just 
above its low of 20,119.61 and 
more than 300 points below 
the day’s high of 20,452^5. 

New York’s record over- 
night advance and the dol- 
lar’s rebound to Y119 were 
positive influences, and for- 
eign investors remained 
heavy net buyers of 
blue-chip electricals and 
domestic financials; but trad- 
ers noted intermittent profit- 
taking by domestic institu- 
tions. 

Volume swelled from 415m 
shares to an estimated 559m. 
In spite of the foil in the 225, 
advances led declines by 725 
to 413 with 131 unchanged. 
The Topix index of all first- 
section stocks gained 722 to 
1,500.67 and the capital- 
weighted Nikkei 300 was up 
L17 at 291.03. 

Sony led blue-chip export- 
ers for most of the day. 


reaching a record high of 
Y9.990 at one stage before 
closing at Y9.730, up Y160. 
Other leading electrical and 
high technol ogy Issues also 
see-sawed through the day to 
end mostly higher. Canon 
rose Y10 to Y3.Q10, TDK Y90 
to Y9.040 and Pioneer Elec- 
tronic Y20 to Y2.310. Car- 
makers, however, suffered 
from profit-taking with 
Honda down Y110 at Y3340 
and Toyota by Y70 at Y3.670. 

Financials b enefited from 
growing interest among for- 
eign investors, who off- 
loaded the sector in Febru- 
ary and March at the height 
of concern about the prob- 
lems plaguing Japan's finan- 
cial system. Industrial R ank 
of Japan jumped Y70 to 
Y1.480, Dai-Icfai Kangyo Y40 
to Y1.560 and Sakura Y21 to 
Y730. 

However, Nippon Credit 
Bank, the most active issue 
for the second consecutive 
day, fell Y8 to Y255. And 
securities houses were 
mixed. Daiwa Securities rose 
Y25 to Y896 while Nomura 
Securities, now fa c i ng legal 
action on charges of illegal 1 
trading activities, fell Y20 to 
Y1.550. 

Among domestic demand- 
led stocks to benefit from 
the dollar’s recent decline 
against the yen, paper- 
makers stayed on a winning 
streak. Qji Paper added Y9 to 


Y742 and Nippon Paper 
Industries rose Y25 to Y685. 

In Osaka, the OSE average 
added 179.21 to 21,023.14 and 
volume rose to 25m shares. 
Tn London, the ISE/Nikkei 50 
index gained 459 at 1,596.98. 

SINGAPORE saw a late 
rally at the end of an other- 
wise flat day and the Straits 
Times Industrial indor fin- 
ished 11.49 higher at 2.11247. 

City Developments war- 
rants led the gains, rising 30 
cents to SS10.70, while losers 
were topped by Creative 
Technology, down S$2.10 at 
S$26.90 an profit-taking. 

KUALA LUMPUR saw fur- 
ther weakness in motor 
stocks in response to the 
strength of the yen. 

The composite index 


eased 3.97 to 1,084.55. 

Hicom Holdings, which 
controls Proton, the national 
car maker which buys in a 
large proportion of its com- 
ponents from Japan, lost 7 
cents to MS498. Proton fell 
10 cents to M$1340. 

SEOUL rallied strongly in 
a technical rebound which 
saw the composite index add 
11.76 or L8 per cent to 68346. 

Export-related shares, 
which stand to gain from the 
yen’s strength against the 
dollar, rebounded strongly. 
LG Electronics rose Wan500 
or 5 per cent to WanlO.fiOO. 
while Yukong jumped 
WanSOO or 64 pa* cent to 
Wanl5.400. 

Strong demand from US 
individual investors took 


Daewoo Heavy Industries 
Won480 limit-up to 
WonSJSO. 

Hanwha Merchant Bank 
rose by Its daily limit to 
Wonl6,400 on speculation 
that a court ruling could 
prompt an internal takeover 
battle between its two 
largest shareholders. 

- TAIPEI ended lower as 
political concerns finally got 
the better of a see-saw 
session. The weighted Index 
eased a further 14.52 to 
7352.12. 

Dealers said there was 
some bargain hunting after 
Monday’s 3.7 per cent set- 
back but that sentiment 
remained deeply troubled by 
the political row over the 
planned cabinet reshuffle. 


BANGKOK rallied on bar- 
gain hunting. The SET, 
'vrifich h »s come down from 
717 since mid-April, added 
8.06 to 60044 Most of the 
buying was concentrated cm 
leading stocks. Thai Tele- 
phone rose BtLOO to BU2. 

SYDNEY moved higher, 
helped by an active banking 
sector. The All Ordinaries 
index added 93 to 23343. 

Strong results from St 
George's were said to have 
enhanced sector earnings 
expectations. Westpac rose 8 
cents to A$73d and ANZ 9 
cents to A$8.49. Common- 
wealth jumped 19 cents to 
A3I4.55. A profits warning 
sent Amcor, the paper 
group, skidding 18 cents 
lower to A$8.45. 
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FIRST QUARTER RESULTS 
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The FT/S&P Actuaries Wortd trxflcea are owned by FTSE International Untod, Goldman. Sache ft Oa and Standard ft Poor’s. The Indices are compiled by FTSE 
tntemattorwl and Standard ft Poor's In conjunction with the Faculty of Actuaries and the Inrttute erf Actuaries. NetWest Securities Ltd. was a co-founder at the Indices. 
NATIONAL AND 
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Australia f761 — — 

Austria (24) 

BWgUxn (28) 

BrazD (30)— 

Canada (113) 

Danmark PZ) 

FWand (28) 

France (91) 

Germany (58) 

Hong Kong (66) 
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Ireland (ifl) 

to* m 

Japan (485) 

Malaysia (107) 

Mexico (27J — 
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New Zealand (14) 

Norway (41) 
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Skr®«wn3 (42) — 

South Africa (44). 


Sweden (48) 

Switzerland (35) 

Thcdtand (43) 

United Kingdom (211).., 
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331.84 33062 
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18642 166.42 
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303.19 31607 
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470.76 515C3 
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2GOB4 271^5 
I 29088 33081 


Operating pre-tax profit of £114 million following 
record first quarter. 

Contribution from life operations up by 45%. 

Underlying improvement in underwriting 
result in all major businesses. 

Underwriting profitability maintained in UK. 

Underwriting profits achieved in Australia, 
New Zealand and Asia. 









Current net asset value up 7% to £3,740 million, 
equivalent to 723p per share. Solvency margin 86%. 
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The World fridex (2473) 24228 1.5 22129 18148 214.18 215.14 1.1 1.92 23828 21849 18320 21111 212.78 24228 20222 211.11 
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